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of gentlemen traveling on a steamship, af- 

fording every luxury known to the present- 
day American, were discussing the hardships and 
perils encountered by the first white men to navi- 
gate the Great Lakes. In looking over the vast ex- 
panse of water, dotted here and there with huge 
freighters, it seemed almost impossible that but about 
two hundred years ago the only craft to navigate 
the inland seas were frail canoes. 

The route traversed by the first white men to 
arrive at the present site of D&troit, was a round- 
about one, and unknown to the present-day tourist, 
for Cadillac and his little band, who landed in 1701, 
came from Montreal, down the Ottawa and the 
French Rivers to Georgian Bay, across Lake Huron 
and finally landing at the present site of the city of 
Detroit. Here they constructed a little stockade not 
quite 200 feet square, within which they erected such 
crude buildings as were necessary to house the lit- 
tle colony. The post was called Fort Pontchartrain 
due detroit, or Fort Pontchartrain of the strait. As 
time went on, the name Fort Pontchartrain was 
diopped, and the name “Detroit” came into existence. 

The growth of the little post was slow, and 
even at the end of the first one hundred years, De- 
troit was only a small village. In 1805 a disastrous 
fire destroyed the place; only one house remained 


standing. While this appeared to be a serious blow 
at the time, it really was the most fortunate thing 
that could have happened. The streets of the orig- 
inal Detroit were very narrow and badly laid out. 
Soon after the fire Judge Woodward arrived at 


Detroit, and to him is largely due the present city 
with its wide streets. 


His idea was to have a cen- 
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DETROIT—THE CITY OF OUR CONVENTION. 


URING a recent trip on the Great Lakes, a party 


tral square with streets radiating as the spokes of 
a wheel, and at certain distances, say half a mile 
from the central square, other streets to lead off 
from the main arteries and at these points to be 
located small parks. While this plan was never 
fully carried out, it explains in a general way the 
plan of city streets and accounts for the number of 
small parks throughout the downtown section. 

Not many years later, steamers began to ply 
between Buffalo and Detroit, and a great many im- 
migrants came from the eastern cities to this sec- 
tion. The city showed a rapid growth from this 
time on; in fact, the whole of the State of Michigan 
was settled by people who came to Detroit and from 
this point migrated to other sections of the state. 

The history of Detroit is one of continuous 
growth, and while perhaps the city is better known 
to the world through the automobile industry, there 
are other industries which have added materially to 
its prosperity, which were well established long be- 
fore the automobile was dreamed of as a commer- 
cial possibility. 

The manufacture of pharmaceutical preparations 
began in the city of Detroit in a very modest way. 
The first compounds manufactured there being com- 
pounded in. small apothecary shops not even ap- 
proaching in size the corner drug store of the mod- 
ern city. The industry grew and Detroit now leads 
every other city in the United States in the manu- 
facture of pharmaceutical preparations; this indus- 
try giving employment to thousands of people, and 
the annual output approximating fifteen million 
dollars. 

The making of stoves is an industry in which 
Detroit has long been the leader, and at the present 
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time there are made in Detroit annually 500,000 
stoves; the industry giving employment to five thou- 
sand people and the value of the production being 
estimated at $10,000,000. 

The manufacture of freight cars is also an im- 
portant industry; the lands devoted to this enter- 
prise aggregating one hundred acres, and the output 
amounting $12,000,000 annually. 

Men’s working garments are made in such quan- 
tities as to place Detroit in the front rank in this 
particular line. 

The output of paints and varnishes is enormous, 
there being only one other city in the United States 
equaling Detroit in the production of this commod- 
ity. 

In more recent years, there has grown up a great 
industry in the down river district—the manufacture 
of salt and chemical products. Just what the pro- 
duction may be it is hard to determine, but it is up- 
wards of $12,000,000 per annum. These plants are 
continually adding to their facilities, and doing a 
greater volume of business each year. 

The growth of the automobile business has been 
so rapid as to be the wonder of the whole world, and 
its history almost surpasses the tales of the Arabian 
Nights. Only about twelve years ago the first auto- 
mobile factory was established in Detroit, while there 
are now about $135,000,000 invested in this industry, 
and the production for the year 1911 amounted to 
$162,000,000. 

A good many reasons have been advanced as to 
why the automobile industry settled in Detroit. Some 
‘have said that it was owing to the fact that this was 
practi ally the center of the manufacture of marine 
engines; others, that the favorable labor situation in 
Detroit was wholly responsible; still others, that it 
was occasioned by Detroit being a center for the 
manufacture of high-class carriages. All these rea- 
sons may be in a measure true. The real basic rea- 
son for its prosperity in this line, however, is men— 
men of broad vision; men of energy; brainy, per- 


failures. 


sistent men who were not daunted by temporary 


The automobile was a new factor in thé com- 
mercial world. The great mass of the people con- 
sidered it to be a highly impracticable toy of a 
dreamy inventor, and it was only owing to the pa- 
tient, persistent effort on the part of the early in- 
ventor and manufacturer that the industry was 
placed on a sound commercial basis. Now that the 
manufacture of cars has become so well established 
in the city of Detroit, the industry is growing by 
its own merit. 


Manufacturers from all sections are locating in 
the city as it is their logical market. As a result of 
this and other industries, the city continues to grow 
at an almost phenomenal rate. The real problem of 
Detroit today is not how to grow, but rather how 
to meet the increasing demands of housing, trans- 
portation, water supply, sewer, etc., for within a 
decade the city has grown from a comparatively 
small and quiet place, to one of great business ac- 
tivity—one of the best-known cities on the Ameri- 


can continent. 


Arrangements are progressing satisfactorily for 
the Detroit Convention. The local committees are 
active and have virtually settled the details of con- 
vention-week. General Secretary Farnsworth met 
with the members of the committees on July second 
and third. 


Y. M. C. A., DETROIT. 
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An attractive series of entertainments has been 
arranged for the week of September ninth, and 1s 
so planned that it will not interefere with the busi- 
ness-sessions. The program will embody river-trips, 
baseball games, golf tournaments, a reception and 
ball, theatre parties, visits to industrial plants, and 
several receptions. 


While there has been a large demand for rooms, 
there is stili ample accommodation for all who would 
visit Detroit; that is to say, all of those can be cared 
for who will make application to the Hotel Committee. 


The Administrative Committee of The American 
Barkers is to meet in New York City on July tenth 
for the purpose of completing the business-program, 
and the addresses which will be given at the Con- 
vention. 


Detroit does not propose that this Convention 
shall be outshone by any other which has been held. 


NEW OFFICES. 


HE offices of The American Bankers Association 
have been removed from the eighteenth floor 
to the twelfth floor of the Hanover Bank 

Building, and the entrance is at Five Nassau Street. 
The offices are now complete, having been prepared 
for the Association by the management of the build- 
ing, and are convenient, all departments being equally 
accessible, hence are well-adapted to meet the re- 
quirements of the Association. 


The offices will be open for public inspection on 
Wednesday afternoon, July tenth. All. bankers are 
invited to call. 


It is expected that the Administrative Commit- 
tee—consisting of President Livingstone, Vice-Presi- 
dent Huttig and Chairman ReynoldsS—will be present 
tu receive guests. 


LIST OF MEMBERS COMPLETE TO JULY 1, 1912. 


PAMPHLET containing a list of members of 

the Association complete to July 1, 1912, will 

shortly be in the hands of all members. This 
pamphlet is of particular value in connection with 
the use of our Telegraphic Cipher Code, which is now 
very extensively used between members of the 
American Bankers Association: A similar pamphlet 
will be published July 1 of each year. Members are 
requested to carefully preserve these pamphlets. A 
complete list of members will be published as usual 
in the annual proceedings of the Association, which 
are distributed about January 1 of each year. 


For additional new members joining the Associa- 
tion between July 1 and the time the annual pro- 
ceedings is published, members are referred to the 
monthly Journal-Bulletin, 


The office of the Association should be notified 
immediately upon any merger, or change of title af- 
fecting a member, as no change of record is made 
except upon direct information received from mem- 
bers. Such notification should cover consolidations, 
failed banks or those in liquidation or in hands of a 
receiver. 
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HE following 
Association offices 
June: 

Colburn, H. S., Vice-President Broadway Trust Co., 

New York ‘City. 


Conway, Chas. T., Asst. Auditor Old Colony Trust 
Co., Boston, Mass. 


Crandell, H. L., Vice-President Bank of Long Island, 
Jamaica, N. 


Downs, Charles N., Treasurer The Home Trust Co., 
Derby, Conn. 


Edwards, Geo. E., President Dollar Savings Bank, 
New York City. 


Ellsworth, F, W., Publicity Manager Guaranty Trust 
Company, New York City. 


Fenwick, Douglas, of Douglas Fenwick &, Co, 
York City. 


Forrester, G. E., Manager Utah Association of Credit 
Men, Salt Lake City, Utah. 


Fries, Col. F. H., President Wachovia Bank & Trust 
Co., Winston-Salem, N. C. 


Gallup, D. L., Comptroller The Atchison, Topeka & 
Santa Fe Ry. Co., New York City. 


Gillespie, W. L., Auditor National Commercial Bank, 


registered at the 
during -the month of 


New 


Albany, N. Y. 
Goff, F. H., President Cleveland Trust Co., Cleve- 
land, Ohio. 


Harriman, F. C., Asst. Treasurer Guaranty Trust 
Co. of N. Y., New York City. 


Heath, W. A., President Live Stock Exchange Na- 
tional Bank, Chicago, Ill. 


Hollister, Clay H., Vice-President and Cashier Old 
National Bank, Grand Rapids, Mich. 


Houghton, Walter E., Treasurer Citizens Savings 
Bank, Stamford, Conn. 


Hyde, Fred. W., Cashier National Chautauqua Coun- 
ty Bank, Jamestown, Nu Es 


Knox, W. E., Comptroller The Bowery Savings Bank, 
New York City. 


Leary, F. J., Secretary Mutual Alliance Trust Co., 
* New York City. 


Lowry, Col. Robert J., President Lowry National 
Bank, Atlanta, Ga. 


Main, Fred L., Assistant Cashier Commercial Bank, 
Titusville, Pa. 


Mershon, Leroy A., Publicity Mgr. The Real Estate 
Trust Co., Philadelphia, Pa. 


Monahan, J. T., Manager National Bank of Cuba, 
New York City. 


Morris, T. B., Secretary and Treasurer Madison Trust 


Co., Madison, N. J. 
Mosely, W. P., Stamford, Conn. 
Nugent, Thos. J., Publicity Manager First Na- 


tional Bank, Chicago, Ill. 

Poillon, W. C., Vice-President Bankers Trust Co., 
New York City. 

Partridge, L. W., Denver, Colo. 


Renwick, Wm. E., Commission Merchant, New York 
City. 


Riddlestorffer, S., Vice-President Perth Amboy Trust 
Co., Perth Amboy, N. J. 


Roberts, William, Cashier Douglas Fenwick & Co.,. 
New York City. 


Rovensky, J. V., Mgr. Foreign Exchange Dept. First 
National Bank, Pittsburgh, Pa, 


Seymour, W. W., Trust & Deposit Co., of Onondaga, 
Syracuse, N. Y. 

Stevens, C. H., Harris, Forbes & Co., New York City. 

Thorne, A. M., Irving Savings Bank, New York City. 

Warren, W. S., New London, Conn. 


Woodward, K. H.;, Asst. Cashier Colorado National 
Bank Denver, Colo. 
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HE advantages of membership in the American 
Bankers Association is being more and more 
appreciated by National and State institutions, 

as will be seen from other parts of this Journal, and 
it is especially gratifying that the trust companies 
of the country are realizing more and more the ad- 
vantages offered them in the establishment of a sec- 
tion devoted to the many and varied interests of 
such companies, The trust company as a financial 
institution is primarily and purely an American in- 
stitution and the growth of such companies has kept 
pace with the unparalleled growth of the country as 
a whole. While absolutely accurate statistics are 
not obtainable, since many banks are in fact trust 
companies and many trust companies are banks, it 
is generally considered that there are something in 
excess of eighteen hundred institutions named and 
doing a trust company business in the various states 
of the Union. These companies represent in aggre- 
gate resources the tremendous total of over five 
billion of dollars and it is extremely gratifying to 
report that at this time eleven hundred and ninety- 
two of these companies are members of this section 
of the American Bankers Association; these com- 
panies representing two-thirds of all the trust com- 
panies in the country, have assets of over four bil- 
lion of doilars which means, of course, that the 
largest, most progressive and representative com- 
panies in every part of the country are members of 
this Association. 

The 1912 annual convention of the American 
Bankers Association is to be held at Detroit, Michi- 
gan, during the week beginning September 9. By 
agreement among the different sections of the As- 
sociation and in order that plans of the entertain- 
ment committees of the Detroit bankers should not 
interfere with the business meetings of the Associa- 
tion, it has been arranged that all the Sections 
Should meet Wednesday and Thursday mornings 
thus leaving the afternoons entirely free for the very 
elaborate entertainments provided by the Detroit 
bankers for those who attend the convention. While 
it is too soon to publish the full program of the 
Trust Company Section meeting it may be properly 
said that the meeting will be up to the very high 
standard established in the past years. Mr. George 
™M. Reynolds has consented to make a brief address 
on the “so-called money trust inquiry.” Mr. Breck- 
inridge Jones of St. Louis, who is known to every 
trust company man as the father of the Section, will 
review the achievements of the Trust Company Sec- 
tion for the past fifteen years, and Professor Henry 
M. Bates, Dean of the Law School of the University 
of Michigan, will also address the Section on some 


subject of very acute and vital interest to the Trust 
Company members. 

As has been the plan for several years, it is in- 
tended to devote the afternoon session to a dis- 
cussion of various topics of particular interest to 
trust company members. It is hoped that when the 
completed program is forwarded to members next 
month, a careful examination will be made of it 
and that each trust company officer who expects to 
be in attendance will come prepared to express his 
views on these topics and to suggest new ones and 
new lines of thought. Meetings such as we have 
held for many years are undoubtedly productive of 
much good, but the advantages derived therefrom 
can only be brought about by each and every one 
in attendance taking an active and personal part in 


the proceedings. 


“Trust Company Forms.” 


The selections cover all departments of the trust 
company, and it is believed offer practical “forms” 
for carrying out all of the various banking and trust 
functions which may fall to the lot of an active com- 
pany. 

The selected forms have been reproduced by pho- 
tographic process (one-half the original dimensions), 
bound in full morocco, leather lining, gilt edges, in 
handsome and durable shape—1lixl14 inches in size— 
and are for sale to members of the Association for 
$15 each, and to non-members at $20. Some 550 dif- 
ferent forms have been reproduced, making a book 
of 145 pages, fully indexed. Subscriptions may be 
sent to P, S. Babcock, Secretary Trust Company Sec- 
tion, 5 Nassau Street, New York, who will forward 
book prepaid at once. 


Special Notice. 


It is felt that it will be of much value and interest 
to the members of the Trust Company Section to 
have collected in the Secretary’s office samples of 
advertising matter used by trust companies through- 
out the country, such as pamphlets, booklets, news- 
papers, advertisements, etc. Members are therefore 


requested to send to the Secretary, at 5 Nassau Street, 
such advertising matter as they may be using at this 
time so that they can be arranged in books or filing 
cabinets and be open to the inspection of trust com- 
pany members who may call at the Secretary’s office 


in New York. 
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CAMPAIGN OF EDUCATION TO BE INSTITUTED 
BY SAVINGS BANK SECTION. 


R. Henry Smith Williams in a recent num- 
ber of “The World Today,” gives some startling 
statistics relative to thrift in this country, 

which would lead one to ask if our Savings Banks are 
doing their share toward inculcating habits of thrift 
in the communities they serve. 
After discussing general economic conditions, Dr. 
Williams says: 

“Ten leading countries of Europe average 373 
savings bank depositors per thousand of population 
—or about 186 to every hundred families. Switzer- 


land heads the list with 554 depositors per thousand 
of the population; England has 302 depositors; Ger- 
many 317, France 346, Denmark 442, Sweden 404, 
Norway 415, Netherlands 325, Belgium 397, Italy 228 
per thousand. 

“Thus in each of the leading countries of Europe 


there is at least one savings bank depositor for every 
family of the population. Switzerland has five deposi- 
tors for every two families. 

“Now note this contrast: In the United States 
there is but one depositor for two families. As 
against the 554 depositors per thousand of Switzer- 
land, the 442 of Denmark, the 302 of England, the 
317 of Germany, the 346 of France—America has but 
99 per thousand. A remarkable showing, that, for 
the Europe of cheap labor as compared with the land 
of high wages. 

“If we were to seek further evidence that life is 
not elsewhere quite so strenuous for the average man 
as in America, we might note that 27 per cent. of the 
inhabitants of Japan and 30 per cent. of Australians 
are savings bank depositors. 

“The population of the United States is greater 
than the combined population of England and France, 
yet these countries together have more than twenty- 
seven million savings bank depositors. We have a 
little over nine millions. Germany with seven-tenths 
our population, has more than twenty million. 

“Now note this suggestive sequence. Of the four 
great industrial countries of the western world: 

“(1) France has the lowest wage scale and the 
highest per cent. of savings bank depositors (34.6); 

“(2) Germany has a slightly higher wage scale 
and a slightly tower savings bank percentage (31.7); 

“(3) England has a wage scale still higher and a 
savings bank percentage correspondingly lower (30.2); 

“(4) America has by far the highest wage scale 
and by far the lowest savings bank percentage (9.9). 

“Trade for trade, the American wage scale is 
often not far from three times the Frenci: scale. Con- 
trarywise, the percentage of savings bank depositors 


is three times as great in France as in America. This 
may be a coincidence, but it is at least a suggestive 
one. The fact seems strongly to suggest that ex- 
travagance grows and thrift decreases with the in- 
creasing wage scale.” 

If Doctor Williams’ statements are correct, and 
they may easily be verified, the Savings Bank Sec- 
tion has a duty to perform the responsibility of which 
it cannot escape. This duty is to carry to the people 
the gospel of thrift, for just as sure as the “wages 
of sin is death” the lack of thrift with resultant ex- 
travagance means ruin and poverty. And what has 
brought about this condition? Is it the lack of sav- 
ings banks? Partially so. Is it the high cost of 
living? Partially so. Fundamentally though, it is 
the ignorance of the masses regarding the nature and 
functions of savings banks, and what these banks can 
do for them. For instance, how many of our wage- 
earners, and in this class might be included all those 
who receive a salary, realize that one dollar deposited 
weekly, upon which interest is paid at the rate of say 
four per cent, per annum compounded semi-annually, 
will amount to $1,065.72 in fifteen years? How many 
know that there is no capital stock in mutual sav- 
ings banks and that they were organized from benev- 
olent motives, and that their trustees serve without 
compensation? How many know the care with which 
savings bank investments are made, whether mutual 
or stock, and the laws by which the deposits are 
hedged about for security’s sake? Make some in- 
quiry in your own community, and the ignorance of 
the majority of people in these matters will startle 
you. 

This matter was taken up by our Executive 
Committee at Briarcliff, with the result that the 
following letter has been addressed to every mem- 
ber and should have been received before this issue 
reaches you: 


Gentlemen:—Following a suggestion by the Sec- 
retary that our Section take the initiative in institu- 
ting a campaign of education in savings banking 
among the people throughout the United States, the 
Executive Committee during its last session at Briar- 
cliff, N. Y., referred the whole matter to our ‘Com- 
mittee on Methods and Systems composed of V. A. 
Lersner, Asst. Cashier Williamsburg Savings Bank 
‘Brooklyn, N. Y., Chairman; W. R. Meakle, Secretary ° 
Paterson Savings Institution, Paterson, N. J., and 
J. C. Griswold, Secretary Excelsior Savings Bank, 
New York City, with power to act. 

This committee, having been impressed by the 
remarkable ignorance of otherwise intelligent people 
in these matters, feels that such a campaign is most 
urgently needed and believes that if energetically 
prosecuted, it would result in a marked increase in 
the thrift of the nation and a consequent strengthen- 
ing of all of our savings banks, which conclusion is 
borne out by the fact that. we have but ninety-nine 
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savings bank depositors per thousand of population, 
against an average of three hundred and seventy- 
three in ten of the leading countries of Europe. 

The committee has considered ways and means 
of taking up this work, among which have been 
community advertising along educational lines, lec- 
tures to be inserted into the free courses maintained 
by.the boards of education in our large cities, and 
educational advertisements and articles to be pre- 
pared in this office and furnished under copyright; 
but realizing “the complex nature and tremendous 
size of the problem, before taking decided action 
they have decided to solicit the serious thought and 
correspondence of our members upon this subject, and 
to this end it is earnestly hoped that you will 
carefully consider this question and immediately 
communicate with the undersigned your opinion as 
to the advisability of taking up the work and the 
best methods to pursue. 

An early reply will be appreciated by the com- 
mittee and be of great assistance in guiding its fu- 
ture action. 

Respectfully yours, 
E. G. McWILLIAM, 
Secretary. 

The complex nature of the problem lies in the 
fact that our savings banks differ so materially in 
organization, and that those in various sections of 
the country will regard it from just so many various 
angles. Take for instance the question of com- 
munity advertising, by which is meant the setting 
aside of a portion of the advertising appropriation of 
each bank in a certain community, same to be pooled, 
and an advertising campaign of education conducted 
therewith for the benefit of all. Undoubtedly great 
good both for banks and people can be accomplished 
in communities where this is practicable, and the 
“sharper” and “wild-cat’” schemer will find lean 
pickings where this method is practiced. However, 
the size of the town or city and the conservative 
attitude of mutual banks renders this impracticable 
in all localities. In large cities where free evening 
lecture courses are conducted by the boards of edu- 
cation, it would be most fitting to insert therein a few 
lectures upon thrift, and undoubtedly hundreds of 
thousands could be reached in this way; but here 
again we would reach only a small percentage of the 
people. So that we are forced to seek still another 
channel to reach those in the smaller and more iso- 
lated sections—the farmers, the lumbermen and the 
miners—and in order to do this it has been suggested 
that advertisements of an educational nature contain- 
ing “human interest stories” be prepared in our 
New York office, and furnished banks in such local- 
ities for a small fee; these advertisements would be 
copyrighted and no two alike: furnished the same 
locality. Also articles dealing with the organization, 
administration and practical value of savings banks 
might be prepared for some of the popular weeklies 
of the country; and by using all these methods per- 
sistently and earnestly undoubtedly our great nation 
would become greater, because of an accumulation of 
a reserve force of unmeasured value, and our present 
savings bank facilities would eventually be unequal t 
the task of caring for the peoples’ savings. 

Now gentlemen, consider this matter seriously. 
Let us for the. moment forget our personal affairs 
as related to a possible expenditure promising a prob- 
lematical return, and consider part of our obligation 
to be benevolent and patriotic, in the discharge of 
which eventually a great direct benefit will surely 
accrue to all. 
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Any suggestions or correspondence upon this sub- 
ject will be cordially welcomed, all of which showd 
be addressed to E. G. McWilliam, Secretary Savings 
Bank Section, American Bankérs Five 
Nassau Street, New -York City. ‘ 


SAVINGS BANK SECTION WELL REPRESENTED 
AT THE NEW YORK STATE CONVENTION. 


MONG the gentlemen invited to address the an- 
A nual convention of the New York State Bank- 
ers Association was William. E. Knox, Comp- 
troller Bowery Savings Bank, New York City, and 
member of our Executive Committee. Mr. Knox took 
as his subject “Our Common Service and Mutual In- 
terest” and after expressing appreciation of the honor 
conferred in his being invited to address the conven- 
tion, proceeded to express some plain sentiments re- 
garding the bidding for savings deposits by banks 
of discount, suggesting that business .banks “keep 
off the grass” and illustrating by the story of the man 
who being approached by a beggar told him that “he 
was working that side of the street himself.” Few 
men could have said the same things without giving 
offense, but to quote a New York newspaper, “Mr. 
Knox had the Convention laughing even while he crit- 
icised the rival bankers severely.” This address was 
the talk of the Convention and undoubtedly did much 
toward encouraging closer relations between the dif- 
ferent classes of banks in New York State, all of 
which reflects credit upon the Savings Bank Section. 


BANKS USING FINGER PRINTS. 


OR the information of those interested, we print 
the following list-of banks who are among those 
using the finger-print method of identification: 

New York City—Maiden Lane Savings Bank, 
M. & lL. Jarmulowsky Bank, North Side Savings 
Bank. 

Brooklyn, N. Y.—The German Savings Bank, 
The Williamsburgh Savings Bank, Green Point Sav- 
ings Bank, Greater New York Savings Bank, East 
Brooklyn Savings Bank, City Savings Bank of 
Brooklyn, Eastern District Savings Bank, Long Isl- 
and City Savings Bank. 

Albany, N. Y.—Albany Savings Bank, The Na- 


tional Savings Bank, The Home’ Savings Bank, Al- 


bany County Savings Bank, Albany City Savings In- 
stitution, Albany Exchange Savings Bank. 

Syracuse, N. Y.—Onondaga County Savings 
Bank. 

Fulton, N. Y.—Fulton Savings Bank. 

Cohoes, N. Y.—Cohoes Savings Institution, Me- 
chanics Savings Bank. 

Auburn, N. Y.—Auburn Savings Bank, Cayuga 
County Savings Bank. 

Oswego, N. Y.—Oswego City Savings Bank, Os- 
wego County Savings Bank. 

Philadelphia, Pa.—Western Savings Fund So- 
ciety. 

Dover, N. H.—Strafford Savings Bank. 

Boston, Mass.—Wildey Savings Bank. 

Passaic, N. J.—Passaic Trust & Safe Deposit 
Company. 

Lincoln, Neb.—First Savings Bank of Lincoln. 
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CLEARING HOUSE EXAMINATIONS. 


PAMPHLET has been prepared by the Sec- 
A retary describing the purposes of the system 

of examinations conducted by the Clearing 
House, showing the possibilities of an extension of 
the idea, and outlining briefly the plan under which 
a majority of the examiners operate. We have 
knowledge of several cities where the matter is un- 
der consideration and the article is designed to in- 
clude suggestive and explanatory thoughts which 
should be of benefit to those bankers who are 
anxious to have more light on the subject. The 
Secretary of this Section will gladly send copies 
upon request. 


TOTAL BANK TRANSACTIONS. 


S mentioned in the June issue of the Journal, 
active work is now under way to secure sta- 
tistics of real value to show with more ac- 

curacy than is now possible, the volume of business 
handled by the.banks, A letter has been sent to all 
clearing houses which have manifested their interest 
asking for their support and co-operation. The plan 
is exceedingly simple and the benefits to the business 
‘world are out of all proportion to the small amount 
of effort involved in compiling the figures. It will 
be necessary for each clearing house bank, merely 
to take the total of self-checks paid from the general 
ledger account and forward the amount ‘to the local 
clearing house daily. Cards will be furnished each 
clearing house manager so that the statistics can be 
forwarded weekly to this office. We are desirous of 
having as many cities as possible make these re- 
ports so that the new figures may have a general 
usefulness. 


NUMBERING BLANK CHECKS. 


INCE May 1 more than seven hundred banks 
have secured through this office the small rub- 
ber stamps for preparing their checks with the 

transit number so that thousands of other banks 
who are anxious to use the time and money-saving 
Numerical System can do so. We will gladly fur- 
nish these stamps for 10c each. It is not necessary 
to stamp all your checks at once if you happen to 
have a large supply on hand. Enough can be com- 
pleted in half an hour to last your tellers a week. A 
new idea has come out of New England. If you have 
a hand numbering machine it can be set showing 
your number, leaving one row blank to correspond 
to the hyphen between the prefix and affix numbers. 
The capacity of most of these machines is limited, 
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so that this plan can be adopted only by the banks 
whose number does not contain more than four 
figures. 


KEY TO THE NUMERICAL SYSTEM. 


HIS is a handsome book published for the 
American Bankers Association under contract. 
It contains a brief preface explaining the sys- 
tem whereby every bank in the United States is as- 
signed a transit number, and once the plan is un- 
derstood it will be found that all the numbers are 
suggestive of the geographical position of the banks. 
The book contains both a numerical and alphabetical 
index and is the only list, so far as we know, of 
every bank and banker in the country afranged in 
concise form showing the name and nothing else 
except a mark designating American Bankers As- 
sociation members. The book can thus be used in 
the transit department in compiling permanent rec- 
ords used for check-routing purposes. It can be se- 
cured at the offices of this Association, 5 Nassau 
Street, New York, and will be mailed upon receipt 
of the price, which is $1.50. 


VALUE OF A SPECIALIZED LIBRARY. 


BANKER who recently addressed his state 

convention on a financial topic of current in- 

terest wrote to the library of the A. B, A. 
for material. The public library of his city is one 
of the best and biggest in the country, but the gen- 
eral books on finance in their economic collection con- 
tained little discussion of this particular banking 
practice. 

Because the A. B. A. Library has a specialized 
reference collection on practical banking subjects, the 
banker was able to ‘secure pamphlets, magazine ar- 
ticles, mounted press clippings, statistics and the 
opinions of other bankers as expressed in their ad- 
dresses before the A. B. A. and state conventions. 
This material was loaned for two weeks and has since 
been mailed to two other bankers interested in dif- 
ferent phases of the same subject. 


COMMERCIAL PAPER. 


OAN copies of the new pamphlet “The Desira- 
bility of Commercial Paper as a Bank Invest- 
ment,” by J. Herbert Case, Vice-President of 

the Franklin Trust Company, Brooklyn, may be had 
from the A. B. A. Library upon request. 


‘ 
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CONVENTIONS TO BE HELD IN 1912. 


July 2-3 Hotel Breakers, Cedar Point 
* 5- 6 South Carolina Charleston 
“ 41-12 West Virginia...White Sulphur Springs 
24-25 Wisconsin Milwaukee 

Aug. 16 Vermont 
21-23 American Institute 
Lake City, Utah. 

American Bankers Association, Detroit, 
Mich. 

Illinois 

Arizona 


of Banking, Salt 


Sept. 9-14 
“25-26 
Oct. 18-19 


STATE CONVENTIONS HELD IN JUNE. 
IOWA: 


HE twenty-sixth annual convention of the Iowa 
Bankers’ Association was held at Cedar Rap- 
ids, June 5-6, the attendance being much 

larger than at any previous convention of the As- 
sociation. 

An innovation by Secretary HaH, and which gave 
much satisfaction, was the publication of a daily 
registry list, he being the first secretary of a state 
association to carry out this feature, which was first 
introduced by General Secretary Farnsworth of the 
National Association at the convention at Los An- 
geles in 1910. 

The business sessions were held in the opera 
house; and the invocation was pronounced by the 
Rev. John A. Marquis, D.D., President of Coe Col- 
lege. 

President E. J. Curtin, President of the Citizens 
Savings Bank, Decorah, made his annual address, in 
which he covered the work of the Association dur- 
ing the year of his administration. He commended 
very highly the work of the Secretary—P. W. Hall— 
also that of the various departments and commit- 
tees; and endorsed the policies of the former presi- 
dent—Mr. John McHugh. 

Mr. Curtin advocated bank supervision, and 
asked the Association to go on record as approving 
that measure, and which should cover all institutions 
doing a banking business in Iowa. He proposed that a 
committee be appointed to draft a bill to that effect. 
He also touched on legislation which would prob- 
ably be enacted in regard to the revision of the pres- 
ent laws: pertaining to the taxing of banks; and the 
rescinding of certain statutes which are now deroga- 
tory to the best interests of the state. 

Mr. Curtin is a member of the American Bankers 
Association’s Committee on Agricultural and Finan- 
cial Development and Education,‘and in talking on 
that question said, anything that tends to increase 
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the productiveness of the land is of direct and per- 
sonal interest to the bankers. 

Secretary P. W. Hall, of Des Moines, submitted 
his annual report, which was printed in pamphlet 
form together with that of Treasurer W. G. C. Bag- 
ley, the Auditing Committee and the Protective and 
Insurance Departments. These reports, as well as 
those of the various committees, showed that the 
Association had been active along all lines of As- 
sociation work. The present membership is 1,548, 
which is the largest in the history of the Associa- 
tion; there are still, however, over one hundred banks 
in the state which are non-members, and Secretary 
Hall proposes to use every conceivable effort to make 
& solid membership. 

The list of speakers and their subjects are as 
follows: Prof. C. F. Curtiss of the Iowa State Col- 
lege, “Vocational Education”; Elbert Hubbard, East 
Aurora, N. Y., “Modern Business”; Wm. J. Burns, 
President Wm. J. Burns National Detective Agency, 
New York, “The Protection of Banks’; C. R. McKay, 
Assistant Cashier First National Bank, Chicago, “The 
Numerical System as Adopted by the American 
Bankers Association’; George E. Allen, Educational 
Director American Institute of Panking, New York, 
“Banking Education”; Hugh lL. Cooper, Chief Engi- 
neer Mississippi River Power Co., Keokuk, “Damming 
the Mississippi’; Wm. B. Joyce, President National 
Surety Co., New York, “Surety Bonds and Bank 
Burglary Insurance”; B. F. Harris, President Illinois 
Bankers Association, Champaign, “The Banker in 
His Relation to the Public Welfare’; Joseph Chap- 
man, Jr., Minneapolis, Chairman of the Committee on 
Agricultural and Financial Development and Edu- 
cation of the American Bankers Association, “Agri- 
cultural Development and Education,” and J. Adam 
Bede, Pine City, Minn. 


The entertainment included many events of an 
enjoyable character, including theatre parties, auto- 
mobile rides, a visit to the Country Club, and other 
social features. 


The officers elected for the ensuing year are as 
follows: President, Charles Shade, President First 
National Bank, Rock Rapids; Vice-President, F. B. 
Yetter, Cashier Iowa National Bank, Davenport; 
Treasurer, Charles R. Hannan, Jr., Cashier City Na- 
tional Bank, Council Bluffs; Secretary, P. W. Hall, 
Des Moines (re-elected). 


The following nominations were made for office 
in the American Bankers Association: For member 
of the Executive Council, provided the membership 
increases to the necessary number, D. H. McKee, 
Vice-President German Savings Bank, Davenport, 
and Henry M. Carpenter, President Monticello State 
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Bank, Monticello. For member of the Nominating 
Committee from Iowa—J. L. Edwards, President Mer- 
chants National Bank, Burlington. 


MICHIGAN: 


HE twenty-sixth annual convention of the Michi- 

43 gan Bankers Association was held at Kalama- 

zoo, June 11-13, with headquarters at the 
New Burdick House, the business sessions being held 
in the banquet room of the hotel. 

The convention was called to order by the Presi- 
dent, Charles J. Monroe, Director Kalamazoo City 
Savings Bank, Kalamazoo, followed by prayer by 
the Rev. Walter B. Dickinson. 

An address of welcome was made by Mayor C, B. 
Hays of Kalamazoo, Emory W. Clark, President of 
the First National Bank, Detroit, responding to 
same. 

President Monroe in his annual address, touch- 
ing on the panic of 1907 and the causes which led up 
to it, reviewed the different propositions which had 
been advanced since that time for currency reform, 
and which would save the country from such a 
catastrophe in the future. 

In speaking of agricultural and financial develop- 
ment and education, Mr. Monroe said that this was 
a subject of paramount importance, not only to 
bankers and financial institutions generally, but to 
all industrial and commercial pursuits, and that 
Michigan was in line for the advancement of this 
good work. 

The reports of Secretary H. M. Brown, Treasurer 
B. Dansard, Jr., and Attorney Hal H. Smith were 
submitted, and much satisfaction expressed at the 
good showing made. 

The report of the Committee on “Agricultural 
Development and Closer Co-operation Between 
Farmers and Bankers for More Intensive Farming 
and Better Business Methods” was submitted by 
George E. Lawson, Chairman, which was followed 
by the three following addresses: “The Next Step in 
Agricultural Development,” President J. L. Snyder, 
Agricultural College, Lansing; “Agriculture and 
Agricultural Development,” Hon. John W. Beau- 
mont; “The Banker and the Farmer,” President D. 
B. Waldo, Western State Normal School, Kalama- 
Zoo. 

The Hon. E. H. Doyle, Banking Commissioner of 
Michigan,, made an address on “For the General 
Good and Safety of Eanking,” and Eal H.. Smith, 
the Association’s Attorney, spoke on “Taxation of 
Bank Stocks and Deposits.” 

The reports of the various committees were sub- 
mitted and approved: 

In conjunction with the regular sessions of the 
convention proper, two meetings were held devoted 
to the interests of the American Institute of Eank- 
ing. At the first meeting on Wednesday afternoon, 
President C. J. Monroe presided and Clay H. Hol- 

lister, Chairman of the Institute Committee, made 
report. Mr. George E. Allen, Educational Director 
American Institute of Banking, New York City, talked 
on “Banking Education.” 

At the second meeting, which was held in the 
evening, President G B. Rogers of Kalamazoo Chap- 


ter of the Institute, presided. Mr. L. L. Wright, 
Superintendent Public Instruction for Michigan, 
Lansing, made an address on “Relations of the 
Schools to the Community,” and Prof. Edward D. 
Jones of the University of Michigan, Ann Arbor, on 
“The Young Man and the Science of Business.” 

The following officers were elected for the ensu- 
ing year: President, Benjamin F. Davis, President’ City 
National Bank, Lansing; First Vice-President, George 
E. Lawson, Vice-President Peoples State Bank, De- 
troit; Second Vice-President, James R. Wylie, Presi- 
dent Grand Rapids National City Bank, Grand Rap- 
ids; Secretary, H. M. Brown, Detroit (re-elected) ; 
Treasurer, James M. Rose, Cashier Farmers & Mer- 
chants Bank, Benton Harbor; Attorney, Hal H. Smith, 
Detroit. 

The following nominations were made for office 
in the American Bankers Association: For member 
of the Executive Council, Dudley E. Waters, Chair- 
man of the Board, Grand Rapids National City Bank, 
Grand Rapids; for Vice-President from Michigan, 
Vernon T. Barker, President Home Savings Bank, 
Kalamazoo; for member of the Nominating Com- 
mittee, H. B. Webber, President National Bank of 
Ionia, Ionia. 

The entertainment features included an auto- 
mobile ride for the ladies to the paper mills, stopping 
for luncheon at the Country Club, while the gentle- 
men were taken to the industrial plants on Wednes- 
day afternoon. 

In the evening a theatre party was arranged for 
the ladies, and a banquet tendered to the members 
of the convention in the banquet room of the New 
Burdick House, President Charles J. Monroe _pre- 
siding. The invocation was pronounced by the Rev. 
H. W. Gelston. The following addresses were de- 
livered: “The Country Bank’s Interest in Banking 
Reform,” Prof. J. Laurence Laughlin, University of 

- Chicago; “Is the Monetary Commission Plan the 
Solution?” John H. Johnson, President Peninsular 
State Bank, Detroit; “The Chamber of Commerce ‘of 
the United States,” Edward F. Trefz, Field Secre- 
tary; the Hon. J. C. Burrows, of Kalamazoo; éx+ 
United States Senator from Michigan, also addressed 
the banqueters. 


Lansing was selected for the 1913 convention. 


MASSACHUSETTS: 


HE Massachusetts Bankers Association held a 
very successful and enjoyable convention at 
Springfield, June 12-13, headquarters being at 

the Hotel Kimball. 

President E. Elmer Foye made his annual ad- 
dress, in which he stated that the Legislative Com: 
mittee had given much attention to proposed legis 
lation, and that it had been very successful in se- 
curing the passage of several bills in the interest of 
scund banking. He also said that the National 
Monetary Commission had reported to Congress, and 
that in due course a bill would be introduced in- 
curporating many of their recommendations. 

Other speakers at the convention were the fol- 
lowing: Mayor Edward H. Lathrop, Henry H. Bow- 
man, President of the Springfield National Bank; 
Charles W. Bosworth, President of the Union Trust 


9 


= 
\ 
| 
| 


JOURNAL OF THE 


Company of Springfield, and Augustus L. Thorndike, 
State Bank Commissioner. : 

A banquet was held on Wednesday evening at the 
Hotel Kimball, which was followed by a _ business 
meeting and a musical entertainment for the ladies. 
On Thursday morning an automobile trip was taken 
around Springfield, visiting the United States Ar- 
mory and grounds, Forest Park and Longmeadow, 
stopping at the Country Club for luncheon. 

Secretary Hyde in his annual report showed a 
total membership of 294 members, the largest mem- 
bership in the history of the Association. 

Treasurer Nichols in his annual report stated 
that during the past year one national bank, one 
savings bank and two trust companies had joined, 
and one national bank had gone into liquidation. He 
also reported all dues paid in full up to December 
31, 1912, and that there were no outstanding bills. 

Officers elected for the ensuing year are as fol- 
lows: President, Frank A. Drury, President Mer- 
chants‘ National Bank, Worcester; Vice-President, 
Charles P. Blinn, Jr., Vice-President National Union 
Bank, Boston; Treasurer, Frederic C. Nichols, Treas- 
urer Fitchburg Savings Bank, Fitchburg (re-elected) ; 
Secretary, Geo. W. Hyde, Assistant Cashier First 
National Bank, Boston (re-elected). Member Execu- 
tive Council, Joseph Shattuck, Jr., Treasurer Spring- 
field Institution for Savings, Springfield; Arthur B. 
Chapin, Vice-President American Trust Company, 
Boston; William O. Hart, Treasurer Charlestown 
Five-Cent Savings Bank, Charlestown. 


NEW YORK: 


HE New York State Bankers Association held its 
nineteenth annual convention at Buffalo, June 
13-14, headquarters being at the Lafayette 

Hotel. 

The convention was called to order by President 
Walter H. Bennett, Vice-President of the American 
Exchange National Bank, New York, and the invo- 
cation pronounced by the Rev. Dr. Andrew V. V. 
Raymond of Buffalo. Mayor Louis P. Fuhrmann 
made an address of welcome. 

President Bennett in his annual address stated 
very emphatically that the bankers should express 
their opinion as to the methods which should be 
pursued to render assistance to those conscientiously 
endeavoring to improve our monetary system, at the 
same time guarding the interests of those for whom 
the bankers act as trustees. With the feeling of un- 
rest and the false doctrines which it seems is the 
desire of some of our public men to engender in the 
minds of the people, we are led to question the sin- 
cerity of a large portion of those in public life. 

In this connection the following resolutions were 
unanimously adopted: 


Whereas, That the New York State Pankers 
Association has considered the recent request made 
by a committee appointed by the Federal House of 
Representatives for information respecting dealings 
between banks and their customers, involving a dis- 
closure of transactions generally regarded as confi- 
dential. 

Resolved, That this association deprecates the 
unfounded assertions that any bank in this state is 
opposed to proper investigation by t). duly con- 
stituted authorities or to the disclosure to them of 
any kind of and all dealings, that this assuviation has 
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always urged and doés approve the most. rigid scru- 
tiny by proper visitation as well as- the strict en- 
forcement of all laws, pertaining to the. conduct of 


banking business. 
Resolved, That it is the sense of this association 


that both the Federal and State banks are con- 
servatively and well conducted and that the super- 
vision provided by existing laws is adequate. That 
Federal and State officials have complete power of 
inquiry. and have at all times information in re- 
spect to any and every transaction in any bank, and 
that the principle that dealings with customers shall 
be deemed confidential, and information in respect 
thereto shall be withheld until due process of law, 
or the consent of those whose interests may be 
prejudiced, shall first be obtained, is proper and wise. 

Resolved, That the interest of those engaged in 
and representing the great industrial and financial 
affairs of the country are conserved and promoted by 
a scrupulous enforcement of the established usage of 
witholding any disclosure to third parties except when 
compulsory, and that hasty criticism or ill advised 
attacks upon the long settled practice of banks, tends 
only to disturb business relations and to injure the 
merchant and the manufacturer. 

Resolved, That this association advocates and 
demands the strictest fidelity and the most rigid re- 
gard for law on the part of those charged with the 
high trust of conducting banking business, and urges 
that no changes in the law shall be proposed without 
opportunity for deliberate and careful consideration 
by the representatives of the banks who are deeply 
interested in a sound and conservative monetary sys- 
tem, and in prudent and adequate limitations upon 
their administration. 


Other addresses on the program were as fol- 
lows: “The Question of Our Banking and Currency 
System—A National Problem,” George M.. Reynolds, 
President Continental and Commercial National 
Bank, Chicago; “Our Common Service and Our Mu- 
tual Interest,” William E. Knox, Comptroller of the 
Bowery Savings Bank, New York; “Banking as a 
Public Service,” Sir Edmund Walker, President Ca- 
nadian Bank of Commerce, Toronto, Ontario; “Agri- 
cultural Development and Education,” George E. 
Allen, Educational Director American Institute of 
Banking, New York; “The New England Country 
Clearing System,” F. B. Sears, Boston. 

Secretary William J. Henry and Treasurer Elmer 
L., Milmine submitted their annual reports, which 
showed the Association to be in an eminently satis- 
factory condition. 

The entertainment features consisted of an auto- 
mobile trip around the city visiting places of in- 
terest, including the Art Gallery and the Twentieth 
Century Club, and a trip on Lake Erie by special 
chartered steamer, “United Shores,” luncheon being 
served on board. 

On Thursday evening the annual banquet of the 
Association was held at the Lafayette Hotel, Walter 
H. Bennett, the president of the Association, acting 
as toastmaster. Addresses were made by the fol- 
lowing: Sir Edmund Walker; Arthur Brisbane, ed- 
itorial writer of the press papers; Dr. Andrew V. V. 
Raymond, of Buffalo; George M. Reynolds, of Chi- 
cago, and William C. Knox, of New York City. 

On Friday a trip to Niagara Falls, including the 
Gorge Route, was taken by the delegates and guests, 
followed by a reception and dinner at the Clifton 
House. 

The convention presented President Bennett with 
a beautiful gavel inscribed, “Presented to Walter H. 
Bennett, President of the New York State Rankers 
Association, 1911-1912.” 
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The following officers were elected for the en- 
suing year: President, Cornelius A. Pugsley, Presi- 
dent Westchester County National Bank, Peekskill: 
Vice-President, R. H. Treman, President Tompkins 
County National Bank, Ithaca; Treasurer, Charles L. 
Schenck, Secretary People’s Trust Company, Brook- 
lyn; Secretary, William J. Henry, New York (re- 
elected). 


The following nominations were made for of- 
fice in the American Bankers Association: For mem- 
ber of the Executive Council, Walter H. Bennett, the 
retiring president of the New York State Associa- 
tion; for Vice-President from New York, Bradford 
Rhodes, President Union Savings Bank, Mamaroneck; 
for member of the nominating committee, D. M. Hop- 
ping, President Yonkers National Bank, Yonkers. 


MINNESOTA: 


HE twenty-third annual convention of the Min- 
nesota Bankers Association was held at the 
College of Agriculture, St. Anthony Park, 

June 14-15. 

The convention was called to order by Presi- 
dent Donald §S. Culver of the National German- 
American Bank, St. Paul, the invocation being pro- 
nounced by the Rev. Everett Lesher, pastor of Olivet 
Congregational Church, Merriam Park. 

Reports were submitted by Treasurer A. G. 
Wedge, Jr., Vice-President of the First National Bank 
of Bemidji, and Secretary Charles R. Frost. J. W. 
Wheeler, Vice-President of the Capital National Bank 
of St. Paul, spoke on behalf of the Committee on 
Agricultural Development and Education. 

Secretary Frost in his annual report stated that 
the insurance department of the Association. con- 
tinued to make progress in the amount of new busi- 
ness, but owing to the decrease in burglary rates on 


better class of safes and vaults, commissions had-~- 


been very much smaller. The work of the pro- 
tective department was highly commended. 

Treasurer Wedge showed in his annual report 
that the Association was in good financial condi- 
tion and has on hand a balance of $7,150.92. The 
treasurer recommended: that $3,000 of this should be 
placed in interest-bearing funds. 

Addresses delivered at the first day’s session 
were as follows: “Agricultural Education in Minne- 
sota,” Dean A. F. Woods of the State Agricultural 
College; “Public Instruction for Minnesota,” C. G. 
Schulz, State Superintendent of Public Instruction; 
“Secondary Education in Agriculture,” C. F. Curtis, 
Dean of the Ames Agricultural College, Ames, Iowa. 

North Dakota was represented at the conven- 
tion, the speakers from that state and their subjects 
being as follows: “Results in North Dakota,” Thomas 
Cooper, Secretary of the “Better Farming Associa- 
tion of North Dakota”; “The Agricultural High 
School,” Supt. John Monroe of the’ Cokato Associated 
High Schools; “Northern Minnesota, Its Prospects 
and Possibilities,” P. H. Konsen of Hallock; “The 
Blue Sky,” C. P. DeLaittre, Président of the Aitkin 
County State Bank. ; 

At the second day’s session the following ad- 
dresses were made: “The Department of Immigra- 
tion,” H. J. Maxfield, Commissioner of Immigration; 


INCLUDING BULLETIN OF THE AMERICAN INSTITUTE OF BANKING. 


“The Purposes of the Committee on Agricultural De- 
velopment and Education of the American Bankers 
Association,” Joseph Chapman, Jr., Chairman of the 
Committee; W. F. McLane, Cashier of the Hennepin 
County Savings Bank; L. A. Huntoon, President of 
the First National Bank of Moorhead, and A. G, 
Wedge, Jr., of Bemidji, submitted reports of the 
various committees, 

The entertainment provided was of a diversified 
character and included a visit to the Agricultural 
College, at which demonstrations were given of farm 
planning and farm management. In the college audi- 
torium the visitors witnessed Kinemacolor moving 
pictures of the Indian Durbar. 

The officers elected for the ensuing year are as 
follows: President, D. C. Armstrong, President Albert 
Lea State Bank, Albert Lea; Vice-President, J. S. 
Pomeroy, Cashier Security National Bank, Minne- 
apolis; Secretary, Charles R. Frost, Minneapolis (re- 
elected); Treasurer, A. G. Wedge, Jr., Vice-Presi- 
dent First National Bank, Bemidji (re-elected). 

The following nominations were made for office 
in the American Bankers Association: Joseph Chap- 
man, Jr., Vice-President Northwestern National 
Bank, for member of the Executive Council; W. H. 
Putnam, President Bank of Pierce, Simmons & Co., 
Red Wing, for Vice-President from Minnesota; J. W. 
Wheeler, Vice-President Capital National Bank, St. 
Paul, for member of the Nominating Committee. 


MAINE: 

HE Maine Bankers Association held its annual 

T convention at Rangeley Lakes, every part of 
the state being well represented. 

President E. F. Kennard, Cashier of the Rumford 
National Bank, Rumford, made his annual address 
which was followed by reports of Secretary Hascall 
S. Hall, Treasurer of the Kennebec Trust Co., Water- 
ville, and Treasurer George A. Safford, Treas- 
urer of the Hallowell Trust & Banking Co., Hallowell. 
The reports showed the Association to have advanced 
in various lines of work and an increased member- 
ship during the year. 

Prof. O. M. W. Sprague of the Harvard Univer- 
sity was the principal speaker; he represented the 
National Citizens League for the promotion of a 
sound banking system, on which subject he talked. 

The members of the Association and their ladies 
were entertained by former State Rank Examiner 
F E. Timberlake at his camp. 

The officers elected are: Frederic W. Adams, 
Cashier of the Merchants National Bank of Bangor, 
President; John R. Gould, of the Augusta Co., Vice- 
President; Hascall S. Hall, Treasurer of the Kenne- 
bec Trust Co., and George A. Safford, Treasurer of 
the Kenduskeag Trust Company, were re-elected 
Secretary and Treasurer, respectively. 


IDAHO: 


. T Coeur d’Alene on June 17, 18 and 19, the 
A bankers of the State of Idaho convened on 

the occasion of the eighth annual convention 
of the Association. The meeting was largely at- 
tended and much interest manifested in the pro- 
ceedings. 
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President Guy E. Bowerman, President of the 
First National Bank of St. Anthony, called the con- 
vention to order in Masonic Hall; and the delegates 
and their friends were welcomed to the city by the 
Hon. John T. Wood, Mayor, and Boyd Hamilton, 
Cashier of the Coeur d’Alene Bank & Trust Com- 
pany; A. H. Keller, Vice-President of the Associa- 
tion responding to same. 


President Bowerman in his annual address cov- 
ered the work of the Association during the year, 
and different points of interest pertaining to bank- 
ing and finance. 


The reports of Secretary J. W. Robinson, Cashier 
of the Idaho Trust & Savings Bank of Boise; Treas- 
urer H. H. Nuxoll, President of the German State 
Bank of Cottonwood, as well as the various com- 
mittees showed that the Association had just closed 
# successful year. 


The following gentlemen addressed the conven- 
tion on the subjects named: E. F. Larson, Cashier 
Citizens State Bank, Nampa, “Local Bank Co-opera- 
tion”; J. C. Blackwell, Cashier Parma State Bank, 
“Benefits of Group Organizations”; E. W. Wilson, 
Manager International Banking Corporation, San 
Francisco, “International Banking and Trade”; F. F. 
Johnson, Cashier Boise City National Bank, “Cost 
and Credit Accounting of Country Banks’; F. A. 
Freeman, Cashier Lumbermen’s National Bank, Port- 
land, “The Bank as a Constructive Force’; Motley 
H. Flint, Vice-President Los Angeles Trust & Sav- 
ings Bank, “Building Up a Bank or Increasing the 
Bank’s Deposits”; Wm. Thomson, Cashier Lewiston 
National Bank, “Currency Reform From the Country 
Banker’s Point of View’; George N. O’Brien, Vice- 
President American National Bank, San Francisco, 
“How the Panama Canal will Affect the Business In- 
terests of the Pacific Coast States”; J. W. Maxwell, 
President National City Bank, Seattle, “Bank Ad- 
vertising.” 


The entertainment features included automobile 
rides; reception at the Masonic Temple; boat ride to 
St. Maries; dinner at Kootenai Inn, the boat re- 
turning in the evening with dancing on board. The 
delegates and their friends were also guests of the 
Coeur d’Alene Racing Association for the races at 
Alan. 


The officers elected for the ensuing year are as 
follows: President, A. H. Keller, Cashier First Na- 
tional Bank, Weiser; Vice-President, William Thom- 
son, Cashier Lewiston National Bank, Lewiston; 
Treasurer, W. W. Taylor, President Driggs State 
Bank, Driggs; Secretary, J. W. Robinson, Vice-Presi- 
dent Union Savings & Trust Co., Boise (re-elected). 
Executive Council: C. W. Moore, President First Na- 
tional Bank of Idaho, Boise; John C. Rice, President 
Caldwell Commercial Bank, Caldwell; F. L. Davis, 
Cashier Fremont County Bank, Sugar City. 


Nominations for office in the American Bankers 
Association were made as follows: For member of 
the Executive Council, J. E. Clinton, Jr., Vice-Presi- 
dent Boise City National Bank, Boise; for Vice-Presi- 
dent from the State of Idaho, G. E. Bowerman, Presi- 
dent First National Bank, St. Anthony; for member 
of the Nominating Committee, W. E. Miller, Cashier 
First National Bank, Nampa. 


AMERICAN 


BANKERS ASSOCIATION 


CONNECTICUT: 


HE Connecticut Bankers Association held its 
thirteenth annual convention at Eastern Point, 
New London, June 18-19. The headquarters 
were at “The Griswold,” the business sessions also 
being held there. 

President Joseph H. King, President of the 
American National Bank of Hartford, called the 
convention to order, and followed with an address of 
welcome. 

The Rev. Charles Francis Carter, Pastor of the 
Park Congregational Church, Hartford, made an ad- 
dress on “A Banker’s Capital”; John Kendrick Bangs 
talked on the subject of “Overdrafts,” and. Fred. I. 
Kent, Vice-President of the Bankers’ Trust Company 
of New York, spoke on “Some Phases of Banking.” 

Following the annual address of President King, 
the reports of Secretary Charles E. Hoyt, Treasurer 
of the Sou*: Norwalk Trust Company, and Treas- 
urer William H. Reeves, Cashier of the National 
Bank of Commerce, New London, were submitted and 
approved. 

A very able discussion on the currency plan of 
the National Monetary Commission was engaged in 
by the delegates, Meigs H. Whaples and H. M. War- 
ren leading off on the affirmative; Hosea Mann and 
William H. Reeves taking the negative side of the 
question. 

The two principal features of the entertainment 
were a trip on the Sound, luncheon being served on 
board the boat, and a banquet on Tuesday evening 
at “The Griswold.” 

The following officers were elected for the en- 
suing year: President, C. L. Hopkins, Cashier First 
National Bank, Norwich; Vice-President, O. H. Broth- 
well, Cashier First Bridgeport National Bank, Bridge- 
pert; Secretary, Charles E. Hoyt, Secretary and Treas- 
urer South Norwalk Trust Co., South Norwalk; 
Treasurer, G. H. Gilpatric, Cashier First National 
Bank, Putnam. 


PENNSYLVANIA: 


HE eighteenth annual convention of the Penn- 

é sylvania Bankers Association was held at the 
Bedford Springs Hotel, 
June 18-19. 

The convention was called to order by the Presi- 
dent, A. J. Hazeltine, President of the Warren Sav- 
ings Bank, Warren, followed by prayer by the Rev. 
Harry E. Wieand, pastor of the Trinity Lutheran 
Church, Bedford, after which President Hazeltine 
delivered his annual address. He alluded to many 
events in the history of the Association since its 
organization on the 18th of December, 1895. One sad 
feature he called attention to was the fact that many 
of those who took a leading part in the activities of 
that day had died, bringing very forcefully to the 
minds of his hearers the shortness of human life. 

Mr. Hazeltine spoke very highly of the work of 
the American Institute of Banking which has done, 
and is doing, so much in stimulating the junior offi- 
cers and clerks in banks to acquire a proper theo- 
retical knowledge of accounting, and a broader view 
of banking management and problems generally. 

Other questions covered by Mr. Hazeltine were 


Bedford Springs, 
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those of the National Monetary Commission Plau, 
Agricultural and Financial Development and Edu- 
cation, and many other matters pertaining to the 
financial and industrial world of today. 


Secretary D. S. Kloss submitted his report and 
that of the Council of Administration. He reported 
a present membership of 1,142, being a net gain of 
$1 during the year. The reports also covered the 
work of the Protective Department, Group meetings, 
and other features of the work of the Association. 
The membership of Pennsylvania in the American 
Bankers Association is 812 and is the third state in 
point of membership in the National Association. 


Reports of Treasurer Horace G. Mitchel of Lang- 
horne and of the different committees were also sub- 
mitted and adopted. 

Addresses delivered were as follows: “The Use 
of Life Insurance in Bank Credit,” Edward A, Woods 
of Pittsburgh; “The Banker and His Relation to the 
Public Welfare,” B. F. Harris, President of the Illi- 
nois Bankers Association, Champaign; “The Pro- 
tection of Banks,” L. W. Gammon, Manager Pro- 
tective Department American Bankers Association, 
New York; “The American Bankers Association,” by 
its President, William Livingstone, Detroit. 

An amendment to the constitution proposed by 
A. D. Swift was somewhat modified and was finally 
adopted after having been referred to a special com- 
mittee. It is as follows: 


“The administration of the affairs of the Associa- 
tion shall be vested in a council of administration, 
which shall be composed of two classes of member- 
ship; official members, consisting of the chairman of 
the several groups, the president, vice-president, sec- 
retary and the treasurer, the last retiring president 
and the president of the trust company section; the 
elective members, consisting of one person, for each 
group to be elected bi-ennialiy by each group at its 
regular meeting for the election of group officers 
each year. 


“The members so elected to serve for a term of. 


two years then next ensuing, provided that to effect 
the purpose intended by this clause, groups two, four, 
six and eight shall at such election, held in 1913, elect 
such members to serve one year, and said groups in 
the year 1914 and bi-ennially thereafter shall elect a 
member to serve two years as hereinbefore provided. 

“Provided, further, That vacancies occurring in 
such elective memberships shall be filled by the chair- 
man of such groups, appointing a member of such 
group to fill the unexpired term. Substitution shall 
not be permitted in either class of membership. 


The entertainment features included a baseball 
game between the bankers from the eastern and 
western parts of the state, smokers, vaudeville, and 
different’ social functions. 


The officers elected for the ensuing year are as 
follows: President, A. S. Beymer, Cashier Keystone 
National Bank, Pittsburgh; Vice-President, Mont- 
gomery Evans, President Norristown Trust Co., Nor- 
ristown; Treasurer, A. D. Swift, Cashier Elk County 
National Bank, Ridgway; Secretary, D. S. Kloss, 
Tyrone (re-elected). 


The following nominations were made for office 
in the American Bankers Association: D. C. Wills, 
Cashier Diamond National Bank, Pittsburgh, for 
member of the Executive Council; W. P. Weston, 
President Kane Bank & Trust Co., Kane, for Vice- 
President from Pennsylvania; Charles A. Kunkel, 
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Cashier Mechanics Bank, Harrisburg, for member of 
the Nominating Committee. 


NORTH DAKOTA: 


HE tenth annual convention of the North Da- 
@ kota Bankers Association was held at James- 
town, North Dakota, June 19 and 20, 1912. 
There were about two hundred and fifty present and 
the program was an unusually interesting one from 
every standpoint. The reception and entertainment 
accorded the visitors was in keeping with the wel!- 
known hospitality of the great Northwest and it was 
generally agreed that this convention was the most 
successful in the history of the Association. 

Much attention was devoted to agriculture at 
this meeting, inasmuch as North Dakota is primarily 
an agricultural state, and the creating of the Better 
Farming Association of North Dakota to encourage 
scientific education in agriculture, was referred to in 
the address of President Karl J. Farup as the crown- 
ing event of the efforts of the Association. 

Thomas Cooper, of Fargo, director of the Better 
Farming Association, gave an interesting address, 
telling of the splendid work being accomplished by 
agricultural experts in the state. Twenty-two are 
now employed in the State of North Dakota, he said, 
four of these having been recently added to the staff. 
These men, he declared, are doing remarkable good 
for the farming interests of North Dakota. 

Another especially interesting feature of the con- 
vention was the report of P. A. Pickett, chairman of 
the Agricultural Educational Committee. 

Among the principal addresses were those of the 
following: Carl Jorgenson, Deputy State Auditor, on 
“State Finances”; W. F. Stegge, President of the 
North Dakota Dairyman’s Association; on “Dairy- 
ing”; Hon. Henry Hale, on “Farmers’ Clubs”; P. K. 
Russell, Manager of the Burroughs Adding Machine 
Co., on “The Numerical System”; the inimitable Jos. 
Chapman, Jr., of Minneapolis, on “Financing an Agri- 
cultural Community.” Mr. Chapman is Chairman of 
the Agricultural Committee of the American Bankers 
Association. General Secretary Fred. E. Farnsworth, 
on the “American Bankers Association.” There were 
also several able addresses by members of the North 
Dakota Association on various subjects appertaining 
to banking, finance and agricultural development. 

The reports of the various committees of the As- 
sociation show the valuable work which is being done 
by committees and groups. The usual addresses of 
welcome and responses and reports of the officers 
were delivered, showing the organization to be in a 
most prosperous condition. The meeting was ‘ably 
presided over by Karl J. Farup, of Park River, N. D. 


The bankers of Jamestown furnished an un- 
usually attractive series of entertainments which 
were capped by a grand ball given in Elks’ Hall, the 
consensus of opinion being that the ladies of North 
Dakota are the best dancers in the land. That all of 
the visitors might be provided for, for this feature, the 


“husbands, brothers and sweethearts of the James- 
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tewn ladies were invited to remain at home. 


The officers elected for the ensuing year are as: 
follows: R. S. Adams, of Lisbon, President; Louis 
F. Crawford, Sentinel Butte, Vice-President; Karl J. 
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Farup, Park River, Chairman of the Executive Coun- 
cil; H. EB. Sox, of Edgeley, Treasurer; and the able 
and efficient W. C. Macfadden, of Fargo, was re- 
elected Secretary. 

The members of the American Bankers Associa- 
tion present held a meeting June 19 at which the fol- 
lowing action was taken: J. J. Earle, of Valley City, 
was elected Vice-President of the American Bankers 
Association for North Dakota, while Mrs. L. A. 
Batcheller, President of the First National Bank of 
Fingal, was named as a member of the Nominating 
Committee. These two attend the American Bankers 
Association convention at Detroit, Mich.,, September 
9. Mrs. Batcheller is the first woman delegate to at- 
tend officially from any state. 

The North Dakota Bankers Association has al- 
ways been ably represented on the Executive Coun- 
cil of the American Bankers Association. C. E. 
Batcheller of Fingal was very efficient in his serv- 
ices. He was succeeded last fall by H. P. Beckwith, 
of Fargo. Mr. Beckwith’s record during his term 
has been unexcelled, he having procured twenty-five 
new members from his state in the period of his 
incumbency, and he is alive to the interests of his 
constituency. Anticipating that North Dakota will 
before August 31 fill its quota to three hundred mem- 
bers, a tentative nomination was made for the Ex- 
ecutive Council—J. L. Bell, Vice-President of the 
First National Bank of Bismarck. 

The convention voted to meet next year at Grand 
Forks. 

The following resolutions. were 
adopted by the convention: 

RESOLVED, That whereas the business expan- 
sion of the United States and the so-called panic of 
1907 has demonstrated the necessity of a more elastic 
currency system, and believing that plan proposed by 
the National Monetary Committee, if not perfect, now 
to be the best solution; 

NOW, THEREFORE, BE IT RESOLVED, That 
we favor the general plan proposed for the organiza- 
tion of the National Reserve Assocation of the United 
States and that our members in Congress be urged 
to use their influence and efforts to adopt speedily to 
prevent recurring panics. 


unanimously 


MARYLAND: 


HE seventeenth annual convention of the Mary- 
land Bankers Association was held at Blue 
Mountain House, June 20-22, Waldo New- 

comer, President of the National Exchange Bank of 
Baltimore presiding. The business sessions were 
opened by prayer by the Rev. J. S. Kieffer, Pastor of 
Zion Reformed Church, Hagerstown. An address of 
welcome was delivered by Charles D. Wagaman of 
Hagerstown, which was responded to by L. Wethered 
Barroll of Chestertown. 

President Newcomer in his annual address em- 
phasized the fact that bankers throughout the coun- 
try should take an active part in the agricultural 
development in their respective localities. He said 
that it was a matter of far-reaching importance, and 
that Maryland should be in line with other states for 
all that would tend to the improvement of farming 
eonditions—that the foundation of the wealth of the 
country is in our farms, and that any improvement, 
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however slight in itself, is sufficiently far-reaching to 
spread over the broad area of this country and pro- 
duce a few dollars a year more in revenue per acre, 
which would mean not only a tremendous amount to 
the farmers, but to the transportation companies, the 
merchants and the bankers. 

The program also included as speakers, Dr. A, C. 
True, of Washington, on “Agricultural Education”: 
Hon. William J. Fowler, Deputy Comptroller of the 
Currency, on “Payment of Interest on Deposits”; 
Col. C. Baker Clotworthy, of Baltimore, on “The Ap- 
plication of Business Principles to Municipal En- 
deavor”’; Hon. Charles A. Korbly, member of Con- 
gress from Indiana, also addressed the convention. 
The subject of banking legislation was thoroughly 
discussed and was covered by the reports of several 
of the committees. 

The reports of Secretary Charles Hann, Assist- 
ant Cashier of the National Mechanics Bank of Bal- 
timore, and Treasurer William Marriott, Cashier of 
the Western National Bank of Baltimore, and the 
different committees were submitted, in which it was 
shown that the Association had the most active year 
in its history. : 

The entertainment included a trolley ride from 
Pen-Mar to Hagerstown through the Cumberland 
jalley in two special cars. At Hagerstown the party 
was entertained at the Conoccocheague Club, where 
& collation was served; a recital was given at Con- 
vention Hall in the evening. 

The officers elected for the ensuing year are as 
fcllows: President, Daniel Annan, President Second 
National Bank, Cumberland; Vice-Presidents, W. C. 
Page, Baltimore; James T. Bright, Centreville; George 
R. Gehr, Westminster; James M. Sloan, Lonaconing; 
Allan A. Harris, Chestertown; W. J. Delcher, Balti- 
more; William S. Hill, Upper Marlboro; J. Sawyer 
Wilson, Jr., Yates Penniman, and Thos. M. Hulings, 
Baltimore; Secretary, Charles Hann, Assistant Cashier 
National Mechanics’ Bank, Baltimore (re-elected); 
Treasurer, William Marriott, Cashier Western Na- 
tional Bank, Baltimore (re-elected). 


VIRGINIA: 


HE nineteenth annual convention of the Vir- 

7 ginia Bankers Association was held at the 

Chamberlain Hotel, Old Point Comfort, June 
20-22. 

The convention was called to order by President 
E. P. Miller, President of the First National Bank, 
Lynchburg; the invocation being pronounced by Dr. 
Sparkes W. Melton, of Freemason Street Baptist 
Church, 

President Miller read his annual address cover- 
ing the banking conditions in Virginia. At the con- 
clusion of his address, which was received by the dele- 
gates. with enthusiasm, it was ordered printed in 
pamphlet form for distribution among the mem- 
bers. 

The report of Secretary Walker Scott, Cashier 
oi the Planters Bank, Farmville, showed that 30 new 
members had been added to the roll during the past 
year, making the membership 342. Treasurer Julien 
H. Hill, Cashier of the National State & City Bank, 
Richmond, reported on the finances of the Associa- 
tion showing that the organization was in excellent 
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financial condition. The Association’s Attorney, 
George Bryan, of Richmond, made a report on the 
legal department of the Association and of the Com- 
mittee on Banking and Jurisprudence; 

The reports of the Committees ani. the Chair- 
men of the various groups were submitted and ap- 
proved. 

The question of “Agricultural Development and 
Finance From a Farmer’s Viewpoint” was splendidly 
handled by D. M. Gannaway of Buckingham County, 
and resolutions were adopted which will form the 
basis for genuine constructive work in behalf of a 
closer and more reciprocal relation between the 
bankers and farmers of the state. 

Other speakers and their subjects were H. N. 
Phillips, Cashier of the Peninsula Bank of Williams- 
burg, “Two Suggestions—Not Popular but Impor- 
tant”; J. B. Perry, Cashier Floyd County Bank, “A 
Higher Plane for Banking’; J. H. Peters, Cashier 
People’s National Bank, Gate City, “Co-operation in 
Banking”; W. C. Cornwell, of J. S. Bache & Co., New 
York, “Control of the National Reserve Association 
by Country Banks and the Benefits They Derive”; 
Carroll Pierce, Vice-President Citizens National 
Bank, Alexandria, “Two Problems of Interest to Vir- 
ginia Bankers’; E. St. Elmo Lewis, Publicity Mana- 
ger Burroughs Adding Machine Company, Detroit, 
“Advertising to the Man in the Mirror.” 

The annual banquet on Friday evening was held 
at the Chamberlain Hotel, President Miller acting as 


toastmaster. 
The bankers were also the guests of W. H. Lan- 
don, of the Old Dominion Steamship Company, on a 


steamer ride over Hampton Roads and out to the 
Capes of Virginia. Another interesting feature of 
entertainment was a visit to Fort Monroe to witness 
target practice from the rapid-firing guns. 

The following are the new officers elected: Presi- 
dent, Thomas B. McAdams, Cashier Merchants Na- 


tional Bank, Richmond; Vice-Pfesidents, W. B. Vest, - 


Newport News; W. M. Addison, Richmond; C. C. Tif- 
fany, Warrenton; V. Vaiden, Farmville; J. W. Bell, 
Abingdon; Secretary, Walker Scott, Cashier Planters 
Bank, Farmville (re-elected); Treasurer, Julien H. 
Hill, Cashier National State and City Bank; Rich- 
mond (re-elected). 

JuNen H. Hill of Richmond was nominated for 
Vice-President from Virginia of the National As- 
sociation, and Carroll Pierce of Alexandria for mem- 
ber of the Nominating Committee. 


OREGON: 


HE seventh annual convention of the Oregon 
Bankers Association at. Gearhart Park, June 
21-22 was the largest in the history of the 

Association, every section of the state being well 
represented. 

The convention was called to order by President 

R. L. Durham, President of the Merchants National 
Bank, Portland. The Rev. W. S. Gilbert of Astoria 
opened the meeting with prayer, following which 
President Durham made his annual address cover- 
ing many points of interest to the banking fraternity, 
not only in Oregon, but the country generally. 

Secretary J. L. Hartman, of Hartman and Thomp- 

son, Portland, and Treasurer R. K. Hackett, Assistant 


Cashier First National Bank of Southern . Oregon, 
submitted their reports, by which it was seen that 
the Association was in excellent condition financially 
and otherwise. The reports of the various commit- 
tees showed that they had been active during the past 
year, and the results attained were very gratifying. 

The list of speakers on the program was as follows: 
“The Sound Money Question,” John Perrin, member 
Currency Commission American Bankers Association; 
“Bank Advertising,” F. W. Ellsworth, Publicity 
Manager Guaranty Trust Company, New York City; 
“International Banking and Trade,” E. W. Wilson, 
Manager International Banking Corporation, San 
Francisco; “The Panama Canal and Its Relations to 
the Business Interests of the Pacisic Northwest,” 
George N. O’Brien, Vice-President American National 
Bank, San Francisco; “Territorial Development Is 
Contemporaneous with Banking Development,” 
George P. Edwards, of the “Coast Banker,” San Fran- 
cisco; “The Country Life Problem,” Prof. W. J. Kerr, 
President Oregon Agricultural College, Corvallis; 
“Past-Due Paper,” C. S, Loveland, Bank Examiner, 
Portland Clearing House, Portland; “The State Bank- 
ers and What They Are Doing for Industrial Educa- 
tion Through the Public Schools of Oregon,” Prof. 
L. R. Alderman, State Superintendent of Schools. of 
Oregon. 

The subject of “Banking Conditions in the Coun- 
try” was discussed by the delegates, as was also 
“Agricultural Development and Education.” 

The entertainment provided for the visitors was 
of a delightful character, ‘the resort on the Pacific 
Coast being an ideal place for many features of en- 
joyment, 

The officers elected are as follows: President, Les- 
l'e Butler, President Butler Banking Co., Hood River; 
Vice-President, W. L. Thompson, President American 
National Bank, Pendleton; Treasurer, M. G.. Hope, 
President United States National Bank, Vale; Secre- — 
tary, John L. Hartman, Hartman & Thompson, Port- 
land. 


SOUTH DAKOTA: 


OUTH DAKOTA, one of the oldest State Bankers 
Associations in the country, held its twenty- 
first annual convention at Belle Fourche, June 

26-27. 

There was an unusually large attendance of 
members and ladies and this was especially gratify- 
ing to the officers; considering the location of the 
convention city in the northwestern corner of the 
state. Many bankers were present as guests from 
the large cities of the West and Northwest. 

The program embodied the usual addresses of 
welcome, responses, annual address of the Presi- 
dent, reports of the Secretary and Treasurer, and 
reports of the various committees. 

All of the reports indicated a high plane of pros- 
perity for the Association, activity and usefulness, 
and large membership. 

The addresses, as per the following list, were 
ali carefully prepared, well delivered, and commanded 
the attention of well-attended sessions: “A Call From 
the Wild,” John Clay of South Dakota; “The Rela- 
tionship Between the Banker and the Farmer,” H. H. 
Stoner of Highmore, S. D.; “Good Roads and~ 
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Finance,” J. W. Parmley, Ipswich, S. D., which was 
@ most interesting historical address; “Pahasapa— 
Nature’s Park and Mint of Gold,” A. J. Plowman, 
attorney, Deadwood, S. D.; “The Imaginative Side of 
Banking,” H. B. Craddick, Minneapolis, Minn.; “Com- 
mercial Paper,” N. E. Franklin, Deadwood, 8S. D.; 
“The American Bankers Association,” Fred. E. 
Farnsworth, General Secretary. 

The sessions were ably presided over by M. M. 
Brown, President, and varied by most excellent vocal 
music by the Belle Fourche ladies. 

Many of the visitors took advantage of the op- 
portunity to visit interesting points around Dead- 
wood and Lead, the latter with its Homestake Mine 
cuming in for a large measure of attention, N. E. 
Franklin of Deadwood, member of the American 
Bankers Association Executive Council acting as a 
most hospitable host in his own city. 

The convention passed unanimously the follow- 
ing resolution: “Be It Resolved, That it be the sense 
of this convention that we do concur in the position 
taken by the American Bankers Association in ap- 
proving a plan for establishing a National Reserve 
Association.” A vote of thanks was also tendered to 
Col. Farnsworth, 

The officers elected for the ensuing year are as 
follows: President, F. C. Danforth, Pesident Citi- 
zens National Bank, Parker; Vice-President, A. L. 
Freelove, President Security State Bank, Kennebec; 
Treasurer, C. E. Olstad, Cashier First National Bank, 
Madison; Secretary, J. E. Platt, Cashier Security 
Bank, Clark (re-elected). 

At the meeting of the members of the American 
Bankers Association the following nominations were 
made: For Vice-President from the State of South 
Dakota, W. E. Stevens, President State Banking & 
Trust Co., Sioux Falls; for member of the Nominat- 
ing Committee, J. E. Platt, Secretary, Clark. 


NORTH CAROLINA: 


HE sixteenth annual convention of the North 

i Carolina Bankers Association was held in the 
Atlantic Hotel, Morehead City, June 26-28. 

Following the calling of the convention to order 
by President J. C. Braswell, President of the Planters 
Bank, Rocky Mount, W. L. Arendell of Morehead City 
welcomed the delegates and their friends, W. S. 
Blakeney, President of the Bank of Union, Monroe, 
responding to same. 

The report of Secretary-Treasurer William A. 
Hunt, of Henderson, showed a membership of 348, 
a net gain of 8 during the year. 


use their personal efforts to induce them to join. 


Addresses were made by the Hon. Lee McClung, 
United States Treasurer at Washington; William 
‘Reed, Assistant Cashier of the City. National Bank, 
New York City, and B. F. Harris, President of the 
Tilinois Bankers Association. Papers were read on 
different subjects which was followed by a general 
discussion. 

The principal feature of entertainment was a 
panquet on the evening of June 28, which was of an 


AMERICAN 


Secretary Hunt said 
that there were still a number of banks in the state” 
which are not members, and urged the delegates to “ 
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informal character and proved to be a very pleasant 
social function. 


The officers elected for the ensuing year will be 
published in the next issue of the Journal. 


WASHINGTON: 


HE Washington Bankers Association held its 
seventeenth annual convention at Tacoma and 
Olympia, June 27, 28 and 29, headquarters be- 

ing at the Hotel Tacoma, and the business sessions 
held in the assembly hall of the Tacoma Commercial 
Club. 

The invocation at the first day’s session was 
pronounced by the Right Reverend Frederic W. 
Keator, Bishop of Olympia; and the Rev. Murdoch Mc- 
Leod, Pastor First Presbyterian Church, pronounced 
the invocation at Saturday morning’s meeting. The 
-Hon. W. W. Seymour, Mayor of Tacoma, and Chas. 
E. Brower, President of the Tacoma Clearing House 
Association, welcomed the bankers, to which Edwin 
T. Coman, President of the Exchange National Bank 
of Spokane, responded. 


On the conclusion of the annual address of Presi- 
dent Charles E. McLean, Cashier of the Traders Na- 
tional Bank, Spokane, the following reports were 
submitted and adopted: Secretary P. C. Kauffman, 
Vice-President of the Fidelity Trust Company, Ta- 
coma; Treasurer George R. Fisher, Cashier of the 
First National Bank, Wenatchee; Executive Coun- 
cil by E. T. Wilson, Chairman; and the various 
committees of the Association. 


The foremost subject which claimed the atten- 
tion of the delegates was “Agricultural and Voca- 
tional Education’’; and that part of the proceedings 
was opened by the report of the Association’s Com- 
mittee on Agricultural Education, made by George 
P. Wiley, Cashier of the Waterville Savings Bank; 
after which he made an address thereon. This was 
followed by addresses by Warren O. Dow, principal 
of the Wenatchee High School, who took for his sub- 
ject, “Agriculture and the Nation”; and F. F. Nalder, 
Monroe, Director of Education, Washington State 
Reformatory, who spoke on “Agriculture in Washing- 
ton as a Field of Opportunity for Young Men.” A 
general discussion ensued on this important move- 
ment, which brought out many valuable suggestions 
for broadening the scope of this work. In order to 
insure practical results and make it a complete suc- 
cess, the solid membership of the Association was 
urged to do their utmost in its advancement as it is 
conceded that the development of agriculture is, and 
will in the future, be. one of great moment to the 
bankers of the country. 

The program of the addresses made at the con- 
vention is as follows: “Currency Reform—The Na- 
tional Reserve Association,’ John Perrin, member 
Currency Commission American Bankers Association; 
“The American Institute of Banking—Its Purposes 
and Work,” J. W. Bradley, Spokane, Vice-President 
American Institute of Banking; “Bank Publicity,” 
F. W. Ellsworth, Publicity Manager Guaranty Trust 
Company, New York City. 

On Friday, June 28, the entire day was devoted 
to the entertainment of the delegates and their 
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friends, who were the guests of the bankers of Olym- 
pia. A steamer left the Municipal Dock at Tacoma in 
the morning, passing through Puget Sound to that 
city. The Governor of the State gave a reception, 
which was followed by a picnic at Priest Point Park, 
returning to Tacoma in the evening. 


The entertainment at Tacoma included a dinner 
and dance at the Country Club House of the Tacoma 
Golf and Country Club at American Lake. Also a 
golf contest. 


The officers elected for the ensuing year will be 
published next month, 


BANK FORMS. 


BOOK of forms for National and State banks is 
in preparation. The Committee would appre- 
ciate sample sheets, leaves, cards or other 

records used in the collection, analysis, loan and dis- 
count, bookkeeping or teller’s departments in coun- 
try and city banks. Members of this Association 
will confer a favor by sending such forms to the 
Committee on Forms, American Bankers Association, 
Five Nassau Street, New York City. 


INSTITUTE OF BANKING. 


ARKANSAS ASSOCIATION—NEW OFFICERS. 


HE officers elected at the recent convention are 
g 2 as follows: President, Charles G. Henry, Cash- 
ier Arkansas Bank & Trust Co., Newport; 
Vice-President, J. S. Pollock, President Arkansas 
Savings Bank, Little Rock; Secretary, Robert E. 
Wait, President Citizens Investment & Security Co., 
Little Rock (re-elected); Treasurer, C. S. Lemons, 
Cashier Bank of Wynne & Trust Co., Wynne. 
Stuart Wilson, Cashier of the State National 
Bank, Texarkana, was nominated for Vice-President 
of the American Bankers Association, from Arkansas, 
and S. S. Faulkner, President of the First National 
Bank, Helena, member of the Nominating Committee. 


PICTURES OF BANK BUILDINGS. 


HERE should be at headquarters a representa- 
tive collection of pictures of bank buildings. 
The small collection owned by the Library has 
been of considerable service to bankers who are 
planning new buildings or remodeling old ones. 
Send post-cards or interior and exterior photo- 
graphs of your building. They will be mounted and 
loaned to any banker upon request. 


MORTUARY RECORD REPORTED DURING JUNE. 


Babcock, Chas, F.—Former Cashier First Commercial Savings Bank, Wyandotte, Mich. 
Beard, C. D.—Asst. Cashier Commercial Bank, Port Huron, Mich. 


Bigstaff, D. 


M.—President Traders’ National Bank, Mt. 


Sterling, Ky. 


Brockhausen, F. W.—Vice-President Commercial Savings Bank, Tama, Iowa. 
Bunn, Arthur Earl—Asst, Cashier First National Bank, Orange, Texas, 


Campbell, Joseph—President Rolla State Bank, Rolla, 


Mo, 


Carter, Joel J.—Vice-President National Bank of Rising Sun, Rising Sun, Md. 
Christensen, H. E.—Cashier Bank of Pasco, Pasco, Wash. 

Church, Robert C.—President Maury National Bank, Columbia, Tenn. 
Dickson, Alexander—President Farmers National Bank, Canfield, Ohio. 

Fitts, James Harris—President City National Bank, Tuscaloosa, Ala. 


Gunderson, G. B.—Director National Bank of Commerce, 


Detroit, Mich. 


Hill, Wm. G.—Cashier National State Bank, Oneida, N. Y. 
Humphreys, R. C.—Vice-President Franklin Savings Bank, Boston, Mass, 


James, 


E.—Director Interstate National Bank, Kansas City, Mo. 


Lindquist, G. G.—Vice-President First National Bank, Gowrie, Iowa. 

Miller, Clarence L.—Director Commercial National Bank, Cedar Rapids, Iowa. 
Miller, I. C.—President Rawlins National Bank, Rawlins, Wyo. 

Mitchell, J. C..—President Merchants & Planters Bank & Trust Co., Harrisburg, Ark. 
Morris, Samuel A.—Director Fulton National Bank, Atlanta, Ga. 

Nesbitt, Theodore F.—Vice-President First National Bank, Mt. Vernon, N. Y. 
Nixon, Hon, Geo. S.—Pres. Nixon Nat. Bank, and Vice-Pres. A. B. A. from Nevada, Reno. 
Norten, Philenzo—Asst, Cashier Jefferson County National Bank, Watertown, N. Y. 
Ogden, Frank Clark—Director The Utica City National Bank, Utica, N. Y. 

Palmer, Frank E.—President Commercial & Savings Bank, Albion, Mich. 

Perkins, Oliver H.—Director Peoples Savings Bank, Des Moines, Iowa. 

Reed, Wm. Belden—Vice-President Harlem Savings Bank, New York. 

Rhome, Wm. F.—Vice-President Bank of Sumter, Sumter, S. C. 

Richardson, Milo B.—Director National Iron Bank, Falls Village, Conn. 

Runnels, Chas. N.—Cashier Commercial Bank, Port Huron, Mich. 


Shuford, Able A.—President First 


National Bank, Hickory, 


N. 


Smith, C. A.—President Farmers State Bank, Dyersville, Iowa. 

Smith, Harry W.—Cashier Olympia National Bank, Olympia, Wash. 

Speyer, David—Cashier First National Bank, Paso Robles, Cal. 

Stewart, Alexander—President Marathon County Bank, Wausau, Wis. 

Stillwell, Wm. J.—Vice-President First National Bank of DeWitt, DeWitt, Ark. 
Sweeney, James—Director Erie County Savings Bank, Buffalo, N. Y. 
Thompson, Edward P.—Pres. The Rocky River Savings & Banking Co., Rocky River, Ohio. 
Thompson, F. W.—Director Royal Bank of Canada, Montreal. 

Vickery, Samuel—Director Citizens National Bank, Evansville, Ind. 
Wagner, M. B.—Formerly of Huron County Savings Bank, Harbor Beach, Mich. 
White, Henry—Cashier Billings State Bank, Billings, Mont. 
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UNIVERSAL NUMERICAL SYSTEM. 


LITTLE more than a year ago, the American 
Bankers Association through the Executive 
Council, officially approved and adopted the 
Universal Numerical System as evolved by the Clear- 
ing House Section. The various state associations 
almost unanimously endorsed the plan and urged 


‘upon their members a full measure of co-operation. 


Considerable valuable publicity has been generously 
given by the financial magazines, and the daily press. 


. Progressive individual banks, as well as local com- 


mittees composed of bankers and American Institute 
of Banking members, have done great service in ex- 
plaining the purposes of the system. The result has 


been a general co-operation upon the part of at least 
seven thousand banks. 


This is a very gratifying re- 
sult of only fourteen months’ work, but it ought to 
be unanimous. The Association asks a very simple 
thing, namely, that every bank show at once a cer- 
tain number on the face of all checks and drafts and 
endorsement stamps. There is little or no expense 


VOLUME 4 OF THE JOURNAL-BULLETIN. 


OLUME 4 of the Journal-Bulletin is composed of 
V the twelve numbers commencing with July, 
1911, and ending with June, 1912, together with 

a general index compiled in alphabetical order under 
various headings, so that it makes a useful book for 
ready reference. Several copies of this volume haye 
been handsomely bound in three-quarter leather to 
match previous volumes. Anyone desiring such bound 
copies can obtain same at cost ($2.50) by advising 
this office. We have also on hand a few copies of 


' Volumes 1, 2 and 3. 


Those who desire to preserve the Journal-Bulle- 
tin in bound form, and are in need of any numbers 
to complete Volume 4, can be supplied from our sur- 
plus files until our supply is exhausted. 


BANK ADVERTISING. 
D. MacGREGOR, advertising manager of the 
Bankers Publishing Company, has given a 
copy of his new book, “2,000 Points for Finan- 
cial Advertising,” to the library. He is also sending 


attached to compliance with this request and a more 
general interest on the part of a few big banks would 
give the plan a great stimulus. 

No one is asked to use the System unless he so 
desires. That is, if a bank should prefer to make all 
its records by name instead of number, the system 
is not interfered with at all. But no bank can use 
this great labor-saving plan to its full capacity until 
all checks and bank endorsements show the num- 
bers. Already the Government has responded by is- 
suing orders that pension checks, which circulate in 
great numbers, bear the proper designation of the 
Assistant Treasurer on whom they are drawn. The 
Canadian banks have fallen in line by beginning a 
similar system which fits in admirably with our own. 
A prominent London bank has written for informa- 
tion looking to the adoption of a numerical system in 
England. The Mexican banks, too, are anxious to 
have numbers. It may be said that the movement is 
now world-wide, and it certainly should be the policy 
of every bank to do all in its power to make the sys- 
tem a complete success here. 


each month some of the best bank advertisements 
which he receives from various parts of the country. 

With F. W. Ellsworth and other publicity mana- 
gers of banks and trust companies contributing their 
best efforts, the Library’s collection of bank adver- 
tisements will soon be equal to the demand being 
made upon it. 

Banks are urged to increase the collection by 
sending copies of their daily newspaper advertise- 
ments, publicity pamphlets, bulletins, postals, etc., to 
the Librarian, 


AGRICULTURAL CREDIT. 


HE International Institute of Agriculture in 
Rome has sent to the Library a volume of 
monographs on “Agricultural Co-operation: In 

Various Countries,” and a pamphlet “Outline of the 
European Co-operative Credit Systems.” 

The pamphlet is an especially clear and concise 
explanation of the subject, and extra copies have 
been secured to loan for a short time. Address re- 
quests to the Librarian. 
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BILLS OF LADING. 


HERE has been no vote, as yet, by the Senate 
a4 on the Bill of Lading measure reported by 
the Interstate Commerce Committee to that 

body over a month ago and no report, as yet, by the 
House Committee on Interstate and Foreign Com- 
merce of the bill introduced in the House and pend- 
ing before that Committee. This does not mean 
that the Committee on Bills of Lading of this Asso- 
ciation has been inactive; on the contrary every- 
thing possible has been done to urge action. But 
the holding of the National Conventions of the two 
great parties during the month of June, one of which 
has run into July, has temporarily diverted the atten- 
tion of the law makers at Washington from matters 
of business legislation and your Committee hope for 
and expect during the present month, favorable ac- 
tion on bills of lading in both Houses of Congress, 


OVERDRAFTS. 

HE following additional forms in use by banks 
for discouragement of overdrafts have been 
received: 

THE BANK OF A 


and as our 


Board of Directors do not favor overdrafts we hope 
that you will give the matter prompt attention in 
order that we may continue to honor your checks. 
Respectfully, 
A. B., Cashier. 


THE FIRST NATIONAL BANK OF C————— 
To Our Customers: 

It has been the custom of this bank to permit 
temporary overdrafts on the part of its customers. 

The practice is one involving considerable annoy- 
ance and expense to the banks, and has been, not only 
justly, but severely, criticised by the banking de- 
partments, both of the United States and of our own 
state, on account of its not being in harmony with 
good banking policy. 

The Supreme Court of the United States has de- 
clared: “The usage and practice thus attempted to 
be sanctioned is a usage and practice to misapply the 
funds of the bank.” 

Under the above decision no choice is given the 
banks and in consequence, beginning June 10, 1912, 
the undersigned bank will positively decline to honor 
checks or drafts unless sufficient funds are on deposit 
to meet the same. 


The First National Bank of C 
C—————, Wisconsin, June 1, 1912. 


OPINIONS BY GENERAL COUNSEL. 


Summary of Questions Received and Opinions 


PAYMENT OR CERTIFICATION AFTER BANK- 
ING HOURS. 


Where bank pays or certifies a customer’s check 
after banking hours and customer, before banking 
hours of next day seeks to stop payment, question 
considered whether payment or certification valid 
and binding on customer—Conclusion reached that 
such payment or certification probably valid, although 
point has never been directly passed upon by courts 
in a case between customer and bank. 


From Alabama.—A check is presented at our 
counter after banking hours and is O.K.’d by the 
Paying Teller (good until 1.30 following clearing day). 
The drawer of the check, before banking hours next 
business day, wants to stop payment on the O.K.’d 


Rendered to Members of the Association. 


check. This is refused on the part of the bank who 
holds that the check is already paid, although the 
customer claims he can prove that the check was 
dated after banking hours on the day it was drawn. 
Who is liable in the matter. 


This inquiry raises the question whether there 
is any implied contract between the bank and its 
customer that the bank will not pay, or obligate it- 
self to pay as by certification, his checks except dur- 
ing regular banking hours, upon which contract the 
customer has a right to depend. 

The question is not wholly free from doubt and 
the precise point as between the bank and customer 
has never been passed upon judicially so far as I 
know. What little authority there is indirectly bear- 
ing on the question would tend to support the view 
that the bank may lawfully pay or certify after bank- 
‘Ing hours and although it is only obliged to pay 
checks presented over its counter during banking 
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hours and generally restricts the payment or certifica- 
tion to that period, there is no implied contract or ob- 
ligation to its customer that it will not pay or certify 
after banking hours to oblige the holder of a check 
in any particular case. 


Let us look into the matter briefly. 


In the first place unless some statute prohibits 
the transaction of business to certain times, a bank 
may do business at any time it chooses. Sunday 
statutes in a number of states, for example, prohibit 
and make unlawful and void Sunday transactions. 

But while banks ordinarily have the power or 
right to do business at all hours of any business day, 
their own convenience primarily has led them to 
establish fixed banking hours for the transaction of 
certain business with the general public over their 
counters, such as the receipt of deposits and the 
payment of checks—business which they are not 
obliged to do outside of such hours—and this affords 
them opportunity to devote the remaining business 
hours of the day to other work of the bank, such as 
counting the cash, writing up the books, conducting 
correspondence and the like. 


The nature of banking hours has been discussed 
by the Supreme Court of Wisconsin in a case (Mar- 
shall v. American Express Co., 7 Wis. 1) where the 
banking hours were from 9 a. m. to 4 p. m, and the 
question was whether tender of delivery of an ex- 
press package of currency to the bank’s teller at 
5.30 p. m., after the vault was locked and the cashier 
gone home was made at a reasonable time, The 
court said that at the hour of 4 p. m, the bank ceased 
to do the ordinary banking business over its counter. 
“But the receiving of letters, messages, dispatches 
and packages, though pertaining to the usual and 
necessary business of banking houses, is not of that 
character. This latter description of business is 
usually done after its general and promiscuous busi- 
ness for the public at large over its counter is done 
for the day. * * * Because notes due the bank on 
a particular day must be paid before the usual hour 
of closing the bank on that day, it by no means fol- 
lows that the mechanic making repairs on its build- 
ing must quit work at that hour or that he must 
present his bill withjn the prescribed period. It is 
difficult to conceive how it is possible to fix the same 
hour for closing the ordinary banking business of 
the day and for the reception and transmission of 
messages, adjusting of balances and making remit- 
tances, etc. It does not follow that the vaults of 
the bank are necessarily closed because the hour for 
doing the business over the counter has transpired. 
* * * It is true that it is competent for banking 
houses, private as well as corporate, to establish 
rules of business and to prescribe times within which 
its peculiar business with the public shall be done. 
But this power is not an absolute or arbitrary one 
and the rules prescribed and the hours of business 
designated, must be reasonable and adapted to the 
exigencies of the particular kind of business in ref- 
erence to which they are established as well for the 
safety and convenience of the public as for that of 
the bank. While it is proper and necessary for the 
general convenience of all parties that certain hours 


shall be named within which the bank will receive 
deposits, pay bills and drafts, discount notes, etc., it 
is neither reasonable nor proper that the same hours 
shall be designated for the transaction of its other 
business.” 


We thus see that banks have a right to fix bank- 
ing hours for dealings over the counter with the gen- 
eral public in such matters as the payment of checks, 
the receipt of deposits and the like and the courts 
uphold them in refusing to perform such transactions 
outside of the fixed hours; but that the banks cannot 
restrict other kinds of business, such as the receiving 
of letters and packages, to banking hours but must 
conform to such reasonable hours in this. regard as 
are usual in general business. In the case above 
referred to it was said that 5.30 p. m. was not an 
unreasonable hour for a merchant to receive an ex- 
press package and it having been proved that the 
bank had, on other occasions, received similar pack- 
ages as late as that hour, it was held that the tender 
of the package of money which was refused by the 
teller was equivalent to a delivery and the package 
having been stolen from the express office that night 
without negligence on the part of the express com- 
pany, the bank was the loser. 


But the inquiry remains—the payment or certifi- 
cation of checks presented over the counter being 
one of those transactions as to which the bank re- 
stricts its obligation to banking hours, does such re- 
striction carry with it an implied obligation to, or 
create an implied contract with its customer that it 
will not pay his checks except during those hours, 
upon which the customer has a right to rely? 


In support of the affirmative of this proposition it 
may be said that the customer, knowing that the 
bank has fixed banking hours and that it is under no 
obligation to pay his checks after such hours—it is 
under no obligation to certify in any event—this 
creates an implied contract with the customer that 
the bank will not pay or certify his checks after such 
hours. A creditor, for example, may call at the office 
of a customer after banking hours to collect a bill. 
The customer is unable at the moment to verify the 
correctness of the amount but nevertheless gives a 
check relying on the fact that banking hours have 
closed and that the check will not be paid that day 
and believing that if later in the day he discovers the 
amount is incorrect, he will have opportunity to stop 
payment before the opening of banking hours the 
following day. The question is whether there is any 
such implied contract between bank and customer 
not to pay or certify his checks except during bank- 
ing hours. 


It is well known that banks pay checks by mail- 
ing remittance drafts and also certify checks by tele- 
graph after banking hours for the doing of business 
over the counter. As to these transactions there is 
clearly no implied contract and understanding with 
the customer that it will restrict them to the regular 
banking hours for counter business. 


There are also several cases in which the validity 
of a payment or certification or the receipt of a de- 
posit after banking hours has been recognized. In 
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Spokane Trust Co. v. Huff, 15 Pac. 80, a bank, after 
banking hours, paid certain checks under the mistaken 
belief that the drawer had funds in the bank when in 
fact such funds had been withdrawn that day. The 
general rule is that payment of a check is a finality and 
although made under mistaken belief that the drawer 
has funds, the amount cannot be recovered from a 
bona fide holder. But the bank contended that at 
the time of payment the bank had ceased for that 
day the transaction of business with the public which 
the holder of the check well knew; that it paid the 
money after business hours as an accommodation to 
the holder and that the reason it did not discover 
that the drawer had withdrawn his funds was owing 
to the confusion incidental to the closing of the busi- 
ness of the bank for the day; further that the holder 
did not by reason of said payment so change his posi- 
tion that he would be prejudiced by repayment of 
the money paid to him. But the Supreme Court of 
Washington held as follows: “Concluding as we do, 
that the bank cannot recover if the checks in ques- 
tion were received and paid by it in the ordinary 
course of business, it remains to inquire whether the 
special circumstances set out in the complaint relieve 
it from the rule. It is our opinion that they do not. 
The matters which are thought to relieve the bank of 
blame were of its own choosing. ‘The holder of the 
checks in no way contributed to the mistake, and 
the fact that the bank officers were more liable to 
make a mistake at this particular time than some 
other may prove the officers themselves more culp- 
able, but it cannot change the effect of the mistake.” 


The payment in this case being valid was not 
recoverable from the holder and, inferentially, the 
overdraft was chargeable to the drawer’s account. 


In Interstate Nat. Bank v. Ringo, 83 Pac. (Kan.) 
119, the collector of a bank delivered the teller a 
check taken in collection a little after 3 o’clock. The 
teller phoned the drawee and the latter responded 
that it was good and that his bank would pay it. 
The drawee in so phoning was mistaken and after- 
wards refused payment. The certification of the 
check having been by telephone and not in writing, 
the drawee was held not liable under the Kansas 
statute which required acceptances to be in writing. 
Had the check been certified in writing after banking 
hours, the case indicates that the certification would 
have held good. 


In Averell v. Second Nat. Bank, 6 Mackey (D. C.) 
358; 2 App. cases (D. C.), 470, after close of banking 
hours two checks were presented. One was paid as 
ar accommodation to the holder and the other having 
been post-dated an account was opened and the 
check deposited. Both of these transactions were 
recognized as binding on the bank. 


In Brinton v. Lewiston Nat. Bank, 81 Pac. 112 
(Idaho) a deposit was wired at 4.50 p. m., after the 
close of banking hours, for the credit of a customer. 
I: was revoked the following morning before any 
credit had been actually entered on the books or 
the customer notified. The court held that under 
the circumstances it was within the power of the 
transmitter to cancel the credit as no one had in- 
curred any loss or damage or assumed any new 
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rights or liabilities because of the first telegram. Had 
the customer been notified of the deposit the same 
evening and changed his rights on faith thereof, this 
case indicates that the deposit after banking hours 
would have been valid and binding on the bank, and 
it could not have been revoked. See also City of 
Phila. v. Eckels, 98 Fed. 485. 


The above cases support the validity of trans- 
actions of payment of checks and receipt of deposits 
after close of regular banking hours and indicate 
that although a bank is not obliged to pay checks or 
receive deposits after the closing hour, yet if the 
bank chooses to accommodate a particular ch*ck- 
holder, it has the right so to do and the transaction is 
valid; and the bank having this right, no customer 
could claim invalidity on the ground of any in\ph ‘d 
contract to pay only during banking hours.. The law 
under which it has the right so to pay, would ei\ter 
into any implied contract. The foregoing points to 
the conclusion that (1) a bank has the right to fix 
banking hours for receipt of deposits and payment of 
checks and may refuse to do this business except 
during those haqurs; (2) it may, however, lawfully 
pay or certify or receive deposits after banking hours 
on a business day in the absence of a statute restrict- 
ing such transactions to those hours and, this being 
lawful (3) there is no implied contract with the cus- 
tomer that it will pay or certify only during bank- 
ing hours. 


Is there any statute which restricts the payment 
(or certification) of checks to banking hours? The 
Negotiable Instruments Law provides: 


“Where the instrument is payable at a bank, pre- 
sentment for payment must be made during banking 
hours, unless the person to make payment has no 
funds there to meet it at any time during the day, in 
which case presentment at any hour before the 
bank is closed on that day is sufficient.” 


Is this statute to be construed as restricting to 
banking hours, the right of the bank to pay or cer- 
tify? If so, the customer would have a right to 
pla e reliance thereon and claim that payment or 
certification after banking hours was invalid. May 
the customer successfully contend that the bank has 
no right to pay or certify his check except upon due 
and sufficient presentment and as such presentment, 
where the funds are sufficient, can only be made dur- 
ing banking hours, payment or certification of his 
check presented after banking hours is invalid? 


I do not think this statute is to be construed as 
restricting the right of the bank to pay or certify to 
banking hours nor do I think a contention would be 
successful that because a check was not presented 
until after banking hours, payment or certification 
would be invalid. Reading the statute in the light 
of the rules of the law merchant upon -which it is 
founded, it relates to the holder’s duty of present- 
ment in order to charge parties contingently liable on 
the instrument. See, for example, Salt Springs Nat. 
Bank v. Burton, 58 N. Y. 430, in which the rules of 
the law merchant were stated as follows: “Where a 
note is made payable at a bank, the general rule is 
that in order to charge the indorser, the note should 
be presented for payment at the bank during its cus- 
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tomary business hours, for if the holder goes to the 
bank after those hours and finds it closed or no one 
there authorized to answer to the demand, he can 
make no valid demand and the indorser is discharged. 


* * * But if after banking hours the holder gains. 


admittance and finds in the bank a person authorized 
to answer, a demand of such person and a refusal for 
want of funds will in general be sufficient.” In that 
case, the indorser of a note payable at the bank had 
sent the maker to the bank several times during 
banking hours for the purpose of taking it up, but 
no funds were left with the bank. The note was not 
presented until 5 p. m., and was refused for want 
of funds. The presentment was held sufficient and 
the indorser liable. 


The provision of the Negotiable Instruments Law 
above referred to relates, therefore, to the sufficiency 
of presentment to charge indorsers and I do not 
think would be construed to affect the bank’s right 
to pay or to certify, although a check was not pre- 
sented until after banking hours. Banking hours are 
fixed by the bank for its own convenience and if the 
holder desires to charge the indorser, he must pre- 
sent within those hours. But if all payments and 
certifications were restricted to regular banking 
hours, this would inconvenience and hamper the bank 
in many of its transactions. No bank which received 
a check by mail after banking hours could remit 
therefor the same evening and no bank which re- 
ceived a wire, after banking hours, asking if a cus- 
tomer’s check or draft was good, could reply by wire 
the same night, although the customer in a distant 
place, might be in great need that an immediate re- 
sponse be made. It is my view, therefore, that the 
provision relating to presentment, does not change 
the law merchant as to payment, under which it ap- 
pears that payment or certification after banking 
hours, is valid. The bank has a right to refuse, but 
it may pay or certify. If it refuses upon presentment 
after banking hours to pay the check of a customer, 
having sufficient funds, such refusal is not a dis- 
honor, because there has been no due presentment; 
but if it chooses to pay or certify, it is obeying the 
order of its customer on a business day, waiving in 
the particular case, the banking hour limit fixed for 
its own convenience. Of course, if payment or cer- 
tification was made upon a holiday a different ques- 
tion would be presented. 


As already said, there has been no decision that 
I know of, directly passing upon the precise question 
presented in a case where a customer contested the 
validity of payment or certification of his check after 
banking hours. But I am inclined to the view that, 
in the case stated, the check having been certified 
after banking hours the evening before, it was too 
late for the customer to exercise his right to stop 
payment and the amount would be properly charge- 
able to his account. 


The following from Morse on Banks, Section 431 
(4th Edition) may be referred to as of interest in 
connection with the subject: “It is the custom in 
London that a check presented after banking hours 
shall be marked, if the depositor has funds, and 
shall have precedence of others at the clearing house 
the next day.” ; 
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FORGED ORDER ON SAVINGS DEPOSIT. 


Where bank pays savings deposit to wrong per- 
son on presentation of passbook with forged order, 
liability depends on whether due care used—Decisions 
referred to. 


From Texas.—Will you kindly advise me if there 
have been any decisions in any of the courts in the 
United States as to the liability of a bank covering 
forgeries against savings deposits when the passbook 
is presented with the check? 


There have been a number of decisions in cases 
such as you describe. The rule is different as to the 
responsibility of the bank which pays a forged check 
against a commercial déposit from that which ap- 
plies in case of a savings deposit. In the former case 
the bank is presumed to know the signature of its 
customer and if it pays on a forgery it cannot charge 
the amounr. to its customer’s account. In the latter 
case, however, payment is made on production of the 
passbook generally accompanied by order of the de- 
positor. In this class of cases the duty of the bank 
is to exercise reasonable care in the payment of sav- 
ings deposits. If it exercises such care, it is not re- 
sponsible, although the order is forged. There are a 
number of decisions in which the material question 
has been whether or not the bank exercised reason- 
able care. For an illustration of a case where a bank 
paid a savings deposit on a forged order and was 
held protected in so doing, see Langdale v. Citizens 
Bank of Savannah, 121 Ga. 105. In this case the bank 
had a savings department governed by certain rules 
and regulations. A forged check for $50 drawn 
against the plaintiff’s account had been presented 
with the passbook and cashed. The forged signature 
had a general similarity to the genuine signature of 
the depositor. When the check was presented the 
cashier did not compare the signature with the gen- 
uine signature of the depositor on the books of the 
bank but paid the check on the strength of the pos- 
session of the ‘passbook and the similarity of the 
appearance of 'the person presenting the check to 
that of the plaintiff as he recollected him. The bank 
was held to have used due care and protected in 
making the payment by its rules which were binding 
on the depositor. 


For an example of a case where the bank was 
held not to have used reasonable care, see Cornell v. 
Emigrants Industrial Savings Bank, 9 N. Y. State 
Rep. 72. In this case a woman appeared at a sav- 
ings bank with the deposit book of another woman. 
At her request the teller made out a draft for the 
amount called for which she signed in the name of 
the depositor and received the money. No effort was 
made to ascertain whether the person presenting the 
book was entitled to its custody and no questions 
were asked. The court held the bank did not use 
ordinary care and was liable. It should have made 
an examination of the signature if the depositor was 
able to write or have asked certain of the test ques- 
tions. 
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UNINDORSED CHECK. 


Bank upon which check drawn not obliged to 
pay or give credit for same where a necessary in- 
dorsement is lacking. 


From Mississippi—R. C. F. draws a check pay- 
able to R. O. R. O. indorses the check, “Pay to J. J. 
Taylor.” «The check has been cashed by a country 
merchant who sends it in for credit with J. J. Tay- 
lor’s indorsement omitted. 

I understand that we are to carry out the order 
of the drawer of the check, but are we legally bound 
to fulfill the order of the payee? 


I assume that the country merchant who for- 
warded you the check for credit is not the J. J. Tay- 
lor to whom the payee indorsed the check but that 
the check was cashed by the country merchant with- 
out the indorsement of Taylor. Such being the case 
your bank is under no obligation to pay the check or 
to give credit for it to the merchant until it is prop- 
erly indorsed. The bank’s contract with its cus- 
tomer is to pay his checks according to his order and 
where the payee indorses the check to another, the 
bank is entitled to have the order of the indorsee, 
evidenced by proper indorsement, before it is under 
any obligation to pay the check. 


RELEASE OF CHATTEL MORTGAGE—NEBRASKA 


Order to county clerk to discharge mortgage 


must be attested. 


From Nebraska.—What is the Nebraska law in. 
regard to acknowledgment of a release of a chattel 


mortgage. Our county clerk requires us to have our 
releases attested before a notary, and cites Section 
6034 Cobbey’s Annotated Statutes 1911. Does this 
apply to chattel mortgages? 


Section 6034 Cobbey’s Annotated Statutes of Ne- 
braska, applies to chattel mortgages. It provides: 
“«* * * Such mortgage, when satisfied, shall be 
discharged by an entry by the mortgagee, his agent 
or assignee, on the margin of such index, which shall 
be attested by the clerk without fee: Provided, also, 
that the county clerk may discharge a mortgage on 
presentation or receipt of an order in writing, signed 
by the mortgagee thereof and attested by a Justice 
of the Peace or some officer with a seal.” And !t 
further provides that after the conditions of the 
mortgage have been performed any mortgagee who 
for ten days after being requested shall refuse or 
neglect to discharge the mortgage as specified in this 
Section shall be liable to the mortgagor in the sum 


of $50 damages together with any actual damage sus- 


tained. 

In Boyes v. Summers, 46 Neb. 308, a chattel mort- 
gage having been fully paid, demand was twice made 
upon the mortgagee during the following month that 
he release and discharge the mortgage of record. At 


the time the mortgage was paid off the mortgagee 
had executed in writing and delivered to the mort- 
gagor an order directed to the county clerk request- 
ing that he surrender the mortgage to the mort- 
gagor and cancel the same of record. This order was 
not attested by any officer. The mortgagor brought 
an action against the mortgagee for the statutory $50 
damages for failure to discharge the mortgage and 
recovered. The court held that by the statute two 
modes are prescribed in discharging chattel mort- 
geges, viz.: By an entry by the mortgagee, his agent 
or assignee on the margin of the index, duly attested 
by the county clerk; and by the county clerk when 
authorized so to do by written order signed by the 
mortgagee and attested by a Justice of the Peace or 
some officer having a seal, and it held that an order 
to the county clerk, such as given by the mort- 
gagee without attestation was invalid as a release 
and therefore the latter was liable for the statutory 
damages. It appeared that the mortgagee in this case 
acted in good faith relying on the fact that the mort- 
gagor had accepted the order and had not returned 
the same to him as being invalid. This was held no 
justification; that mere mistake or ignorance was no 
defense to such an action. ; 

From the above it seems clear that an order of 
release of a chattel mortgage must be attested to 
have any validity and unless a chattel mortgage 
which has been paid is discharged in one of the two 
modes prescribed by the statute within ten days after 
request, the mortgagee would be liable for the 
statutory penalty. 


NATIONAL BANKRUPTCY ACT. 


American Bankers’ Association has never taken 
steps looking to repeal of Act. 


From Colorado:—Has the American Bankers As- 
sociation ever taken any steps towards a repeal of 
the Federal Bankruptcy Act? From our experience in 
the past two years with men who have taken advan- 
tage of this law, we feel that it works to the disad- 
vantage of banks or other creditors. 


So far as I know the American Bankers Asso- 
ciation has not, by any resolution, expressed disap- 
probation or desire for repeal of the National Bank- 
ruptcy Law. The National Association of Credit 
Men, I understand, are strongly in favor of the per- 
manency of the law. You will find in the proceedings 
of the American Bankers Association for 1910 an ad- 
dress on “The National Bankruptcy Act in its Re- 
lation to Bankers” by Harold Remington, Attorney 
for the National Association of Credit Men, in which 
after a full review of the operation of that law, he 
closes with these words: “May I have the right to 
hope that from this time forth, what ever may have 
been the feeling of some of you heretofore, the bank- 
ers of the Association may be counted on, as a solid 
unit, to be staunch defenders and faithful friends of 
the Bankruptcy Law.” 
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BANK TAXATION IN NEW YORK, 


Banks obliged to report names of stockholders 
with number of shares to assessor. 


From New York.—Our assessor has brought us a 
copy of the law of 1909 (Chap. 62) which says that 
in addition to rendering the usual statement of capi- 
tal, surplus, number ot shares and the par value of 
each for taxation purposes, and which statement 
we have always made as of June 1 during the month 
of June at our leisure, that we shall also furnish 
him a sworn statement giving the names of all our 
stockholders with the number of shares held by 
each, under a penalty of $100 fine and $10 additional 
for each day after the ist of July. 

Now this assessor is a director of our competitor 
bank which has long sought this information and 
which we know they will use against us in an unfair 
way. Can the assesors or anybody else force us to 
give this information? Is it constitutional? Also we 
would like to know if they can assess our stock- 
holders for their stock since we pay this tax our- 
selves each year to the county treasurer. 


The validity of the tax law under which you are 
required to furnish a statement of the names of your 
stockholders with the number of shares held by each, 
under penalty, has been upheld by the Court of Ap- 
peals in People v. Feltner, 191 N. Y., 88. Under the 
law the tax is upon the shares of stock but the bank 
pays the same on account of the shareholders and 
has: a lien on the shares for reimbursement. 

The above supplies the information you ask. If 
you could prove that the assessor was using this 
information in an improper way to aid a competing 
bank, this might be ground to have the assessor re- 
moved. 


COMPETENCY OF NOTARY—COLORADO. 


Notary who is stockholder probably incompetent 
to take acknowledgments of instruments running to 
his bank; but officer not a stockholder would be com- 
petent. 


From Cvlorado.—The question has recently arisen 
with us as to whether or not acknowledgments of 
real estate and chattel mortgages running to this 
bank could legally be taken by our assistant cashier 
in his capacity as a notary public? 

Owing to the scarcity of notaries in this place 
it is nearly always more convenient and often almost 
necessary for us to have such acknowledgments taken 
here in the bank, and I have been requested to ask 
your opinion if it can be done under our State and 
National Bank Laws? 


It has been decided by the courts in a number 
of states that a notary who is stockholder of a bank 
is incompetent, because of his pecuniary interest, to 
take acknowlegdments of instruments running to the 
bank. A minority of courts have held him competent. 
In Colorado the question has not been decided. 
Where, however, the notary is not a stockholder but 
only an officer of the bank, the courts quite univer- 
sally hold that he is competent. In your case, as- 
suming your assistant cashier is not a stockholder, 
I would say he could legally take acknowledgments, 
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as notary, of real estate and chattel mortgages run- 
ning to the bank, 


COMPETENCY OF NOTARY—LOUISIANA. 


Notary who is stockholder probably incompetent 
to take acknowledgments of instruments running to 
the bank although disqualification may not extend 
to protests—Officer not stockholder is competent. 


From Louisiana.—Kindly advise us whether or 
not a notary public in the State of Louisiana who 
is an officer, stockholder and director of a bank, can 
legally protest papers received for collection or be- 
longing to the bank with which he is connected? 

Would the acknowledgment of a mortgage for the 
bank taken before such a notary be valid? 


I do not find that the Louisiana courts have 
passed on the question of the competency of a notary 
who is officer and stockholder of a bank to make 
protests or take acknowledgments. 

Generally elsewhere it is held that stock in- 
terest disqualifies the notary from taking acknowledg- 
ments but not from making protests. If the notary 
is an officer but not a stockholder there would be no 
disqualification. 


COMPETENCY OF NOTARY—NEBRASKA, 


Notary who is stockholder not competent to take 
acknowledgments of instruments running to the bank 
—But officer who is not stockholder is competent. 


From Nebraska.—Is a notary public (in Nebraska) 
who is a cashier and a stockholder of a bank com- 
petent to take acknowledgments of mortgages or 
deeds running to the bank? 


Under the decisions in Nebraska a notary who 

is cashier and stockholder of a bank would not be 
competent to take acknowledgments of instruments 


running to the bank. In Chadron Loan & Bldg. As- 
sociation v. O’Linn, 95 N. W., 368 a mortgage acknowl- 
edged before a notary who was an officer and stock- 
holder of the corporation mortgagee was held invalid 
by the Supreme Court of Nebraska. See also Wilson 
v. Griess, 64 Neb. 792. But where the notary has no 
pecuniary interest as a stockholder, but is an officer 
of the mortgagee, the acknowledgment is valid. Hor- 
bach v. Tyrrell, 48 Neb. 514; Castetter v. Stewart, 
7) Neb. 815. So also where he is agent but not stock- 
holder, Girard Trust Co. v. Null, 134 N. W. 272. 


PROTEST BY JUSTICE OF THE PEACE. 


Statute of Louisiana authorizing Justices of the 
Peace to make protests in certain cases. 


From Louisiana.—Kindly advise us if a Justice of 
the peace is authorized, in this state, to protest checks 
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LLL 


and notes in case it is not convenient to secure the 
services of a notary public? 


Section 2055 of the Revised Laws of Louisiana of 
1897 and of 1904 provides: “Justices may protest bills 
in default of notaries and parish recorders.” 

Section 329 also provides: “Notaries public in the 
City of New Orleans are empowered to protest bills 
of exchange, notes and other negotiable effects 
throughout the parish of Orleans and in default of 
notaries and parish recorders in the country, any 
Justice of the Peace may protest promissory notes 
and bills of exchange in the presence of two persons 
residing in the parish who shall certify and sub- 
scribe the same as witnesses.” 

By Section 154 of the Negotiable Instruments 
Law enacted in Louisiana in 1904 it is provided: 


“Protest may be made by: 

1. A notary public; or 

2. By any respectable resident where the bill 
is dishonored, in the presence of two or more 
credible persons.” 


DEPOSIT OF CHECK. 


Bank in which check is deposited and credited 
is a holder in due course to the extent of the amount 
paid out against such deposit and may recover same 
from the drawer where payment has been stopped. 


From New York.—On Nov. 16, 1911, a customer 
sent us a check by mail with the request that we 
credit to his account, which we did, and sent the 
check to our correspondent in Buffalo, for collection, 
and our customer commenced to check against it 
until he had used $295.00 when we received a message 
by phone from the maker about the 24th that he had 
stopped payment without giving any reason, and the 
bank also advised us that they had protested the 
check. The customer cannot pay his overdraft. Can 
we hold the maker of the check for the $295.00? 


The check which you credited to your customer’s 
account being, doubtless, a negotiable instrument, you 
became a holder in due course to the extent of the 
amount paid against it and havea right of action 
against the drawer, who has stopped payment, for 
such amount. See Sec. 96 of the Negotiable Instru- 
ments Law of New York; also Sec. 93 which pro- 
vides: “Where the transferee receives notice of any 
infirmity in the instrument or defect in the title of 
the person negotiating the same before he has paid 
the full amount agreed to be paid therefor, he will 
be deemed’a holder in due course only to the extent 
of the amount theretofore paid by him.” 


USURIOUS BANK LOAN. 


Opinion that loan by bank at maximum rate on 
condition that borrower keep a stated amount on de- 


posit during period of loan, is usurious—Authorities 


cited, 


From North Carolina.—A bank loans money at 


6 per cent., the maximum rate of interest, on condi- 


tion of the borrower’s agreement to keep a stated 
amount on deposit during the period of the loan, Is 
this usury? 


The Supreme Court of North Carolina (Doster v. 
English, 67 S. E., 754) says that four things must 
concur in every transaction to constitute usury, as 
follows: 

“In order. to constitute a usurious transaction, 
four requisites must appear: (1) There must be a 
loan express or implied: (2) An understanding be- 
tween the parties that the money lent shall be re- 
turned: (3) That for such loan a greater rate of in- 
terest than is allowed by law shall be paid or agreed 
to be paid as the case may be; and (4) there must 
exist a corrupt intent to take more than the legal 
rate for the use of the money loaned.” 

According to the few authorities there are on the 
subject, the transaction you state would be usurious. 

In Butterworth v. Pecare, 8 Bosworth (N. Y.) 
671, a bank discounted a note for $500 payable three 
months after date, and placed the proceeds to the 
borrower’s credit, deducting the interest. The dis- 
count was made upon an agreement that, notwith- 
standing interest was charged on the $500, the bor- 
rower should receive but $300 and leave the remain- 
ing $200 in the bank until the note became due, then 
to be applied towards payment. The borrower at the 
time he received the credit gave back his. check to 
the bank for $200 which was charged against his ac- 
count and he was allowed to draw against the pro- 
ceeds of the $300 only. The court held that it was a 
corrupt agreement and usurious, 

In East River Bank v. Hoyt, 32 N. Y. 119, it 
was held that an arrangement by which one seeking 
a discount at a bank was required to obtain the dis- 
count of paper amounting to $1,500 to secure the 
application to his use of $1,000 of the proceeds, with- 
out the right to use the remainder thereof, except 
in payment of the paper discounted when it became 
due, rendered the transaction usurious. In this case 
the $500 was to remain as a deposit in the bank until 
the discounted paper became due. The court said: 
“The character of the transaction and particularly the 
material feature that $500 of the money borrowed and 
for which interest was paid was to be retained by 
the lender until the expiration of the credit’ * * * 
shows a contract for usury.” 


These cases clearly show that the transaction 
suggested by you of a loan by a bank at the highest 
rate of interest on condition of the borrower’s agree- 
ment to keep a stated amount on deposit during the 
period of the loan, would be usurious. The borrower 
would be paying interest on the full amount. but 
would only be given the use of a portion of that 
amount; therefore the amount of interest charged on 
the sum actually applied to the use of the borrower 
would be above the legal rate and an agreement to 
that end would be corrupt. 


Of course if there was no agreement or condition 
binding on the borrower under which he would be re- 
quired’ to keep a portion of the money loaned on 
deposit without liberty to use it, the case would be 
different. In Appleton Bank v. Fiske, 90 Mass. 201, 
it was held if a person who obtains discounts at the 
bank voluntarily allows a sum to remain on deposit 
with the expectation that this course will enable him 
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to obtain discounts more readily, but without any 
agreement or understanding that he may not draw 
his money at any time, there is no usury in the prac- 
tice and the court said: “To constitute usury there 
must be an agreement by which a greater rate of 
interest than the law allows is reserved or taken; 
and this agreement must be so far completed as to 
become obligatory upon the parties to it.” But the 
court recognized the principle that if the discount 
was made upon a binding agreement that a certain 
portion of the money should be retained by the bank 
on deposit, this would be a violation of the usury 
law. 


STOCK DIVIDENDS. 


When a dividend on stock is declared it belongs 
to the then owner of the stock and does not pass 
with a subsequent transfer of the stock unless by 
express contract. 


From Nebraska.—In case a bank declares a divi- 
dend on its stock, and after the dividend is payable, 
but before it is physically paid, the stock is trans- 
ferred without any specific agreement as to unpaid 
dividends, to whom are such dividends payable? To 
the original holder, or the assignee? Please cite some 
authority—case preferred—in point. 


Dividends declared on corporation stock belong 
to the persons owning the stock at the time the divi- 
dends are declared. Clark v. Campbell, 23 Utah 569; 
Livingston Co. Bk. v. First State Bank, 121 S. W. 
(Ky.) 4651. 

A dividend declared does not pass. with the trans- 
fer of the stock unless by express contract. Price v. 
Morning Star Min, Co., 83 Mo. App. 470. 


BANK ACCOUNT WITH FIRM. 


Sufficiency of signature “Smith Bros.” as firm 
mame to checks and notes without adding name of 
individual partner who signs firm name. 


From California—We would much _ appreciate 
your opinion on the following: Two brothers, say A. 
Smith and B. Smith, do business under the name of 
Smith Bros.; have an account with us, and authorize 
us in writing to pay checks against their account 
signed merely “Smith Bros.” in the writing of either, 
without the addition of the name or initials of the 
signer: 

1. In accepting such authorization and paying 
checks so signed, are we in your opinion protecting 
our interests and theirs as thoroughly as though we 
required them to sign Smith Bros., by A. Smith, or 
by B. Smith, as the case might be? 

2. If right in accepting the signature “Smith 
Bros.” in the writing of either, on checks, would we 
be safe without further authorization in writing, in 
accepting such signature on a note? 

3. Assuming a marked similarity in their writ- 
ing, such as we have known to exist in several in- 
stances: in the event of a forged check, would it in 
your opinion be any defence that it could not be es- 
tablished which brother’s writing of “Smith Bros.” 
was imitated in the forged signature?. 
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I assume that the two brothers are in partnership 
under the firm name of “Smith Bros.” It is perfectly 
legal for them to adopt such name as the firm name 
but the California Code (Sec. 2466) requires every 
partnership transacting business under a designation 
not showing the names of the persons interested 
as partners to file a certificate with the County Clerk 
showing the full names and residences of its mem- 
bers and it has been held (North v. Moore, 135 Cal, 
621) that the firm name “Abrams Bros.” is not of it- 
self a designation which complies ‘vith the statute 
but is one which requires the filing of a certificate 
and unless such certificate is filed the firm cannot 
sue on a partnership demand. 

Partnership contracts being perfectly legal when 
made in the firm name of course do not require the 
addition of the name of the particular partner who 
signs such firm name and I do not see why the 
interests of the bank and of the firm are not as 
well protected when checks are signed by either 
partner in such firm name as where the individual 
name of the signing partner is affixed, unless by 
reason of similarity of the handwriting of both 
partners the bank cannot so readily determine gen- 
uineness and protect against forgery as if each 
partner when signing added his own name. 

As to accepting the firm’s signature on notes, 
whenever the ordinary conduct of the business of a 
firm involves the use of negotiable paper, each part- 
ner is agent of all to sign the firm name to such paper 
and to negotiate it. (Decker v. Howell, 42 Cal. 636). 
But negotiable paper issued without the scope of the - 
partnership business by one member of a firm is 
not binding on the firm in the absence of express 
authority or a course of dealing from which the 
authority can be presumed. 

In prosecutions for forgery, the burden of proof 
is on the prosecutor who, among other things, must 
show that the signature is not that of the person it 
purports to be. In case of forgery of the firm name 
of Smith Bros., therefore, it would be necessary to 
prove that the signature was not that of either 
member of the firm. It would not be necessary to 
prove which brother’s writing was imitated but that 
the writing was not that of either brother. 


CERTIFICATE OF RENEWAL OF FIDELITY BOND 


Form of certificate that books and accounts have 
been examined and found correct in every respect is 
objectionable from bankers’ standpoint—What courts 
have held concerning same. 


From California.—In the renewal application to 
the surety company, in which our employees are 
bonded appears the following certificate: 


To the Company: 

This is to certify, That on the 

19 the books and accounts of — 
in our employ as per attached schedule were ex- 
amined by us, and we found them correct in every 
respect, and all moneys handled by them ac- 
counted for. 

They have performed their duties in an ac- 
ceptable and satisfactory manner, and we know 
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of no reason why the guaranty bond should not 
be continued. 
Signature 


(Official Title) 


Dated at 
19 


Kindly give us your opinion whether or not, in 
signing this certificate by the bank, the surety com- 
pany would be relieved from liability if a loss is dis- 
covere@ at any time thereafter, having taken place 
during the life of the original policy. 


Concerning the certificate you refer to, I have 
heretofore advised members not to execute such cer- 
tificates for the reason that if there have been any 
undiscovered defalcations during the original term 
of the bond, there is danger the courts will hold 
that the certificate constituted a false representation 
of a material fact in reliance upon which the renewal 
was issued and that consequently such renewal bond 
was null and void. 


In Fidelity & Guarantee Co. v. First Nat. Bank, 
233 Ill. 475, the court said: “The law is well settled 
in its application to insurance contracts that a mis- 
representation of a material fact, in reliancé upon 
which a contract of insurance is issued, will avoid the 
contract, and it is not essential, in equity, that such 
a representation should be known to be false. A 
material representation, whether made intentionally 
and knowingly, or through mistake and in good faith, 
will avoid the policy.” In this case, the certificate 
was similar to the one mentioned by you and the 
court held the representations in the certificate were 
material and if false, relieved the company from 
liability. But the only irregularity in the year’s 
business covered by the certificate was the addition 
of a cipher to the figures “300” and the court held 
that the failure of the bank to discover this alter- 
ation among 738 items on the same book, did not 
prove that no examination had in fact been made; 
that, under the circumstances, the certificate that the 
officers had examined the books of the bank and 
found them correct, was substantially true and that 
the contract did not call for such thorough amd ex- 
haustive examination as would disclose the slightest 
irregularity. 


Concerning the same form of certificate the Su- 
preme Court of the United States has also quite re- 
‘ cently held (Title Guarantee & Surety Co. v. Nichols, 
32 Sup. Court Rep. 475, decided April 8, 1912) that an 
official certificate, made in contemplation of the re- 
newal of a bank cashier’s bond, that, just prior 
thereto, his books and accounts “were examined and 
found correct in every respect, and all moneys ac- 
counted for,” is not a warranty of the correctness of 
such accounts, and the existence of discrepancies cov- 
ered up by false entries or other bookkeeping devices 
will not avoid the new bond if due diligence was 
used in making the examination.” The court said: 


“Finally, it is said that the greater part of the 
loss occurred during the currency of renewal bonds, 
and that each such renewal was made upon a cer- 
tificate by the employer which stated that just prior 
thereto the books and accounts of the employees 
‘were examined and found correct in every respect 
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and all moneys accounted for.’ It is said that this 
statement is untrue, inasmuch as, at the date of such 
renewals, the books and accounts were not correct, 
and the cashier was short in his cash. But the cer- 
tificate is not to be taken as a warranty of the cor- 
rectness of the accounts, The statement is that his 
books and accounts had been examined and found 
correct. The mere fact that the examination, if made 
by a reasonably competent person, failed to dis- 
cover discrepancies covered up by false entries, or 
other bookkeeping devices, would not defeat the re- 
newal. The case upon this point went to the jury 
upon the fact of reasonable examinations and the 
good faith of the bank in making the representation. 
The question of the weight or credibility of the evi- 
dence is not one for our consideration.” 


In this case there had been two or more renewals ~ 
and embezzlements by the cashier had occurred dur- 
ing the currency of the original bond and renewalr 
The principal defense was that the loss was due to 
the neglect of the employer to supervise the conduct 
of the employee by making such monthly examina- 
tions of his accounts as it agreed to make or have 
made. There was a verdict for the plaintiff and a 
judgment against the Surety Company and the Su- 
preme Court of the United States affirms the judg- 
ment, one Justice dissenting. 


In both of the above cases, it is seen, a certificate 
that the books have been examined and found cor- 
rect, is held not to constitute a warranty of absolute 
correctness provided reasonable examinution has 
been made; at the same time there is danger that 
some courts would hold the certificate that the books 
have been examined “and we have found them cor- 
rect in every respect and all moneys handled by them 
accounted for” where contrary to the actual fact, to be 
a false statement of a fact material to the contract 
which would nullify the subsequent insurance. 


As some companies do not require the execution 
of certificates of this kind upon renewal of fidelity 
bonds, the better course is to refuse to give certifi- 
cates of this character upon renewal of fidelity in- 
surance, for even if they are to be construed not bind- 
ing upon the bank as warranties that the books are 
absolutely correct, such certificates, at all events, 
provide a weapon with which companies can go into 
court and make such claim and force protracted 
litigation upon the bank before the claim is paid. 


You ask my opinion whether the signing of this 
certificate by the bank would relieve the Surety Com- 
pany from liability for a loss thereafter discovered 
which has taken place during the life of the original 
policy. I think the Company would be liable in any 
event for a loss under the original policy; the certifi- 
cate would not affect such liability, but only have 
relation to the question of liability for loss under the 
subsequent insurance; except that if a false certificate 
was held to. nullify the subsequent insurance and a 
loss under the original bond was not discovered until 
after the time for discovery therein fixed had ex- 
‘pired the company would escape liability, whereas 
if the renewal insurance was valid, the company 
would remain liable if such original loss was dis- 
covered and notified at any time before the expira- 
tion of the renewal period. 
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CERTIFICATION OF CHECKS. 


Bank not obliged to certify and where customer 
instructs bank not to certify his checks, this is suf- 
ficient reason for refusal to certify. 


From Massachusetts.—One of our customers has 
given us instructions not to certify any checks against 
his account. Is there any ruling which makes it 
compulsory for a bank to certify a check received 
for that purpose providing there are sufficient funds, 
or is the instruction given by the customer sufficient 
reason for refusing? 


There is no law which compels a bank to certify 

a check when requested. Its only obligation is to pay; 

and when it certifies it does so as a matter of accom- 

modation to the holder and not because it is obliged 

so to do. If, therefore, the customer instructs the 

bank not to certify its checks, this should be sufficient 
reason for the bank to refuse to certify. 


RETURN OF CASH FOR DEPOSITED ITEM. 


Where a depositor hands in a check for credit, 
receiving part credit and the balance in cash and 
afterwards denies receiving cash, the fact that he had 
retained his balanced pass book showing the amount 
credited for over a year without objection, makes 
balance an account stated which is conclusive unless 
depositor can show fraud, mistake or omission—If 
depositor impeaches account, bank can show facts 
connected with deposit—Discussion of how bank 
should safeguard itself where a customer requests 
cash instead of credit for a deposited item. 


From Oregon.—Will you be so kind as to give me 
your opinion of the following: On Dec. 30, 1908, a de- 
positor brought to the bank for credit a check for 
$6550. After the clerk at the window made out the 
deposit ticket, the depositor asked for $250 cash to 
be taken out of the check and returned to him. 
The clerk thereupon wrote on the deposit ticket 
“cash $250” and subtracted that amount leaving a 
total of $300 which amount was placed to the credit 
of the customer. 

Sometime in January 09 the bank book was bal- 
anced and delivered to customer and after two months 
had elapsed was again balanced and given to custo- 
mer. After a period of about one year from the date 
of the last balance on pass book, the customer came 
forward and claimed he had never received the $250 
in cash and should have had credit for $550 or the 
full amount of the check. Will you please state what 
our defense should be? 


Should your depositor bring an action against 
you for $250, your defense would be primarily that 
the delivery of the balanced pass book to him and 
his retention of the same for over a year without 
objection, constituted an account stated and an ad- 
mission by him of the correctness of entries in such 
account and of the balance. It has been held in a 
number of cases that where a depositor receives his 
bank book duly balanced together with cancelled 
checks and retains it an unreasonable length of time 
without objection, the balance therein. shown becomes 


AMERICAN 


BANKERS ASSOCIATION 


an account stated. See for exampie, Kenneth Inv. 
Co. v. National Bank of Republic, 96 Mo. App. 125. 

An account stated is conclusive between the par- 
ties unless fraud, mistake or omission is shown and 
the burden of proof is on the depositor who must 
clearly show that he has been misled by fraud, mis- 
take or manifest error, in order to impeach it. Har- 
ley v. Eleventh Ward Bank, 76 N. Y. 618. One who 
seeks to surcharge and falsify a settled account has 
the burden of establishing the facts alleged by him. 
Fisk v. Basche, 31 Ore. 178. 

Should the depositor succeed in attacking the cor- 
rectness of the account and prove that he had de- 
posited a check for $550, and only received a credit 
of $300, it would then be open to the bank to con- 
trovert this by showing that it had paid him $250 in 
cash at the time of the deposit and the deposit ticket 
with the entry of “cash $250” and subtraction would 
be competent evidence to prove that $300 was all 
that was deposited and that the account stated was 
correct. Furthermore if the bank had destroyed this 
evidence, it would be open to it to contend that the 
long delay of the depositor had prejudiced it and he 
was therefore estopped from questioning the correct- 
ness of the account. 


The above considerations would indicate that the 
depositor in the present case would have a pretty hard 
road to travel in order to hold the bank liable for 
the $250 which he has already received as a cash 
payment, 


At the.same time, the form in which this trans- 
action was carried out may justify a few words of 
comment on the dangers or annoyances to which 
banks may sometimes subject themselves by receiv- 
ing on deposit from customers items for which they 
return cash instead of giving credit. A case occurred 
in Wisconsin a few years ago which it may be well 
to recall. Goff*v. Stoughton State Bank, 84 Wisc. 
369. A customer handed a draft for $38.50 over the 
counter to the cashier, for the amount of which he 
afterwards sued the bank claiming that he had 
handed in his bank book with the draft, leaving his 
book to be balanced and that the amount had never 
been entered in the book. On the other hand the 
cashier claimed that the customer handed the draft 
to him without the book requesting the cash which 
was given him. The jury found a verdict against the 
bank which was affirmed on appeal to the Supreme 
Court. In this case the court held that the burden 
ef proof was on the bank, saying there was no pre- 
sumption that the draft was paid for when sold by 
customer to bank, any more than in case of sale of 
any other chattel. The bank was unable to rebut 
this presumption and lost. The lesson taught by this 
case is that it is unwise when a customer hands in a 
draft to give him cash, instead of credit therefor, 
without the bank safeguarding itself in some effectual 
way. Should a subsequent dispute as to the pay- 
ment arise, the bank would be at a disadvantage, for 
while the customer could easily prove the receipt of 
the draft by the bank—the paper itself furnishing 
evidence of the transfer—the bank has no record on 
its books of the payment. If ,the customer claims 
that he deposited the draft and it was not entered 
in his account, the story is a plausible one and would 
weigh heavier with a jury than the bank’s contrary 
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statement that it had cashed the draft without book 
entry, as this latter proceeding seems anomalous, 
where the customer carries a regular account with 
the bank. In such cases, therefore, where the cus- 
tomer at time of deposit wants whole or part cash, 
it would be better for the bank to enter credit for 
the entire deposit and have the customer draw a 
check for the cash in the regular way. The bank 
would then have preserved on its books a complete 
record of the actual transaction. Or, should the 
method of drawing a check be too cumbersome, the 
bank could make a note on the deposited item itself, 
showing that it was cashed and not credited. I 
understand that some banks have a rubber stamp of 
the word “cashed” which they use in just such cases 
where a customer hands in a draft and obtains the 
cash thereon instead of a credit on the books. 

The case you now present is much stronger in 
favor of the bank than the Wisconsin case for in that 
case there was no balanced pass book acquiesced in 
by the customer for a long time to establish an ac- 
count stated and in your case, also, the deposit ticket, 
if it has been preserved, shows the transaction. But 
such cases will every now and then arise where a 
customer after having obtained cash on a draft or 
check at the bank will afterwards claim that the bank 
owes him the amount because it has never given him 
credit therefor and unless the bank has some per- 
manent record evidence of the fact that it has cashed 
the draft, there is danger that the customer will suc- 
ceed in obtaining the money a second time; hence 
the desirability of banks safeguarding themselves in 
such transactions by either refusing to cash the 
draft and requiring the customer to draw a check or 
by stamping the draft itself with a notation of the 
fact that it has been cashed and not credited. 


SATURDAY PAPER IN NORTH CAROLINA. 


There is no Saturday half-holiday in North Caro- 
lina, and paper falling due on Saturday is payable on 
that day. 


From Pennsylvania.—There seems to be some con- 
fusion in the State of North Carolina as to the date 
of payment of obligations falling due on Saturday, 
some contending that they are not payable until the 
next succeeding business day, and others taking the 
view that they are payable on Saturday. Will you 
kindly advise us what is the correct interpretation of 
the law? 


When the Negotiable Instruments Law was orig- 
inally enacted in North Carolina confusion arose as 
to whether the Saturday half-holiday provision might 
be invoked. As a consequence in 1907 the Legisla- 
ture of North Carolina amended two sections of the 
Negotiable Instruments Law of that State (Sections 
2234 and 2235 of the Revisal) relating to maturities, 
omitting the provision in the law as to instruments 
falling due on Saturday and otherwise amending 
those sections so as to read as follows: 


Section 2234. Every negotiable instrument is 
payable at the time fixed therein without grace 
(except as allowed by the succeeding section.) 
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When the day of maturity falls upon Sunday or 
a holiday the instrument is payable on the next 
succeeding business day. 


Section 2235. All bills of exchange payable 
within this state at sight in which there is an 
express stipulation to that effect, and not other- 
wise, shall be entitled to days of grace as the 
same are allowed by the customs of merchants in 
foreign bills of exchange payable at the expira- 
tion of a certain period after date or sight: pro- 
vided that no days of grace shall be allowed on 
any bill of exchange, promissory note or draft 
payable on demand. : 


There is no Saturday half-holiday in North Caro- 
lina. Therefore paper falling due on Saturday is 
payable on that day. 


DUES FOR PRIVATE BANKERS AND BANKING 
FIRMS. 


T a meeting of the Executive Council of this 

A Association held in Briarcliff Manor, New 

York, May 8, 1912, on the recommendation of 

the Committee on Amendments, our By-Laws were 

amended basing the dues of private bankers and 
banking firms on the capital employed as follows: 

Class 1. With capital and surplus of less than 

$100,000, $10. 

Class 2. With capital and surplus of $100,000 and 
less than $250,000, $20. 

Class 3. With capital and surplus of $250,000 and 
less than $500,000, $25. 

Class 4. With capital and surplus of $500,000 and 
less than $750,000, $30. 

Class 5. With capital and surplus of $750,000 and 
less than $1,000,000, $40. 

Class 6. With capital and surplus of $1,000,000 
and less than $5,000,000, $50. 

Class 7. With capital and surplus of $5,000,000 
and over, $75. 

Dues for branches of the above: With separate 
capital, same as schedule; without separate capital, 
specifically set aside therefor, $10. 

Drafts for the ensuing fiscal year beginning Sep- 
tember 1, will be drawn as of that date in accord- 
ance with the new schedule above, 


ADDITIONAL USE OF THE CIPHER CODE. 


T has been suggested by a Member of our Executive 
Council that the code of this association could be 
put to additional use in case of a special emergency 

by calling a correspondent on the telephone and re- 
peating a copy of the telegram which has been for- 
warded. 

The sender of a message recently found that he 
could not wait for the telegram to be delivered as 
the payment of large funds upon the order of a court 
had to be made immediately, and therefore he re- 
peated his telegram made up from the cipher code 
of the association, over the telephone to his corres- 
pondent. 

This appears to be a good suggestion, and it is 
therefore respectfully brought to the attention of 
our members. 
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OFFICES OF THE wee Pee NATIONAL DETECTIVE COLORADO, DENVER.—Leonard De Lue Detective Agency, Gas 


CALIFORNIA, LOS ANGELES.—Walter P. Story Building. 
CALIFORNIA, SAN FRANCISCO.—First National Bank Building. 
GEORGIA, ATLANTA.—606 Empire Life Building. 

ILLINOIS, CHICAGO.—First National Bank Building. 
LOUISIANA, NEW ORLEANS.—Whitney Central Building, 
MASSACHUSETTS, BOSTON.—201 Devonshire Street. 
MINNESOTA, MINNEAPOLIS.—McKnight Building. 

MISSOURI, KANSAS CITY.—Midland Building. 

MISSOURI, ST. LOUIS.—Frisco Building. 

NEW YORK, NEW YORK: CITY.—2i Park Row, 

OHIO, CLEVELAND.—444 Rockefeller Building. 

OREGON, POBTLAND.—Board of Trade Building. 
PENNSYLVANIA, PHILADELPHIA.—Real Estate Trust Building. 
PENNSYLVANIA, PITTSBURGH.—Commonwealth Building. 
TEXAS, HOUS™*N.—Union National Bank Building, 
WASHINGTON, .3ATTLE.—308 Hinckley Block. 


CORRESPONDENTS OF THE WILLIAM J. BURNS NATIONAL 
DETECTIVE AGENCY, INC. 


ARKANSAS, Li®'TL™ ROCK.—W. L, Vick, 325 West Markham St. 


HE following is a report for the month of June, 
l 1912, pertaining to the work of the Protective 
Department: 


WANTED. 


S. G. Chalker, a traveling salesman, formerly 
a resident of Ozark, Ala., is sought in connection 
with a swindle against a bank (M) at Birmingham, 
Ala. He is described as follows: Nativity, Alabama; 
age, 30; height, 6 ft.; weight, 165 lbs.; build, medium; 
eyes, blue; hair, dark; beard, clean shaven; com- 
plexion, fair; occupation, salesman. Dresses neatly, 
fairly good talker, presents a good appearance. . 


oO. J. BERESFORD. 


O. J. Beresford, whose photograph is reproduced 
above, is wanted in connection with a swindle against 
a bank (M) at San Pedro, Cal., through use of a 
bogus letter of credit. He has recently used the 
name of D. Farrington, also R. A. Bittner. He is 


described as 35 years; height, 5 ft. 11% in.; weight, 
155 Ibs.; build, tall and stout; complexion, medium; 
black eyes and brown hair. . 
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Building. 

IOWA, DES MOINES.—The Gust. J, Patek Detective Agency, 515 
Mulberry Street. 

IOWA, SIOUX CITY.—The W. C, Davenport Detective Agency, 
Iowa Building. 

LOUISIANA, SHREVEPORT.—T. D. Price, City Hall, 

MICHIGAN, DETROIT.—The B. & M. Secret Service Co., Harvey 


lock. 
Secret Service Co., Lyric Theatre 
uilding. 
OKLAHOMA, OKLAHOMA CITY.—Frank L. Staton, 230 American 
Bank Building. 
HARRISBURG.—T, G. George, 9 North Market 
quare. 


FOREIGN CORRESPONDENTS OF THE WILLIAM J. BURNS 
NATIONAL DETECTIVE AGENCY, INC, 
ENGLAND, LONDON.—Arrow’s Detective Agency, 89 Chancery 


Lane. 
FRANCE, PARIS.—Calchas & Debisschop, 15-17 Rue Auber, 


Information is wanted regarding the whereabouts 
of Robert Saunders in connection with a forgery 
against a bank (M) at Visalia, Cal. He is supposed 
to be in the vicinity of Des Moines, Ia. The descrip- 
tion of the man is as follows: 26 years of age; 6 ‘t. 
tall; very slender build; long curly hair; wears it 
curled down in front; steel gray eyes, and can raise 
a heavy crop of black whiskers; smokes cigarettes 
and drinks and has a cough like a consumptive. A 
warrant has been issued for this party. Specimen 
of writing is given below: 


According tc information received from a bank 
(M) in Cleveland, O., Albert Hruby and companion 
who represent themselves as brother and sister have 
been drawing worthless drafts and securing advances 
from dealers on the strength of these papers. Albert 
Hruby is described as: Age, 25 to 26 years; height, 
about 5 ft. 8 in.; weight, about 150 lbs.; complexion, 
light; hair, light brown; wore d*-* brown suit; 
shabbily dressed and had the appearance of a la- 
borer. Teresia Hruby is described as follows: Age, 
about 20 to 21 years; height, 5 ft. 5 in.; weight, about 
120 lbs.; hair, brown; build, slender; wore navy blue 
jacket and skirt. General ap,earance. fairly good- 
looking. 


A warrant is out for H. W. 2vsh for forgery, 
at the instance of a bank (M) at Miicn, Ga. He 1s 
described as: 23 years old; brown har end eyes; 
about 56 ft. 6 in. high, clean shaven, crippled in left 
leg, same being shorter than the right; lcftt shouider 
being lower than the right. He is a wooacman and 
— probably apply for work at some southern lum- 

r mill. 


Cc. R. Rogers, better known as Marsh Rovers, 
who was reared and lived near Milan, Ga., is sought 
on a forgery charge made by a bank (M) at Cor- 


dele, Ga. He is now supposed to be in Florida. 
Florida banks are warned against cashing checks 
for this party to which he will forge the name of a 
member of his family. Such checks will not be 
taken up by his relatives. 
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W. A, COUTANT. 


Above is reproduced the photograph of W. A. 
Coutant as described on page 761 June Journal. He 
is wanted on a forgery charge preferred by a bank 
(M) in Washington, D. C. 


At the request of a bank (M) at Camden, Ind., a 
warrant charging forgery has been issued for Ernest 
Dunkin, age 25; height, 5 ft. 7 in.; weight, 130 Ibs.; 
medium slender build; light complexion; chestnut 
hair, brown eyes, smooth face, sharp features. Speci- 
men of handwriting is given below: 


A bank (M) at Burlington, Ia., writes to the de- 
partment as follows: “On the 18th inst. a party was 
introduced to us by a local hotel man, who left with 
us three checks on the Louisville, Ky., banks for 
collection, amounting to $450, and upon the intro- 
duction of the hotel proprietor, we advanced him 
$25 on these items. Today we are in receipt of a 
telegram stating that the checks are apparently for- 
geries. He was about 35 years of age, smooth face, 
slightly lame, apparently one leg was a trifle shorter 
than the other, and had one or two prominent gold 
teeth; his face, the chin seemed to be a little twisted; 
wore a blue serge suit with a Stetson hat, and rep- 
resented himself to be a salesman of thoroughbred 
Jersey cattle, and had a large portfolio of same, with 
other papers. Apparently is a Southerner; was a 
clean cut, nice appearing man, apparently pros- 
perous. Goes by the name of W. T. Lane.” We 
would appreciate any other information regarding 
this party. 

H. C. Kies, alias Huss, who is deaf and dumb, 
and has a short, full, round face, slender build, is 
wanted on a forgery charge preferred by a bank (M) 
at Webster City, Ia. 


Bert Wilhelm is wanted on complaint of a bank 
(M) at Arkansas City, Kan., which charges him with 
mortgage swindle against their institution. He is 
described as follows: Age, 28; weight, 185 lbs.; com- 
plexion, sandy; color of hair, light; smooth shaven; 
height, 5 ft. 10 in.; build, heavy; eyes, light blue; 
nose, medium; is of Swedish German decent, of 
rather swaggering appearance; is a sort of a cow- 
boy type, and is apt to be associating with cattle 
men. Was arrested about six months ago for cat- 
tle stealing, but case was dismissed later. 


C. E. Williams, after forging several small checks» 
against a bank (M) in Fort Scott, Kansas, left town. 
His description is as follows: Age, about 27 years; 
hcight, 5 ft. 6 in.; weight, about 155 pounds; hair, 
very light color; eyes, gray or light blue; smooth 
shaven, and has a_ stocky, heavy set appearance. 
Has been in the navy. ; 
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Arthur J. Oyeula, a specimen of whose writing 
is given below, is sought in connection with a for- 
gery against a bank (M) in Boston, Mass. He is a 
native of Buenos Aires, Argentina Republic, and is 
further described as follows: 29 years old, 5 ft. 8 in, 
tall, 140 pounds, dark complexion, dark hair, turning 
gray, scar on forehead caused by, a shot during a 
war he participated in. He had another long scar 
on the left. cheek, apparently made by a knife. 
Smooth shaven, slight build; when last seen wore a 
gray suit, sailor straw hat, tan shoes and carried a 
yellow cane. 


W. H. PLUM 


Above is a likeness of %¥. EF. Plum, who is de- 
scribed in the June Journal. on page 763. He is 
supposed to have gone to. South America. He is 
wanted on a charge of swind'ing a bank (M) at 
Kansas City, Mo., others, 


At the roquess t of a bank (M) at. Pierce City, 
Mo., we publish the following warning: LOST OR 
STOLEN, FIVE BONDS, Pierce Township, Law- 
rence Co., Mo.; Refunding Bonds, $500 each, Nos. 16, 
17, 18, 19, 20. If presented notify by wire First Na- 
tional Bank, Pierce City, Mo. 


A bank at Omaha, Neb., has sworn out a war- 
rant for A. H. Stanton’s arrest, charging forgery. 
Stanton is described as follows: Height, about 6 ft. 
10 in.; weight, about 170 Ibs.; complexion, dark; 
smooth face, dark clothes. 


One C, A. LGernette, alias H. P. Howard, etc., has 
defrauded several members of the Association by 
opening an account by depositing cash and a few 
good collection items and then by kiting worthless 
checks, builds up a balance that looks regular and 
then draws cash items against the imaginary bal- 
ance standing to his credit, and leaves for the next 
scene of operation. A specimen of his writing is 
given below, and he is described as follows: Age, 40 
to 45 years; height, 5 ft. 6 in.; weight, 135 Ibs.; build, 
slim; hair, dark brown; style of beard, short stubby 
dark mustache. Peculiarities, prominent chin, throws 
head well back when talking, wears false teeth. Very 
smooth talker. Recently operated against Eliza- 
beth, N. J. bank (M). 
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M: Gibbs is wanted on a forgery charge by a 
bank (M) at Mamaroneck, N. Y. This party en- 
gages in the dyeing and cleaning business with a 
partner. The partner deposits funds in a local bank 
as a joint account and Gibbs gives his note for an 
equal amount. Gibbs then,.forges the partner’s name 
to checks to the order of himself and leaves the 
vicinity. He is described as follows: Age, about 
20 years; height, 5 ft. 10 in.; weight, 145 lbs.; face, 
smooth; hair, light brown; eyes, blue, sunk in; com- 
plexion, light; dress, good; appearance, good, and 
sometimes wears glasses. 


A bank (M) at Cincinnati, O., reports that B. 
Carrier is wanted in connection with issuing worth- 
less checks. He is reported to have deserted his wife 
and left in company with another man’s wife. He 
is described. as follows: Age, 35 years; height, 5 ft. 
10 in.; weight, 165-175 lbs.; smooth shaven; com- 
plexion, florid; face rather long; eyes, blue; hair, 
sandy. Wore a black coat, black trousers and he had 
a@.woman ‘with him at the time of cashing check. 


Our Detective Agents are seeking J. C. Cooper in 
connection with a torgery against a bank (M) at 
Muskogee, Okla. His description is as follows: Age, 
35 to 40 years; height, 5 ft. 11 in.; medium build; 
brown hair; smooth face; rather florid complexion, 
and blue eyes. _ 

During the past month C. Wayman (see June 
Journal, page 763) has transferred his activities from 
Oklahoma City to the East, operating against a firm 
in Boston, Mass, 


OLAF OLSON. 


Olaf Olson, alias O. B. Anderson, alias Ole Brom- 
lie, is wanted on a charge of forgery. Having forged 
several checks against accounts of a bank (M) at 
Salem, Ore. He is described as age 30; height, 5 ft. 
8 in.; weight, 176 Ibs.; build, muscular; complexion, 
fair; eyes, blue; hair, blonde; native of Norway. Mo- 
torman, carpenter and common laborer by occupation. 
Two-inch scar on back of right hand; two-inch scar 
on right side of forehead. 


A warrant has been sworn out for C. A. Leonard 
by a bank at Monessen, Pa., for issuing bogus checks. 
Leonard, a specimen of whose handwriting is given 
below, is described as follows: Age, 35 years; height, 
5 ft. 11 in.; weight, 150 Ibs.; build, slender; eyes, 
blue; complexion, fair; hair, light, baid in front; 
style of beard, smooth shaven. Dress: is an elegant 
dresser and when last seen was wearing a black 
derby hat and gray suit of clothes. Appearance: 
Would pass for.a clerk or traveling salesman, 


Phillip P. Moseley, formerly a member of the 
Typographical. Union, is wanted in connection with a 
charge of forging an endorsement on a check cashed 
by a bank (M) at Pittsburgh, Pa. He is also wanted 
by several union members who have been defrauded 
at his hands. Moseley is about 25 years of age; 
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height, 5 feet 8 1-2 inches; black or very dark hair; 
complexion; very’ dark eyes; likes flashy 
clothes. 


CHAS. W. SHARP. 


Chas. W. Sharp, alias C. H. Harris, alias George 
Darlington, alias Henry W. Harrington, is a dan- 
gerous forger and is now operating against bank 
members. When employed as an accountant he pro- 
vides himself with checks from the books of firms for 
whom he works and later forges checks against their 
balances. Sometimes opens an office as salesman 
establishing local credit before operating. A warrant 
has been issued at the request of a bank (M) in 
Pittsburgh, Pa., and his early apprehension is ex- 
pected. His photograph is reproduced above and 
the specimen of writing underneath same is char- 
acteristic. He is described as being 45 years old, 5 ft. 
6 in. in height, weight 130 Ibs.; build, slight; com- 
plexion, florid; style of beard, smooth shaven; dress, 
black derby hat, ordinary business suit. Peculiari- 
ties, consumptive looking, staring eyes, sneezes fre- 
quently as if he were suffering from hay fever. 


Vo 


At the request of a bank (M) at Nashville, Tenn., 
an effort is being made to locate one R. K. Brayton, 
who is putting out checks purporting to be signed 
by the Forrest Realty Co., on a New York Bank (M), 
This party is described as being about 55 years old; 
weighing perhaps 155 or 160 pounds; wearing a 
mustache; has rather a broad flat nose, with hair 
slightly gray. Srecimen of writing is given below. 


Frank Reed is sought in connection with a for- 
gery against a bank (M) at Huntington, W. Va. 
Below is given a very full description of this party: 
Age, 31 years; height, 5 ft. 7% to 8 in.; weight, 140 
Ibs.; build, medium; eyes, brown; hair, light brown; 
style of beard, smooth shaven; dress, has three suits, 
light brown or tan, dark diagonal small striped black 
and brown, and a new brown one with pin stripe of 
red; suits all tailor made; two telescope hats, one 
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medium brown, one pearl gray, both same make, 
trade mark impressed in sweat band, “Gold Bond” 
Morse Tailoring Co., 911 Third Ave., Huntington, W. 
Va. He wears soft collars, always has rubber heels 
on his shoes, size of which are about 6.or 6%. He 
has several blue working shirts with collars attached. 
Appearance, neat, well formed features, handsome. 
P. culiarities, left eye has small white scar on pupil 
and eyeball, similar to mark left after a cataract has 
been removed, he claims same was caused by a small 
screw driver having been accidentally stuck in his 
eye. He holds his shoulders forward and up, which 
gives him the appearance of a hollow-chested, stooped 
consumptive. When walking watches ground at his 
feet, also swings his arms, the left arm always swings 
harder than his right arm. The two middle fingers 
on the left hand are stiff in the joints nearest tne 
hand; when he plays a piano this affliction is very 
noticeable. He had two old pairs of shoes, both run- 
ber-heeled. Heels are high, causing him to wear his 
shoes out at the toes. Heels also run over on out- 
side back. Reed smokes cigarettes—Piedmont and 
Sweet Caporal brands. Teeth, well-formed, white, 
fine condition. 


HARRY McILWAIN. 


Harry Mclliwain, whose photograph appears 
above, is wanted on the complaint of a bank (M) of 
Sharon, Pa., for obtaining money under false pre- 
tenses. He is supposed to be en route to the Pacific 
Coast. His description is as follows: Age, 35 years; 
weight, 200 pounds; eyes, blue; hair, light brown, 
slightly mixed with gray; height, 5 ft. 9 in.; .build, 
stocky; complexion, florid; dress, straight-brimmed 
straw hat, gray suit. Peculiarities, prominent teeth, 
two front teeth stand apart; scar on one temple; 
habitual cigarette smoker. 


Homer Duff, so-called, a pronounced mountaineer, 
a sample of whose writing is given below, is wanted 
by a bank (M) at Huntington, W. Va., in connection 


with several small forgeries. He is described as fol- 
lows: Age, 25 to 27 years; height, 5 ft. 11 in. or 6 ft.; 
weight, 160 pounds; build, slender; complexion, sun- 
burned; hair, dark; style of beard, smooth shaven; 
dress, cheap dark suit, dark slouch hat, soft dark 
working shirt. Appearance, pipeliner, lumberman, or 
farmer. Peculiarities, small eyes, eyelids inflamed, 
sore looking, shoulders drooped, left shoulder low, 
may be crippled. 


tome) 


Henry M. Curran, aged 45, was arrested at St. 
Louis, June 5, 1912, at the request of the Kansas City 
authorities, he being wanted in the latter city for 
forgery. Curran claims to be the husband of Sarah 
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Curran, recently arrested in Chicago and returned to 
St. Louis, and who has been released on parole after 
conviction for defrauding a bank (M) in St. Louis, Mo. 


The following arrests and court actions are not in- 
cluded in the statistics as reported, since they do not 
directly affect members of the Association, their pub- 
lication together with other data being a precau- 
tionary measure, 

A party using the name of J. P. Avery and A. T. 
Vance is drawing bogus checks against a bank (M) 
at Albany, N. Y., purporting to be signed by the Esco 
Electric Company. 


HARRY DEMURIES: 


Harry De Muries who has been drawing worth- 
less checks purporting to be payable at the offices of 
a bank (M) at Hoboken, N. J., was arrested June 15, 
1912, upon complaint of a local merchant. By repro- 
ducing his photograph it may be possible to secure 
information regarding other crimes chargeable to 
this operator. 

One Lansing J. Dodge, in company with Mabel 
Sawyer, is passing worthless checks drawn by the 
latter to the former’s order on funds purporting to be 
on deposit in a Jacksonville, Fla., bank. The matter 
has been called to our attention by a bank (M) in 
St. Louis, Mo. The description of the pair is as 
follows: Lansing J. Dodge, age 22 or 23 years; height, 
5 ft. 2 or 3 inches; weight, 110 to 120 Ibs.; hair, dark; 
eyes, blue; smooth shaven; very small hands and 
feet, has a peculiar swing or limp to his right leg. 
Good dresser. Mrs. Lansing J. Dodge, alias Mabel 
Sawyer, age 18 to 19 years; height, 5 ft. 1 or 2 in; 
weight, 110 lbs.; chestnut hair; eyes blue or gray; 
very pretty, very stylish dresser. 


T. D. HAWKINS. 


T. D. Hawkins, whose photograph and description 
appear herein, is wanted on a charge of forgery. De- 
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scription: Age, 33 years; height, 6 feet, 2 inches; 
weight, 190 pounds; eyes, blue, slightly crossed; hair, 
brown; complexion, medium; prominent nose; large 
mouth; bony face; large teeth, in bad condition, 
May: be a scar from operation over left eye. This 
man is an electrical engineer and no doubt will fol- 
low that profession wherever he may locate. May be 
accompanied by a woman. supposed to be his wife. 
Age, 24 years; height, 5 ft. 6 in.; weight, 150 Ibs.; 
full face; dark hair and eyes; neatly dressed; speaks 
with a slight Swedish or Norwegian accent, also 
speaks German, 

Norman M. Hicks, arrested in Cleveland, O., May 
14, 1912, as reported in June Journal, page .765, was 
sentenced on May 27 to serve two years in the Peni- 
tentiary. - 

One E. P. Holt is drawing worthless checks in 
eastern cities against Columbus, Ohio, banks. 


A party using the name of C. A. Houer is uttering 
worthless checks purporting to be drawn by H. E. 
Henderson, The Henderson Building Supply Co. He 
is described as. being about 45. to 50 years of age; 
light complexion; weight, 160 lbs:; wore suit light- 
colored clothes; had on a black Stetson hat, and was 
about 5 ft. 9 in. tall, Carrying small grip. 


Frank G. Hugo is now issuing worthless checks 
in Kansas drawn on a bank (M) at Chicago Heights, 
Ill. He formerly conducted a drug store and had 
funds on deposit. in the bank in question at that 
time. 
A. J. Johnson, alias W. H. Harter, is reported 
by a bank (M) at Peoria, Ill. He was arrested as 
S. S. Shutt, and is also wanted by-the Arkansas au- 
thorities. 

A savings bank (M) in Detroit, Mich., writes this 
department as follows: “We desire te advise you that 
for several days past bogus checks have been drawn 
on this bank by a party operating throughout Ohio. 
The first check received less than a week ago came 
from Cleveland, Ohio, signed A. S. Kenney; the sec- 
ord came from Toledo, signed by J. L. Smiley, pay- 
able to the Emerson Shoe Company. for three dollars 
($3.00); the third check received was signed by J. S. 
McPherson for ten dollars ($10.00) and cashed 
through the Hiebner Breweries Company.” 

Wm. Lodtman, whose photograph, description, 
etc., appear in the February, 1912, Journal, page 500, 
is again swindling dealers by means of bogus checks: 
The checks now being put out purport to be signed 
by the Inquirer News Bureau, the names of John E. 
Boice, Secretary, and Louis Goat, Treasurer, being 
signed to same. 

Our detective agents arrested one Joe McGinnis, 
alias Charles McDonald, at Denver, Col., on June 7, 
1912, a forger who confessed to having forged over 
one hundred checks, which were cashed by indi- 
viduals. He was sentenced to two to five years in 
the State Penitentiary. 


A warrant has been issued for Caleb T. Newton, 
formerly of Waverly, N. J., for forgery. He claims 
to represent the Prest-O-Lite Co. 


A party giving the name of Patrick J. O’Neil 
obtained a passbook credit to the extent of $500 by 
presenting a worthless check as a deposit with a 
savings, bank (M) in ‘Jersey City, Nv J. Panks are 
warned against accepting drafts on the,strength of 
this entry. Specimen of this party’s handwriting is 
shown below: 


Bevan Patterson, alias Frank Farnum. who claims 
St. Louis as his home, has been arrested by our de- 
tective agents at Denver, Col. He has been bound 
over to the Criminal Division of the District Court. 


If a party offers checks to be cashed drawn 
by the Meyers Ricket Specialty Co., by T. H. Rucker, 
secretary, etc., drawn on the Merchants & Mechan- 
ics Bank of Milton, O., it should be remembered that 
no such bank exists and that the impostor should be 
turned over to the local authorities and this Associa- 
tion advised immediately. This swindler is described 
as follows: Age, 45 years; weight, 180 lbs.; height, 
5 ft. 10 inches; dark hair and mustache; very talka- 
tive; carries samples of fine china in suit case and is 
said to have sold some goods at Hickory Crick. 


FRANK E.. SAYLES. 

Frank E, Sayles, whose photograph is reproduced 
above, is wanted in Hartford, Conn., for false pre- 
tenses. He is described as: Age, 44; height, 5 ft. 
7% in.; complexion light; hair brown, mixed gray; 
occupation, bookkeeper. Vaccination scar upon left 
arm; circular scar left side of foréhead; circular scar 
right cheek; ‘we’ght, 125 


A party using the name of Samuel Simpson and 
Samuel Spencer is issuing worthless checks. He is 
described ‘as follows: An American; age, 40 to 45 
years; height, about 6 ft.; weight, 165-170 Ibs.; build, 
medium; hair, dark brown; complexion, ruddy, smooth 
shaven; four upper front teeth missing. Wore a 
dark suit, slouch hat, dressed very shabby and had 
a very coarse appearance. 


WILLIAM WEBER. 


William Weber who has been passing worthless 
checks purporting to be signed by Glidden Varnish 
Co., also the Scranton Engine & Electric Co., is re- 
ported under arrest at New Orleans. He is described 
as follows: Nativity, San Francisco, Cal.; age, 32 
years; height, 5 ft. 8 5-8 in.; weight, 160 lbs.; com- 
plexion, florid: hair, dark chestnut, eyes, blue; oc- 
cupation, ‘clerk. 
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A bank (M) at Asbury Park, N. J., reports the 
following case wherein a depositor has suffered a 
loss: Lawrence A. Trexler after gaining the good 
will of several people induced a business man to 
endorse a check which later proved to be worthless. 
He uses religion as a cloak in the nefarious practices. 
His description is as follows: Just below medium 
height, clean shaven, pale face, rather broad nose 
inclined to be red towards the end. Short sighted, 
wore glasses, which were broken at Asbury in such 


a way as to allow them to be mended by turning the 
inside ends outwards. 


George E. Weiler whose photograph is shown in 
the May, 1910 Journal, has been arrested at Elmira, 
N. Y., and returned to Kansas City, Mo., on a charge 
of forgery. He was described in 1910 as follows: 
Age, 36 years; height, 5 ft. 7 1-4 inches; weight, 136 
lbs.; build, medium slim; eyes, hazel; hair, chestnut; 
complexion, fair. Small cut scar under right wrist. 

L. S. Williams, registers from New York, claims 
to represent the Mallard Distilling Company of that 
city and carries their business cards. He solicits the 
hotel proprietor for business and finally persuades 
him to cash or O. K. a check for $75.00 purporting 
to have been issued by his house, the Mallard Dis- 
tilling Co., on the First National Bank of New York 
City. It is a forgery. The following is his descrip- 
tion: L. S. Williams, New York, a little over six feet 
in height; weight, about 200 lbs.; well formed; gray 
hair; smooth face; sandy complexion; blue eyes. 


Dressed dark gray; represented himself as whisky 
salesman, 


ARRESTED. 

B. F, Ohman after killing one man and wound- 
ing two others in an attempted robbery of a saloon 
was arrested June 18, 1912. He has been identified 
as the holdup robber who locked the bank officials 
and stenographer in the vault of a bank (M) at 
Grass Valley, California, on May 16, 1912. 


Paul H. Martyn, a forger, described in June Jour- 
nal, page 67, as a fugitive from justice was retaken 
by our detective agents and now awaits an oppor- 
tunity to plead guilty to the offense as charged by 
a bank (M) in San Francisco, Cal. 


Owing to the existence of Section 476-A of the 
Penal Code of California wherein the passing of 
checks without sufficient funds is made a felony, 
John Harris Thorpe was arrested June 18, 1912, 
through the efforts of our detective agents on com- 
plaint of a bank (M) in San Francisco, Cal., Thorpe 
is described as: Nativity, Kentucky; age, 40 years; 
height, 5 ft. 9 1-4 in.; weight, 169 1-2 lbs.; complex- 
ion, sallow; hair, medium chestnut, bald top; eyes, 
light brown; occupation, salesman; crime, passing 
fictitious checks, ——————————_- 

A. Cote, alias C. H. Gayette, alias S. A. Hanna, 
alias Otts, was arrested at the request of our de- 
tective agents on the complaint of a bank (M) at 
Denver, Col, having perpetrated a swindle. Is also 
wanted at Hastings, Nev., and in Kansas for forgery. 
He is described as follows: American, weight, 135 to 
150 lbs.; height, 5 ft. 5 in.; complexion, light; eyes, 
gray; wore light striped suit; *sailor straw hat, dark 
necktie. He has been bound over to the Criminal 
Division of the District Court in the sum of $1,500. 


Robert G. Perry was arrested in Chicago, May 
24. 1912, at the request of our detective agents and 
returned to Denver, Col., where a local bank (M) had 
caused a warrant to be issued charging swindling, 
among other charges. 


Paul Reeder, alias L. Raymond, etc., has been ar- 
rested in connection with forgeries against a bank 
(M) at Denver, Col. He is described as: 30 years 
old; 5 feet 8 or 9 inches in keight; weight, 155 pounds; 
slender build; very dark, sallow complexion; dark 
gray eyes; teeth, far apart; speaks as though he 
might be a German. Raymond also has a slight 
stoop in his shoulders, and a slight squint in his 
eyes. Below is given a specimen of his handwriting: 


(ty 


Louis K, Lloyd, whose specialty is the purchasing 
of newspaper plants by means of worthless checks, 
is again active. He is wanted by a bank (M) at 
New Windsor, Col., and is described as 45 years of 
age, 5 ft. 7 in. in height, weight, 150 lbs.; complex- 
ion, dark; eyes, very dark brown; hair, black and 
gray; smooth shaven; teeth, large and good; well 
built and erect, 


PALMER W. HALSEY. 


Palmer W. Halsey, whose photograph appears 
above was arrested June 17, 1912, at the request of 
our detective agents in Kansas City, having defraud- 
ed a bank (M) at Springfield, Ill, by means of a 


forged check. He is described as 23 years of age, 
but looks several years older, 5 ft. 8 1-2 to 9 inches 
tall, slender build, weighing about 135 lbs., sallow 
complexion, black, straight hair worn long, dark 
eyes, dark rings under his eyes, slim face, usually 
goes smooth shaven, but sometimes wears a small 
mustache. Halsey was convicted by the Federal 
authorities for using cancelled oleomargarine, stamps 
May 29, 1911, being fined and imprisoned on this 
charge. 

Harry George, whose photograph and description 
appears on page 762 of the June Journal, was ar- 
rested June 17, 1912, at Villesca, Iowa, as a murder 
suspect, and in order to clear himself was forced 
to disclose his identity. Before leaving Wellington, 
Kansas, where he defrauded a bank (M) he feigned 
suicide, writing that his body would be found in the 
Arkansas River. He has been returned to Kansas, 


Fred Cann, who as Parker is wanted on a charge 
of forgery preferred by a bank (M) at Carrigozo, New 
Mexico, was arrested at the request of our detective 
agents, June 17, 1912, at Bakersfield, Cal. He is 
probably a much sought individual and is considered 
to be one of the few surviving members of the 
Maybray gang of swindlers. He is well known to 
the Western gambling fraternity. The Federal au- 
thorities also have a few matters on which Cann will 
be held. —__——- 

Nathan Baron, alias Frank Livanti, who at- 
tempted to pass a forged check, was arrested at the 
request of your detective agents upon the complaint 
of a New York City Bank (M). On his person were 
found several checks which had been taken from 
letters addressed to New York firms. He is de- 
scribed as follows: Age, 19, appears 25; height, 5 ft. 
7 in; weight, 140 lbs:; build, medium, no apparent 
abnormalities or defects; complexion, dark, good color; 


35 


_ 4 
\ 
\ 


JOURNAL OF THE 


eyes, blue; hair, black; style of beard, clean shaven; 
neatly dressed, blue pencil striped suit, tan shoes, 
straw hat, wears 14th regiment button; appearance, 
clerk, would not be taken for a Hebrew; occupation, 
metal spinner by trade—elevator runner last position. 


PETER A. BEGASSE. 


Peter A, Begasse was arrested through the ef- 
forts of our detective agents for a series of forgeries 
against a bank (M) in New York City. The Court 
has refused to appoint a commission to pass on the 
prisoner’s sanity and in this connection attention is 
called to the above photograph. 


Chester L. Errico arrested March 12, 1912, in con- 
nection with a charge against a bank (M) in New 
York City was sentenced June 21, 1912, to the El- 
mira Reformatory. 


W. M. Waterbury, who until recently had charge 
of a branch office of a brokerage house was located 
and arrested June 22, 1912, through the efforts of 
our detective agents and is being held on a warrant 
charging forgery preferred by a New York City 
bank (M). Waterbury’s description is as follows: 
Age, 40 to 42 years; height, 5 ft. 4 in.; weight, 110 
lbs.; build, slim; complexion, pasty; eyes, gray; hair, 
light, mixed with gray; style of beard, stubby mus- 
tache; teeth, wide apart; appearance, hair worn pom- 
padour on one side and one side combed down. 


Lee Hughes described on page 764 of the June 
Journal was arrested June 2, 1912, at the request of 
our detective agents near St. Louis, Mo., and re- 
turned to Pryor Creek, Okla. where a bank (M) 
is earnestly prosecuting the mortgage swindler. 

Lawrence Burke, whose description is given below 
was arrested through the efforts of Mr. J. S. Gimmel, 
Marshall of Dayton, Washington, on June 11, 1912, 
having operated against a bank (M) at Dayton, 
Washington. Height, 5 ft. 8 inches; weight, 160 Ibs.; 
eyes, brown; hair, light brown; complexion, medium; 
hair, thin on top of head. He drinks considerably 
and is somewhat of the “sporty” class. Claimed to 
be a miner. Arrested June llth and pleaded guilty 
June 13, 1912. a 

About noon on June 11, 1912, James H. Cald- 
well who had just arrived in Denver a few days 
before from Seattle, Washington, walked into the 
State Mercantile Bank (M) and held up the Cashier 
and robbed the bank of $117.00, which money was 
on the counter. He ran out through the hall of the 
building into the alley, and was caught at the end 
of the alley by two plain clothes men from the 
City Detective Department. All of the money was 
recovered and Caldwell has been bound over to the 
Criminal Division of the District Court. 


Minnie Ewing was arrested June 12, 1912, as a 
third party to a forgery against a bank (M) at 
Charleston, W. Va. 
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Geo. B, Fowler, who is described below was ar- 
rested June 10, 1912, on the complaint of a bank 
(M) in Charleston, West Virginia, it being charged 
that he was implicated in a forgery charge. He is 
described as being 25 years of age, weighing 150 Ibs., 
brown hair, about 5 ft. 9 or 10 inches in height, of 
slender build, clean shaven and with a fair com- 
plexion, 

Lem Laughlin was arrested in connection with 
a series of forgeries against a bank (M) at Charles- 
ton, W. Va., at the suggestion of our detective agents. 
He has been admitted to bail. 


Mrs. Edna Sinnett was arrested June 12, 1912, 
on a charge of being implicated in a forgery against 
a bank (M) at Charleston, W. Va. 


Ed. Thomas was arrested June 14, 1912, upon a 
charge preferred by a bank (M) at Charleston, W. 
Va., wherein the institution asks that he be held 
upon evidence secured by our detective agents, show- 
ing his participation in a forgery against the bank. 
He is described as being 25 to 40 years of age, 5 
ft. 10 in. tall; weight, 165 to 175 lbs.; build, stocky; 
hair, dark »rown; complexion, dark; style of beard, 
smooth shaven; appearance; that of a foreman of 
oil fields; dress, in shirt sleeves, dark blue shirt, 
dark trousers. He is thought to have had part of 
second finger of right hand off at second joint. Is 
a@ very fluent talker. 


REMOVED. 


B. D. Ohman arrested June 18, 1912, bank rob- 
ber suicided on the same date as reported elsewhere 
in this issue. 

Owing to faulty identification Ed. Thomas ar- 
rested June 14, 1912, in connection with a forgery 
against a bank (M) in Charleston, W. Va., was re- 
leased by the police authorities June 16, 1912, at the 
request of our detective agents. 


CASES DISPOSED BY COURT ACTION. 


Lawrence Burke, who was arrested in Dayton, 
Washington, having defrauded a bank (M) of that 
city was sentenced to serve one to twenty years 
in States Prison. ———————————- 

Mrs. Sarah Curran was tried before Judge Wil- 
son A. Taylor on June 11, 1912, was found guilty on 
a forgery charge preferred by a bank (M) at St. 
Louis, Mo., and sentenced to one year in the work 
house, but was paroled on account of having a young 
baby and not having anyone to care for the baby. 


James Devine, arrested March 22, 1912, in con- 
nection with a charge of forgery against a bank 
(M!)) in New York City was sentenced June 21, 1912, 
to serve 9 years in States Prison. 


Louis A. Nellis (Signs L. S. Nellis), formerly a 
resident of West Montgomery, Pa., is sought on sev- 
eral forgery charges. While the bank (M) at East 
Brady, Pa., reported the case they returned the 
forgeries refusing payment thus protecting them- 
selves. 

Clarence G. Hughes, arrested at the instigation 
of our detective agents, on complaint of a bank 
(M) in San Francisco, Cal., on April 25, 1912, charged 
with forgery, was on June 17, 1912, sentenced to 
serve five years in the State Penitentiary at San 
Quentin, Cal. 

Amos Le Febore, arrested through the efforts 
of our detective agents on a forgery charge preferred 
by a bank (M) at Elizabeth, N. J., was sentenced 
June 21, 1912, to one year in the Penitentiary. 


Lem Laughlin whose arrest was reported in 
connection with forgery charges preferred by a bank 
(M) at Charleston, W. Va., was discharged on June 
12, 1912, as witnesses were not able to prove charges 
contained in their confessions against him. 


Paul H. Martyn, alias Paul Millard, a forger 
who caused considerable trouble by jumping his bail 
after having been recaptured was on June 22nd sen- 
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tenced to serve two years in San Quentin Peniten- 
tiary. Other charges are pending against this crim- 
inal. 
J. W. Mitchell was arrested May 9, 1912, in con- 
nection with a forgery charge preferred by a bank 
(M) at Charleston, W. Va., has been sentenced to 


Leavenworth, Kansas, to serve a term of one year 


and eight months in the Federal Prison at that 


place. 
Harold T. Pratt, alias Henry Preston, arrested 
May 21, 1912, on a forgery charge at the instance of 


AWAITING TRIAL, EXTRADITION OR SENTENCE, JULY, 


ALLEGED FORGERS, ETC. 

Abrahams, Isaac A., Feb. 14, 1912, arrested; 
forged B/L Seymour, Wis.; admitted to bail; awaiting 
trial. Journal March 1912, P. 567. 

Adams, J. C., Feb. 9, 1912, arrested; 
Roswell, N. M.; awaiting sentence. 
ber 1911, P. 380. 

Bailey, Mrs, Ray,, April 30, 1912, arrested; forgery 
Waterloo, Ia.; awaiting trial. June Journal 1912. 

Baron, Nathan, June 14, 1912, arrested; forgery 
New York, N. Y¥.; awaiting trial. Journal July 1912. 

Bechtel, John, Jr., May 16, 1912, arrested; forg- 
ery Salmon, Idaho; awaiting trial at Butte, Mont 
June 1912 Journal. 

Begasse, Peter A., June 11, 1912, arrested; forgery 
New York, N. Y.; awaiting trial at New York. July 
1912 Journal. 

Berry, J. F., Jan. 25, 1912, arrested; 
Kansas City, Mo.; admitted to bail; 
Journal Jan, 1912, P. 444. 

Blasdell, C. C., July 11, 1911, arrested; 
Perry, Okla.; admitted to bail, awaiting trial. 

Boggs, John §S., Mar. 31, 1912, arrested Shreve- 
ag ta forgery; awaiting trial. Journal May 1912, 
P. 69 

Brokaw, Eug. C., April 6, 1912, re-arrested; swin- 
dle Chicago, IIl.; admitted to bail awaiting trial. 

Brinson, Asher, Mar. 20, 1912, arrested; forgery 
New Bern, N. C.; admitted to bail awaiting trial. 
Journal May 1912, P. 696. 

Broughton, Otis, Mar. 20, 1912, arrested New 
Bern, N. C.; forgery; admitted to bail, awaiting trial. 
Journal May 1912, P. 696. 

Brodesky, Irving, May 13, 1912, arrested; forgery 
New York City, awaiting trial. June 1912 Journal. 

Bush, Tom, April, 1912, arrested; swindle Chaun- 
cey, Ga.; awaiting trial. Journal May 1912, P. 695. 

Byland, John C., Sept. 1, 1911, arrested; forgery 
Burlington, Ky.; awaiting trial. Journals Oct. 1910, 
P. 213; Sept. 1911, P. 163. 

Cann, Fred, June 17, 1912, arrested; forgery Car- 
rizozo, New Mexico, awaiting extradition, July Jour- 
nal 1912. 

Cantor, Albert W., Feb. 13, 1912, surrendered him- 
self; forgery Kansas City, Mo.; awaits extradition. 
Journal Dec. 1911, P. 377. 

Carpenter, Frederick H., May 11, 1912, arrested; 
forgery Providence, R. I., awaiting trial. Journal 
June 1912. 

Carter, Charles, April 16, 1912, arrested; 
raising Little Rock, Ark.; awaiting trial. 
May 1912, P. 695. 

Carter, Theo. H. E., Feb. 14, 1912, arrested; forg- 
ery Boston, Mass.; awaiting trial. 

Casteel, J. W., Aug. 24, 1910, arrested; 
Muskogee, Okla., awaiting trial. 
P. 210; Feb. 1912, P. 497. 

Cauble, A. S., October, 1911, arrested; forgery 
Cairo, Ill.; awaiting trial. Journal June, 1911, P. 740. 

Cohen, Morris, April 15, 1912, arrested; forgery 
Chicago, Ill.; awaiting trial. Journal April, 1912, P 
623. 

Cohen, Samuel, March 15, 1912, arrested; forgery 
Boston, Mass.; awaits trial. Journal June 1910, P. 
553. 


Cole, C. E., Jan. 15, 1912, arrested; swindle At- 
lanta, Ga.; awaiting trial. Journal Jan. 1912, P. 437. 

Colston, Richard, Dec. 13, 1911, arrested; swindle 
East Orange, N. J.; awaiting trial. Journal Jan. 
1912, P. 443. 
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a bank (M) at New Bern, 
June 11, 1912, 
Penitentiary. 


N. C., was sentenced 
to serve three years in the State 


Wolford K. Proven arrested May 20, 1912, for 
perpetrating a swindle against a bank (M) at Con- 
nelisville, Pa., was sentenced to serve an indeter- 
minate sentence of from one to three years in Wes- 
tern Penitentiary. The sentence to apply on both 
counts to which he pleaded guilty. 


I, 1912. 


Cote, A., June 22, 1912, arrested; swindle Denver, 
Col.; awaiting trial. Journal July 1912. 

Crocker, Irving G., May 3, 1912, arrested; forgery 
Chicago, Ill., awaiting trial. Journal May 1910, P. 500. 

Deem, Edward L., Feb. 13, 1911, arrested; forgery 
Parkersburg, W. Va.; awaiting trial. Journal Jan. 
1912, P. 444. 

Deihl, Fred, March 25, 1912, arrested; 
Kokomo, Ind.; awaiting extradition. 
1912, P. 695. 

Diaz, Jose, April 24, 1912, arrested; forgery Ko- 
komo, Ind.; awaiting extradition. Journal May 1912, 
P. 695. 

Ewing, Minnie, June 12, 
Charleston, W. Va.; 
1912. 

Fowler, Geo. B., June 10, 1912, arrested; forgery 
Charleston, W. Va.; awaiting trial. Journal July 
1912. 

Fowler, Frank W., April 30, 1912, arrested; swin- 
dle Chicago, Ill.; awaiting trial. Journal June 1912. 

Gay, John, March 27, 1912, arrested; forgery West 
Palm Beach, Fla-.; awaits trial. 

George, Harry, June 17, 1912, arrested; forgery 
Wellington, Kans. Awaits trial. Journal June 1912, 
P. 762. 

Gray, S. H., November 12, 1910, arrested; forgery 
Athens, Tenn.; awaiting trial. Journal Dec. 1910, 
P. 347. 

Griffin, Dow, May 12, 1912, arrested; 
Parkersburg, W. Va.; awaiting extradition. 
May 1912, P. 696. 

Haiken, Esther, May 28, 1912, arrested; forgery 
New York, N. Y.; awaits trial. Journal June 1912, 
P. 766. 

Halsey, Palmer W., June 17, 1912, arrested; 
forgery Kansas City, Mo.; awaits trial. July Journal. 

Hank, Warren, May 13, 1911, arrested; attempted 
swindle Wapakoneta, Ohio; awaiting trial. Journal 
June 1911, P. 741. 

Hargett, Frank, March 27, 1912, arrested; forgery 
Charlotte, N. C., awaits trial. 

Hilliards, Ollie, November 13, 1910, 
forgery, West Newton, Penn.; awaiting trial. 
December 1910, P. 347. 

Hughes, Lee, June 2, 
Pryor Creek, Okla.; awaiting trial. 
1912, P. 764. 

Houston, J. L., April 24, 1912, arrested; swindle 
Chicago, Ill.; awaiting trial. Journal May 1912, P. 
695. 

Johnson, Charles L., June 30, 1911, arrested; swin- 
dle, Grand Rapids, Mich.; awaiting trial. Journals 
Aug. 1911, P. 100; July 1911, P. 38. 

Jones, William J., August 17, 1910, 
swindle Claremore, Okla-; awaiting trial. 
Sept. 1910, P. 154; Nov. 1910, P. 266. 

Kaplan, Max, July 13, 1911, arrested; swindle 
Brooklyn, N. Y.; awaiting trial. Journal August 
1911, P. 101. 

Katz, Jacob, Feb. 19, 1912; arrested; swindle Chi- 
cago, Ill.; awaiting trial. 

; Kirkpatrick, H. S., June 15, 1911, arrested; forg- 
ery West Point, Ga.; admitted to bail; awaiting trial. 
Journal July 1911, ’P. 37. 

Klein, E., Jan. 12, 1912, arrested; forgery, Scran- 
ton, Pa., ‘awaiting trial. Journals December 1911, P. 
378; Jan. 1912, P. 442. 
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Knowles, T. L., Feb. 29, 1912, arrested; forgery 
Phoenix, Ariz., Journal May ‘1912, P. 695. 

Kutzkey, ‘Albert M., August 23, 1911, arrested; 
forgery St. Johns, Ore.; ‘awaiting trial. Journal Sept. 
1911, P. 163. 

Lechler, Harry, May 1912, arrested; forgery St. 
Louis, Mo.; awaiting trial. Journal June 1912, P. 766. 

Loper, LeGrande, May 15, 1912, arrested East 
Hampton, N. Y.; forgery; awaiting trial. Journal 
June 1912, P. 766. 

Meek, W. C., Feb. 29, 1912, arrested Phoenix, 
Ariz.; forgery; awaiting trial. Journal May 1912, P. 


695. 

McCready, L. D., May 26, 1912, arrested; swindle 
Madison, S. D.; awaiting extradition; Journal June 
1912, P. 767. 

Meeker, Chas. M., Feb. 6, 1912, arrested; swindle 
Kansas City, Mo.; awaiting trial. Journal March 
1911, P. 526. = 

Moody, H. H., Sept. 7, 1911, arrested; forgery 
Oklahoma City, Okla.; awaiting trial. Journal Octo- 
ber 1911, P. 227. 

Morton, Chas. S., Jan. 6, 1912, arrested; swindle 
awaiting trial. Journal Feb. 1912, 

Mullen, F. A., April 9, 1912, arrested; swindle 
Louisville, Ky.; awaiting trial. Journals April 1912, 
P. 623; May 1912, P. 695. 

Nance, Wm., April 4, 1911, arrested; 
dy Okla.; awaiting trial. 
684. 


swindle, 
Journal May 1911, P. 


Nelson, C. J., April 18, 1912, arrested; forgery: 
Birmingham, Alabama; awaiting trial. Journal Feb. 
1912, P. 498. 

Newman, Ira, May 17, 1912, arrested; forgery 
Cairo, Ill.; awaiting trial. Journal June 1912, P. 765. 

Nott, Charles E., Feb. 18, 1912, arrested; forgery 
Boston, Mass.; awaiting trial. Journal March 1912, 
P. 561. 

Parker, Chas., 
Los Angeles, Cal.; 
P. 695. 

Peoples, R. L., August 12, 1910, arrested; swindle 
Birmingham, Ala.; awaiting trial. Journal Sept. 1910, 
P. 155. 

Perry, Robert G., May 24, 1912, arrested; swindler 
Chicago, Ill.; awaiting trial. Journal July, 1912. 

Posey, J. E., August 10, 1911, forgery Aiken, 
S. C.; awaiting trial. Journal Sept. 1911, P. 163. 

Purnell, Walter, October 24, 1911, arrested; forg- 
ery Point Pleasant, N. J.; awaiting trial. 

Quaintance, Arthur, May 6, 1912, arrested; forg- 
ery Waterloo, Ia.; awaiting trial. Journal June 1912. 

Reeder, Paul, May 30, 1912, arrested; forgery 
Denver, Col.; awaiting trial. Journal July 1912. 

Remix, F. M., April 6, 1912, arrested; forgery 
Akron, Ohio; awaiting trial. Journal May 1912, P. 
696. 

Richards, W. F., December 5, 1911, arrested; 
swindle Tescott, Kan.: awaiting trial. 

Rosenau, Ralph W., February 9, 1912, arrested; 


April 8, 1912, arrested; forgery 
awaiting trial. Journal May 1912. 
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forgery Boston, Mass.; ; awaiting trial. 
1912, P. 563. 

Ross, James M., May 11, 1912, arrested; forgery 
Lauderdale, Miss.; awaiting trial. Journal June 1912: 

Shultz, Aaron, April 29, 1912, arrested; forgery 
N. Y.; awaiting trial. Journal May 1912, 

Shivers, Vernon F., December 21, 1911, arrested; 
forgery Lake Providence, La.; awaiting trial. 

Sinnett, Edna, June 12, 1912, arrested; forgery 
W. Va.; awaiting trial. Journal July 

Smith, Elliot C., Feb. 16, 1912, arrested; forgery 
Brooklyn, N. Y.; awaiting trial. Journal March 
1912, P. 560. 

Suckno, Moe, March 22, 1912, arrested; larceny 
New York, N. Y.; admitted to bail; awaits trial. 

Sutton, Wm. L., Feb. 21, 1912, arrested; swindle 
Chicago, Ill.; awaiting trial. 

Switzer, Claude, April 23, 1912, arrested; forgery 
~ — Cal.; awaiting trial. May Journal 1912, 
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Taylor, H. J., December 6, 1911, arrested; swindle 
Tescott, Kansas; awaiting trial. 

Thorpe, John Harris, June 18, 1912, arrested; 
swindle San Francisco, Cal.; awaiting trial. Journal 
July 1912. 

Ward, Jos. A., March 27, 1912, arrested; forgery 
Boston, Mass.; awaiting trial. Journal April 1912, 
P. 6265. 

Warren, Carlton, April 19, 1912, 
Chauncey, Ga.; awaiting trial. 
P. 695. 

Waterbury, W. M., June 22, 1912, arrested; forg- 
ery New York, N. Y.; awaiting trial. Journal July 
1912. 

Wehner, F., October 24, 1911, arrested; 
Ridgefield Park, N. J.; awaiting trial. 

Weil, Maechel, February 17, 1912, arrested; 
swindle Chicago, Il.; out on bail; awaiting trial. 

West, E. E., March 28, 1912, arrested; fraudulent 
use of mail Harrisonville, Mo.; admitted to bail; 
awaiting trial. Journals October 1911, P. 223; Feb. 
1912, P. 501. 

West, Henry, May 19, 1911, arrested; forgery 
Yuma, Ariz.; awaiting trial. Journal July 1911, P. 37. 

Wolfe, Chas., May 29, 1912, arrested; forgery. New 
York, N. Y.; awaiting trial. Journal June 1912. 

BURGLAR. 


Morris, Frank, May 9, 1911, arrested; attempted 
burglary Layton, Utah; awaiting new trial. Journal 
July 1911, P. 36. 


HOLD-UP ROBBERS. 


Caldwell, James H., June 11, 1912, arrested; hold- 
up Denver, Col.; awaiting trial. Journal July 1912. 

Clark, Deb., February 22, 1912, arrested; hold-up 
Centralia, Wash.; awaiting trial. 

Hogan, Tom, August il, 1911, arrested; attempted 
hold-up Harlem, Mont. ‘awaiting trial. Journals 
Sept. 1911, P. 162; Dec. 1911, P. 380. 
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STATISTICS OF THE WORK OF THE PROTECTIVE DEPARTMENT. 


AS REPORTED TO THE STANDING PROTECTIVE COMMITTEE. 
September 1, to June 30, 1912. 


New York, N. Y., July 1, 1912. 


Persons arrested, discharged, jean sentenced, awaiting trial, etc. 


1911. 


Awaiting trial, etc., 
Arrests in 


Sept. 1, 1911, to 


Arrests from 
June 30, 1912. 


Forgers 
Burglars 
Hold-up Robbers .. 
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Fugitives. 
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CONSTITUTIONAL AMENDMENTS, 


Further Suggestions by Members of the Constitu- 
tional Revision Committee of the Institute Ex- 
ecutive Council—Proposed Recognition of Post- 
Graduate Study—Several Official Changes Under 
Consideration. 


HAIRMAN PIERCE called the Constitutional 
Revision Committee of the Institute Executive 
Council to meet at Buffalo June 14th, the time 

of the convention of the New York State Bankers 
Association. It was expected that a majority of 


the committee would be present as representatives 
of their respective banks, but only Messrs. Cox, Cran- 


dall and Owens were in attendance. An open meet- 
ing of the committee was held, at which a number 
of Institute veterans were present, and considerable 
discussion ensued. The lack of a quorum of the Re- 
vision Committee prevented formal action, but the 
members present agreed upon the following form, and 
arranged as individuals to present the same for 
consideration, 

Resolved, That the constitution of the American 
Institute of Banking Section of the American Bank- 
ers Association be and hereby is amended so’ as to 
read as follows, to become effective when approved 
by the American Bankers Association. 

Article I. The American Institute of Banking 
Section of the American Bankers Association shall 
be devoted to (1) the education of bankers in the 
theory and practice of banking and such principles 
of law and economics as pertain to the banking 
business; (2) the establishment and maintenance of 
a@ recognized standard of banking education by 
means of official examinations and the issuance of 
certificates of graduation. 

Article II. A system of post-graduate study shall 
be established for Institute graduates and others who 
desire educational work supplementary to the stand- 
ard course of study upon which the Institute certifi- 
cate is based. Institute graduates who meet requir- 
ments in such post-graduate study shall be known as 
Associates of the Institute. 

Articte “Members of the Institute shall consist 
of duly authorized chapters whose individual mem- 
bers shall subscribe for the official publication of the 


Institute through their respective chapter treasurers 
at the rate of seventy-five cents a year payable in 
monthly installments, Duly enrolled students and 
graduates of the Institute outside the confines and 
suburbs of chapter cities and not members of any 
city chapter shall constitute the Correspondence 
Chapter. 

Article IV. Fellows of the Institute shall consist 
of Fellows already constituted and such Institute 
graduates, not exceeding fifty anmually, as may be 
elected by the Institute Executive Council. Fel- 
lows shall pay to the Institute annual dues of two 
dollars. 

Article V. Associate weenie of the Institute 
shall consist of institutions that are members of the 
American Bankers Association. For each Associate 
Member of the Institute thus constituted the Insti- 
tute will accept from the American Bankers Associa- 
tion annual dues of seventy-five cents payable in 
monthly installments. 

Article VI. The Institute shall hold an annual 
convention at such time and place as may from year 
to year be determined, in which convention each 
chapter shall be represented by delegates on the 
basis of one delegate for each twenty-five members 
or fraction thereof and one delegate-at-large, com- 
puted in accordance with the records of chapter 
membership in the general office of the Institute 
thirty days before such annual convention, Members 
of the Correspondence Chapter who are Institute 
graduates shall be entitled to vote individually at 
any Institute convention upon personal attendance. 

Article VII. A President, Vice-President, Secre- 
tary and Treasurer of the Institute shall be elected 
annually by the Institute in convention from chapter 
members, and no incumbent of any of such office 
shall be eligible to consecutive re-election to the 
same office. Officers of the Institute thus elected 
shall serve for respective terms of one year or 
until their successors are elected and qualified. 

Article VIII. The government of the Institute 
shall be vested in an Executive..Council of twenty 
members consisting of (1) the ex-President, Presi- 
dent, Vice-President, Secretary and Treasurer of the 
Institute, ex-officio; (2) nine members of the Execu- 
tive Council. elected by the Institute in convention 
from chapter members who are not bank officers at 
the time of their election, so arranged that three 
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may be elected annually for three years; (3) six 
members of the Executive Council elected by the 
Fellows from Fellows, so arranged that two may be 
elected annually for three years. Members of the 
Executive Coun@il shall be ineligible to consecutive 
re-election. 

Article IX. The Executive Council shall meet 
in annual session on the day before the annual con- 
vention of the Institute, The Executive Council shall 
also meet 
annual convention of the Institute and from members 
thereof other than the President and Vice-Presi- 
dent elect a Chairman and Vice-Chairman qualified 
to represent the Institute in the Executive Council 
of the American Bankers Association. At other 
times the Executive Council may transact business 
by mail. 

Article X. The Executive Council shall appoint 
an Educational Director and other employees as re- 
quired to serve during its pleasure. Under the ad- 
ministration of the Executive Council, the Educa- 
tional Director shall (1) direct the educational work 
of the Institute (2) conduct the official publication 
and (3) perform such services for the Secretary and 
Treasurer as the Executive Council may prescribe. 

Article XI. Subject to the approval of the Amer- 
ican Bankers Association, this constitution may be 
amended at any annual convention by a two-thirds 
vote, provided that notice thereof shall have been 
submitted to the Secretary of the Institute at least 
thirty days before the annual convention, published 
in the official publication of the Institute and sub- 
mitted to the Executive Council of the Institute for 
report to the convention. 

The following amendment to Article IX is offered 
by Newton D. Alling and seconded by Alfred M. 
Barrett: 

Article IX. The outgoing President of the Insti- 
tute shall be ex-officio Chairman of the Institute 
Executive Council during the year following his oc- 
cupancy of the Presidency. The Executive Council 
shall meet in annual session on the day before the 
annual convention of the Institute. The Executive 
Council shall also meet immediately upon the ad- 
journment of the said annual convention. At other 
times the Executive Council may transact business 
by mail, 


CONVENTION TRANSPORTATION. 


Railroad Arrangements Thus Far Made—Special 
Train from Chicago With a Stop in Denver— 
Trips to Yellowstone Park and the Pacific Coast. 


HE Transportation Committee reports that al- 
though the usual application for reduced fares 
was made to the various Transportation As- 

sociations, early in January, so far it has only been 
acted upon by the Trans-Continental Passenger As- 
sociation. The delegates benefiting by it are those 
of the North Coast Territory, i. e., the lines from 
Portland, Seattle, Tacoma, Vancouver, Victoria and 
common points. 

“Round trip tickets will be sold from this terri- 

tory to Salt Lake City and return at 1 1/3 for the 
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round trip, dates of sale being Aug. 18th and 19th; 
final return limit, 15 days from date of sale. No 
stop-overs will be allowed going, but stop-overs will 
be allowed on return trip at all points within final 
limit.” Should the other Passenger Associations 
make reduced fares, the matter will be published in 
the next issue of the Bulletin, or specially prepared 
pamphlets will be sent to the various chapters af- 
fected; otherwise the delegates will take advantage 
of the Summer Tourist rate that will be in effect at 
the time of our convention. 

Chicago Delegates to the convention have met 
and have made arrangements to run a special train 
to the convention. These arrangements have been 
made with the following railroads: Chicago, Milwau- 
kee & St. Paul Railroad to Omaha; Chicago, Burling- 
ton & Quincy, Omaha to Denver; Denver & Rio 
Grande Railroad, Denver to Salt Lake City; Oregon 
Short Line, Salt Lake City to Yellowstone National 
Park. 

The Convention Special will leave Chicago on 
Sunday, Aug. 18th, at 10 a. m., arriving at Denver 
Monday, August 19th, at noon, and be the guest of 
the Denver Chapter until midnight the same day. 
The special train leaving Chicago, will be made 
up of the finest “St. Paul” equipment, standard com- 
partment and drawing-room sleeping cars, “with 
berths that are longer, higher and wider,” dining car, 
buffet and observation car. k 

All delegates that can arrange their trip are 
invited to come via Chicago, and make their reserva- 
tions on the special train. Delegates that will nec- 
essarily have to travel direct to Denver are expected 
to be there on Monday to participate in the enter- 
tainment arranged for by the Denver Chapter. At 
Denver arrangements will be made to take the entire 
party from there to Salt Lake City by special train. 

* Those desiring to return direct to Chicago, should 

use the Oregon Short Line and Union Pacific Ry., to 
Omaha, thence the Chicago, Milwaukee & St. Paul 
R. R. to Chicago. Those desiring to return through 
Colorado, should use the Denver & Rio Grande to 
Denver; The Union Pacific or the Chicago, Rock 
Island & Pacific, Denver to Kansas City; The Chi- 
cago, Milwaukee & St. Paul, C. B. & Q., or North- 
western Ry.. from Kansas City to Chicago. 


Later on an official circular will be sent out to 
all the chapters and their delegates, giving full de- 
tails in regard to the time at points of interest, 
enroute, the manner in which sleeping accommoda- 
tions are to be procured, rates and routes of round- 
trip tickets to various side trips that can be made 
when returning from the convention, and all re- 
turn routes available, in fact full information cov- 
ering everything in connection with the trip. 

Chicago’s full delegation will be in attendance at 
the Salt Lake City Convention, and with their friends 
have already a party of about fifty, and have made 
arrangements to take the five (5) day trip in the 
Yellowstone Park, via the Wylie Permanent Camping 
Way, and the total cost of this trip will be $35.00, 
and it is hoped that all delegates that have the time 
will arrange to take in the Yellowstone Park trip. 


The additional fare from Salt Lake City to Yel- 
lowstone National Park is $1.50 for the round trip, 
provided the ticket is purchased at the time of buy- 
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ing the round trip ticket to Salt Lake City, otherwise 
the round trip, Salt Lake City to Yellowstone Park 
will cost $16.00. 

Make application now for reservation on the 
special train and trip through the Yellowstone Na- 
tional Park, to: George A. Jackson, Chairman Trans- 
portation Committee, Continental & Commercial Na- 
tional Bank, Chicago, Ill.; H. E. Hebrank, Union Na- 
tional Bank, Pittsburgh, Pa.; A. R. Stinger, First 
National Bank, Portland, Ore.; D. C. Borden, Holston 
National Bank, Knoxville, Tenn.; R. W. Lindeke, Na- 
tional German American Bank, St. Paul, Minn.; I. L. 
Bourgeois, The Hibernia Bank & Trust Co., New 
Orleans, La.; R. B. Hungerford, Bryant Park Bank, 
New York City, N. Y. 


MORTGAGE LOANS. 


By John J. Pulleyn, Comptroller of the Emigrant 
Industrial Savings Bank of New York—Value of 
Investments—Appraisal of Property—Methods of 
Determining Values—Keeping of Records and 
Noting Changes in Realty Values—Supervision 
of Loans and Office Management—Various 
Classes of Property Desirable as Loans—Address 
before New York Chapter of the American In- 
stitute of Banking. 


State of New York, 
in providing for the investment of the funds 
of Savings Banks, authorize the lending of 

monies in bonds and mortgages on unencumbered 

real property situated in New York to the extent of 

60 per cent. of the value thereof, with the provision 

that no more than 65 per cent. of the total amount of 

assets shall be so loaned or invested. If the loan 
is on unimproved and non-productive real property 
the amount loaned thereon shall not be more than 

40 per cent. of its actual value. 

The wisdom of this law is shown in the report 
of the Superintendent of Banks for 1911 showing 
$900,000,000 (out of a total of $1,800,000,000 assets), 
invested in bond and mortgage loans. This is an 
increase of approximately $100,000,000 over 1909, 
which shows a disposition on the part of those who 
manage these institutions to build up this investment 
to the full percentage authorized under the law. This 
wonderful investment of Savings Funds is, in itself, 
well worthy of consideration, demonstrating the 
great factor these institutions have become in the 
upbuilding cf the material wealth of the State. 


ae banking laws of the 


The Value of the Investment. 


In common with all commodities and invest- 
ments, real estate has its periods of depression and 
inflation, being influenced by general financial con- 
ditions; however, when compared with other securi- 
ties, it claims distinction by having fewer periods 
of depression. The reason is, that it is free from 
some of the elements that constitute weakness in 
other markets, and because it possesses elements of 
strength that are not observable in any other market, 
in like degree. 

One of the principal arguments against invest- 
ments in real property is that it is not a quick asset. 
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Some declare this to be a fault. The answer to such 
criticism is that it is rather an element of strength 
and stability, and therefore a virtue instead of a 
fault; but if a fault, it is one that has grown 
steadily less objectionable as such. 

Real property can hardly be considered liquid in 
the sense that you can take it down to the Stock 
Exchange or any other mart with other securities 
and sell it for cash inside of an hour or two; but it 
is more stable and reliable; with intrinsic and inher- 
ent wealth; more profitable than bonds or stocks, 
cotton, grain, etc. It is the element out of which 
these grow, and upon which all other values are 
based. 

The reason for this stability and increased value 
of New’ York City real property is accounted for in 
the great aggregation. of people, as shown in the 
figures of the 1910 census; the development and or- 
ganization of industries, the accumulation of capital, 
natural resources, and organized forces, all of which 
furnish a stable foundation upon which to base this 
form of investment. The growth is not in spots, it 
is natural and orderly cumulative. Provision must be 
systematically made for it, and for its maintenance, 
support and development. Its physical organization 
of harbor, water ways, wharves, railways, streets, 
avenues, parks, subways, public utilities, churches, 
schools, colleges, museums, theatres, libraries, banks, 
markets of all conceivable varieties, shops, office 
buildings, hotels, apartment houses, tenements and 
private buildings, is inter-related and organized as 
if with a design to conserve human effort and energy. 

The enormous increase of our population makes 
necessary the constant building of homes for the 
people, whilst the ever-increasing business activity 
means the steady construction of mercantile and fac- 
tory buildings. These are the broad and general 
facts upon which the market for realty in New York 
city is based, and its tendency is toward higher 
levels of value, and broader fields of opportunity. 
Again, these facts are directly related to the demand 
for real property, and it is the universal demand, 
based upon the universal need that makes the mar- 
ket and the market values. 

Within the limits of conservative appraisals of 
values you get the highest form of investment, com- 
bined with perfect safety. A surer, safer or better 
earning power for money cannot be found than 
through the medium of a first mortgage loan safely 
made on carefully selected, good income-producing 
real estate, non-fluctuating in value, always reckoned 
at par. In times of financial stress showing no de- 
preciation in value, as did the highest grade of rail- 
road and municipal bonds in 1907. The minimum rate 
rarely falls below 4 per cent.; the maximum is 5 
and sometimes 514 per cent., and an average may 
be maintained which will always insure the earning 
of a good dividend for depositors; backed by the 
highest character of security that can be created, 
“THE STANDARD SECURITY OF THE WORLD, 
NEW YORK CITY REAL ESTATE.” 


Appraisal of Property. 

The banking law of the State also provides that 
no investment in any bonds and mortgages shall be 
made by any Savings Bank except upon the report of 
a committee of its trustees, charged with the duty of 
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investigating the same, who shall certify to the value 
of the premises mortgaged, or to be mortgaged, ac- 
cording to their best judgment, and such report shall 
be filed and preserved among the records of the 
Institution. 

The original theory covering the organization of 
Savings Banks was that they should fill a neighbor- 
hood want, and besides furnishing an opportunity 
for savings and thrift that they would secure an 
outlet for the investment of part of their funds by 
enabling the owner of real property to borrow upon 
his security at a fair rate of interest. The members 
of the Board, or those who constituted the real 
estate committee were expected to have such a gen- 
eral knowledge of values of real estate ih their own 
particular neighborhood as to enable them to make 
fair appraisal of property values. This still holds 
good in many communities outside of greater New 
York. In New York city conditions have changed 
—no longer does any one bank depend upon its 
neighborhood clientelle for the investment of funds, 
nor upon a given territory for its deposits. For this 
reason the Superintendent of Banks permits the 
larger Savings Banks, or those who lend largely on 
real estate security, or whose volume of business is 
such that no committee could investigate the number 
of applications presented, the employment of an 
appraiser, whose work in turn may be supervised by 
@ real estate. or. executive committee, whose report 
on each parcel of property is accepted and endorsed 
by such committee, to comply with the requirements 
of the law. 

Appraising property values requires a keen, alert 
and logical mind, together with a retentive memory. 
Knowledge may be acquired by years of study, by 
familiarizing one’s self with the bids and offers, to- 
gether with prices obtained “from purchases and 
sales of real property, by attending public sales and 
observing the character of the bids. Out of the sum 
of such experience may be evolved general rules to 
govern relative values, all of which will be of great 
aid in guiding the judgment. Knowlegde may be 
gained by a study of the contributing factors, such 
as public improvements, improved transit facilities, 
business activities, the earning power of different 
kinds of buildings in the various trade centers, and 
by personal contract in the negotiation of sales, ex- 
changes, leasing, etc. A constant study of the var- 
ious influences affecting the growth and development 
of sections and neighborhoods is imperative for suc- 
cess. 

Opinions as to values must be carefully formed 
and are to be relied upon only in proportion to the 
experience and knowledge of the appraiser. His mind 
must be broad enough to take in the steady increase 
in prices paid; for instance, a quarter of a million 
dollars seem a high price to pay for a city lot, yet the 
number of sites on Manhattan Island worth that*’sum 
is large, and growing rapidly. 

Ten years ago a real estate article appeared, 
showing a list of fifty-six transfers of property in 
which the consideration (which, by the way is seldom 
recorded except in court sales), amounted to $100 
or more a square foot. This list covered the period 
from 1868 to 1901. It contained only ten items relating 
to property north of Maiden Lane. A list recently 
brought down to date shows forty :transfers in the 
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last ten years in which the consideration amounted 
to $100 or more a square foot. A notable share of 
these transfers refer to property north of 23rd Street, 
a section represented by only one.item in the list of 
1901. 

Today there are two well defined areas of high 
price real estate, the financial district and the shop- 
ping district. It is in the latter that the main pro- 
portion of increase in values has taken place of late. 
In the last ten years the center of high price real 
estate has shifted from 6th Avenue and 23rd Street 
to 5th Avenue and 34th Street. A good many in- 
vestors and business men would give much to know 
where it will be a decade hence. 

There are many centers of activity or zones, all 
of which should be known by the appraiser, and he 
must make a study of each of the conditions to de- 
termine whether the growth and development are 
permanent or transitory. Take for instance the 
downtown office or financial district, the 5th Avenue 
or shopping district (unquestionably one of the great- 
est real estate and speculative areas in this country) 
the mid-town loft district, the improvements sur- 
rounding the Pennsylvania and New York Central 
Railroad developments; the choice residential sec- 
tions, the westerly side of Central Park; the Wash- 
ington Heights District (following the line of Broad- 
way to Kingsbridge), and the resideatial and busi- 
ness sections of the Boroughs of Brooklyn and the 
Bronx. The mobility of trade centers has always 
been a striking feature of New York real estate, and 
in contrast, is the stability of the financial district, 
which continues to increase in value without chang- 
ing its central point. All these districts should be 
intimately known to the appraiser. 


Methods of Determining Values. 


The value of all real property is based upon the total 
or gross return produced on the capital invested, pro- 


spective or otherwise; upon the character and per- 
manency of the particular neighborhood; rate of in- 
crease or decrease in the population; the characteris- 
tics of the section of the city in which the property 
is located; its past history, its present stability, its 
future prospects; means or transportation. How far 
distant from surface, elevated or subway? The kind 
of building on the property and whether it is suited 
to the purposes for which it is used. The physical 
condition of the building, and whether well rented 
and managed. Its income and cost of maintenance. 
At what prices surrounding properties have been 
sold. Are values steady or fluctuating? Can the 
property be affected by surrounding owners? Is the 
section free from nuisances? All these questions 
have a most important bearing on the judgment as to 
actual value, 

All values are primarily built upon the value of 
the land unit, therefore, it is absolutely essential 
to the correctness of any appraisal that the unit 
should be truly estimated. If an error is made in 
determining this unit value the whole calculation 
based thereon falls to the ground, and per contra 
when this is satisfactorily determined it is never 
difficult to form a conclusion as to the exact value 
of any number of units similarly situated. An ex- 
ample frequently used to explain the methods of de- 
termining values is given herewith: The unit size 
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of a New York city lot is 25x100. Locate it in the 
center of any block or avenue, and give it a unit 
value of $10,000. Then suppose you want to add 
several more units making a plot of grqund 100x100, 
equal to four city lots. If the unit price is $10,000 
the increased sized plot will be worth four times the 
unit price, together with 10 per cent. for plottage, 
because of the increased advantage the larged area 
gives for improvement, and the total value will be 
$44,000. 


The percentage allowed for plottage has become 
a fixed rule, based upon experience. Corner lots have 
a value from 60 per cent .to 100 per cent. greater than 
inside lots, depending upon location. A corner plot 
consisting of four lots or 100x100 feet in measure- 
ment is valued as follows: Starting with the unit 
price on the last lot of the plot distant from the 
actual corner, you increase the value of the adjoining 
lot 10 per cent., the next or third lot by 20 per cent. 
and the corner lot itself by 60 per cent. to 100 per 
cent, over the unit value, then add the percentage 
for plottage. As example: 


Lot furthest from corner 

Next lot adjoining $10,000 plus 10%.. 
Next lot adjoining $10,000 plus 20%.. 
Corner lot $10,000 plus 60% to 100% 


$10,000 
11,000 
12,000 
16,000 or $20,000 


$49,000 or $53,000 


Add 10% Plottage 4,000 or 5,300 


$53,900 or $58,300 


Gore lots and lots containing less than the unit 
lot of 2,500 square feet are valued by fixed rules 
known as the Harmon or Hoffman tables. The size 
of the lot in square feet is multiplied by a fixed 
percentage, and the given result is accepted as 
correct. 


When land is suitable for a number of purposes 
one utility competes against another, and the land 
goes to the highest utilization; this rule governs only 
in business conditions. Where land is useful only for 
tenement or cheap dwelling purposes it rarely be- 
comes more valuable because of these very limita- 
tions. 

Having considered the value of the land unit, we 
proceed to consider the improvement, or building, 
which forms the basis of earning and supplies the 
income on the capital invested. These should be an 
even division of thé investment as between the 
ground and building, because the building suffers a 
yearly depreciation, which the appreciation in the 
land should be sufficient to offset. From the sum 
of one’s experience, comparing notes with architect 
and builders, their plans and specifications, we are 
able to make a fairly correct estimate of the cost 
of buildings. 


Taking into account the construction of modern 
tenement, loft, mercantile and office buildings, where 
the operation is purely a speculative one, built wholly 
upon the fixed requirements of the Building Law as 
to percentage of the plot to be built upon, the height 
of building, fireproof or non-fireproof. The follow- 
ing table is a fair guide: 

Brick Tenements, old buildings are worth 8 to 
12c a cubic foot. 
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New Law Tenements, non-fireproof are worth 
15 to 25c a cubic foot. 

High-class Apartments, fireproof are worth 25 
to 45¢c a cubic foot. 

Store and Loft Buildings, non-fireproof are worth 
18 to 22c a cubic foot. : 

Modern Mercantile Buildings, fireproof are worth 
25 to 35c a cubic foot. 

Office Buildings, fireproof are worth 35 to 60c a 
cubic foot. 

Theatres, churches, schools and public buildings 
are of special architecture and construction, and, as 
an infinite variety of materials are used they have 
a special cost, and each individual piece must be 
valued separately. 


The value of buildings should be closely propor- 
tioned to the cost of the surrounding buildings. A 
building costing forty to fifty thousand dollars in 
the midst of buildings costing five to ten thousand 
dollars has but little commercial value in excess of 
the cheaper surroundings. 


Increased population is responsible for the erec- 
tion of tenement and apartment houses, such in- 
creased housing being necessary, they become pro- 
fitable in New York city, but applied to smaller 
cities where land is abundant and of nominal value, 
they would prove a failure, because the earning 
power, based on the cost of the building would be 
insufficient to give an adequate return on the in- 
vestment. 

Study the suitability of buildings to land by 
surroundings, character and probable life. Constant 
physical deterioration is going on notwithstanding 
constant repairs; fire may wipe it out, business may 
change, or competition may alter the conditions. 
Changes in utility are responsible for re-modeled 
buildings, usually for business purposes. Dwellings 
are converted into business, business buildings into 
hotels, etc., etc. 


When neighborhoods increase in value old build- 
ings are usually destroyed, their value having passed 
into the ground, and modern buildings erected in 
their stead; the’ more rapid the increase in land 
values the quicker come the new improvements, 

Sources of rent derived from real property are 
varied and numerous, but among those which are 
outside of the common channel the best producer 
perhaps, is the out-door sign privilege. Two or 
three years ago the development of the use of out- 
door advertising became so conspicuous as to cause 
agitation almost reaching the stage of mass-meetings 
of protest. Societies for the preservation of the 
beauties of the city became very active in efforts 
to banish the sign nuisance. But little has been 
heard recently, yet there has been a multiplication of 
uhsightly examples of the kind, which drew the. 
wrath of those protests filled many newspaper 
columns. 


This source of nuisance is growing because it 


_is exceedingly remunerative for owners of real estate 


in centers of traffic, and they are constantly be- 
sieged to permit the use of their property for sign 
purposes. The rise of the sign has been steady, 
from the shop window, to the cornice, and from there 
on upward, until it reached the roof. 
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Capitalization of air has been going on for some 
time, and has made building tops valuable assets, 
Many owners of real estate along Broadway in the 
hotel and theatre district, receive a small sized for- 
tune every year for such privileges. The greatest 
display of signs (probably not equalled in the world) 
is on Broadway from 33rd to 59th streets, known 
popularly as “The Great White Way.” These signs 
yield great revenue because of their use at night, 
making this stretch a brilliant spectacle, attracting 
the notice of the patrons of theatres and restaurants. 

Not so many years ago a buyer of real estate paid 
little or no attention to the roof (except to note that 
it was in good condition). Now in some instances, 
the roofs of properties in locations possessing a pub- 
licity value, bring a larger annual revenue than is 
produced by the building itself. Hotels and apart- 
ment houses are not considered modern nowadays, 
unless the roof has been utilized as a garden, thus 
showing that the building tops are come to be an 
important asset as revenue producers, besides pro- 
tecting the structure from the elements. 


Keeping of Records or Supervision of Loans. 


If the modern science of efficiency in adminis- 
trative work leaves any impression on the thinking 
man, he must appreciate the value of keeping the 
proper records to note the many changes which are 
continually occuring in the realty market. The rec- 
ords of sales, transfers, leases and mortgages supply 
valuable data, which will be found beneficial in the 
consideration of loans, or in the confirmation of the 
appraised value of loans already secured, 

These records should be kept on cards, and every 
lender should have a complete set, covering the whole 
of the greater city of New York. Besides maintaining 
the above system of records, each bank should put 
in operation a card ledger, upon which is recorded 
the whole history of the loan, its location, size, char- 
acter appraised value, owner’s name and address, 
block and lot numbers, examining counsel, rate, ma- 
turity, city assessed value, amount of loan, and the 
interest payments, together with a memorandum of 
the policies of fire insurance covering the improve- 
ment. 

All mortgage loans should be constantly super- 
vised;. prompt payment of interest, taxes, water 
rents and assessments when due must be insisted 
upon, and a personal examination of the property 
is necessary at least every 2 or 3 years to see that 
the building is kept in good physical condition; that 
no nuisances have crept into the neighborhood. Such 
inspection should be carefully noted on the card, 
so that when the loan matures the information thus 
gathered will enable you to extend the time, or de- 
mand payment of the principal. 

This investment requires as careful watching as 
do railroad or municipal securities, which may be- 
come illegal for investment through default in the 
payment of two semi-annual dividends, or for other 
reasons, when the conditions named in the automatic 
investment laws of the State of New York are 
violated. 

In taking up the question or mortgage risks it 
is well to apply the laws of business average to all 
your loans, diversifying the risks as much as possible 
to avoid the possibility of some neighborhood de- 
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teriorating in value from over-speculation. This 
principle must be applied to all locations, residential 
or business, 

The bank that studies the needs of the people 
and is willing to scatter its investments in order to 
produce as large an earning power as possible for its 
depositors, assumes no larger responsibility in placing 
up to 65 per cent. of its total assets in well secured 
real estate loans than in buying gilt edged bonds, 
which because they are absolutely safe and because 
they command a quick and ready market are gener- 
ally preferred. 

The best way to build up a bank’s business, car- 
rying out the principal for which Savings Banks really 
stand is to make friends with the small borrower, 
who is trying to establish his own home; lend him 
whatever his property is entitled to, based on a con- 
servative valuation, at the market rate of interest. 
Educate him to meet promptly interest and taxes; 
encourage the payment of $100 or multiples thereof 
on account of the principal at whatever time he may 
elect, This method teaches a man to save, and com- 
mon experience proves that as soon as a man com- 
mences to reduce his mortgage his appetite for re- 
duction increases very rapidly. He may be assured 
that his mortgage will never be disturbed provided 
the conditions named are lived up to. By adopting 
this method a bank will always have plenty of appli- 
cation for loans, and a host of friends to advertise 
such broad and liberal policy, worth more than thou- 
sands of dollars spent in newspaper advertising. 

This method is in line with the system adopted 
by the Credit Foncier or mortgage bank of France. 
By this system the borrower is permitted to make 
payments which will liquidate his mortgage in ten 
years, but liquidation, however, is not required in 
that period. The time of liquidation can be selected 
in accordance with the borrower’s earning and saving 
capacity. The Credit Foncier, since its charter was 
granted has loaned over one billion dollars and has 
outstanding mortgages to date of approximately five 
hundred millions with a flat interest rate of 4 per 
cent. The argument is made that our building and 
loan associations take the place of this system; they 
do to a certain extent, but on account of their limited 
geographical area they appeal to a comparatively 
small number of individuals. 

Rates should always be based on market condi- 
tions, all borrowers receiving the same consideration, 
paying the same rate regardless of whether the 
equity in the loan is 10 per cent. or 60 per cent. If 
there is any “Royal Road to Success” it is in the 
adoption of such methods for the fair treatment of 
everyone, 

Loans on factories, theatres, schools and churches 
and public or private institutions are very undesirable 
for Savings Bank funds, exception being made to 
those churches, schools and institutions belonging 
to the Roman Catholic Church, whose corporation 
are under the jurisdiction of the Bishop of the 
Diocese, whose bond protects all mortgage loans, 
Trust funds were never intended to be loaned on the 
before mentioned properties except for the reason 
stated, because were they to come into the posses- 
sion of the lender through foreclosure, etc., they 
would be found, not only non-marketable, but gen- 
erally useless for remodeling for other purposes. 
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Private houses, tenements, mercantile and office 
buildings are all very desirable for mortgage loans. 
The private dwelling, tenement or apartment house 
is especially so, when the owner resides on the prem- 
ises; he gives his personal attention td keeping the 
premises in good physical condition, and his taxes 
and interest are usually promptly paid. Special care 
and attention should be given to the location and the 
surroundings of each mortgage risk, and the neigh- 
borhood should be thoroughly in keeping with the 
improvements. 

Farm mortgages depend largely upon the mod- 
ern improvements on the farm, such as residence, 
barns, outhouses, etc., etc., as well as fertility of 
the land. Accessibility or proximity to cities is 
recognized as an important factor. These loans be- 
long exclusively to the savings bank located in the 
nearest city, and the appraisal is usually made by 
a committee who are thoroughly acquainted with 
such values. : 

As the city grows, more remote and inferior lo- 
cations must be utilized, and the development of 
transit facilities brings into consideration suburban 
loans which are often found desirable. An excep- 
tion must be made where a suburban tract is specu- 
latively undertaken, with lots selling at prices be- 
yond their value or in advance of improvements. 

Appropos of transit facilities and their devel- 
opment, an interesting statement was recently made 
by the Street Railway Association of the State of 
New York. They claim that land values in New 
York State have doubled in the last decade; that 
over ten billions in assessments on real property 
will be totaled in the state lists for 1911, if the rate 
of increase of the previous year holds. Only a little 
over half this sum was shown in the official valua- 
tion ten years ago. Along the lines of about 1,800 
miles of interurban and suburban tracks that have 
been extended over the state since 1902, there has 
been traced much of the appreciation in farm and 
city property. 

There is almost a yard of trolley track to each 
inhabitant of the state, and the population has al- 
most two millions over that of ten years ago, when 
less than two feet of rails per capita were laid. 
Hundreds of farms and suburban sites have in- 
creased in assessed valuation from 100 to 550 per 
cent. all along the street railway extensions, in a 
decade. 

Real estate operations in New York State are 
largely financed by Savings Banks and Life Insur- 
ance Companies, and the real estate mortgage is 
ecnstantly gaining in popularity as an institutional 
investment. 


Title companies play a prominent part in sup- 
plying funds for new buildings; the building loan 
then becomes a permanent mortgage when the 
building is completed; title to the property is guar- 
anteed, as is the prompt payment of interest and 
taxes, and the loan, backed by a guarantee, is sold 
over the counter to those who are unwilling to as- 
sume the responsibility of appraising values. 


When savings banks or mortgage companies 


withdraw from the mortgage market their action is. 


quickly felt. Sometimes the step is taken to pre- 
vent over-production, or certain sections are dis- 
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criminated against because of over-speculation or 
untenanted buildings, 

The greater part of 1910 and 1911 witnessed a 
period of high rates, and at times, unusual strin- 
gency in the money market. The general money 
market is now experiencing “ease in money.” I 
doubt very much whether the savings bank can 
longer .maintain a 5 per cent. rate; they must reduce 
their rates to 4% per cent. 

The value of New York City real estate as an 
unfluctuating basis for mortgage investment is too 
firmly established in the confidence of the lending 
public to lose its power of attracting capital. Un- 
less the banks are flooded with money at the quar- 
terly and semi-annual periods, and are forced to 
make investment of their excess funds, desirable 
loans on conservative values will rule at 4% per 
cent. 

The usual timidity of investment capital is 
shown during a period of over-production, or when 
stores and lofts, apartments and business buildings 
are vacant. Loanable funds are quickly withdrawn, 
and the borrowing is limited to a small supply at 
high rates until general conditions denote a healthy 
and permanent change. 

As a great financial center the City of New 
York is becoming more prominent every day, in- 
creasing its advantages as a place of business and 
residence. The growth of population is forcing 
homeseekers to the outlying boroughs. Consider for 
a moment the growth of the adjoining counties 
in New Jersey and New York—like Bergen, Hud- 
son, Essex, Union and Passaic—Nassau, Westchester, 
Suffolk and Rockland. 

The real problem is how to deal with the hous- 
ing demands of the future, and this is why the 
rapid transit proposition is occupying the attention 
of all our citizens. 

When we have established supreme confidence 
in the certain development, growth and stability of 
New York City and surrounding territory for loans, 
producing higher returns on the investment than any 
other security of equal merit, and the Institutions 
with loanable funds have the ability to grasp the 
fact, and take advantage of the opportunities of- 
fered, we will all be agreeably surprised in the re- 
sult obtained by the investing in mortgage loans. 


CLEARING HOUSES. 


By Waldo Newcomer, President of the National Ex- 


change Bank of Baltimore and of the Balti- 
more Clearing House—Address Before Baltimore 
Chapter. 


OR a man with only a few years of banking ex- 
perience to accept the presidency of the Balti- 
more Clearing House is, on the face of it, a 

great pivce of presumption, but when that same 
man scarcely a month later attempts to speak in 
public on such a subject as this, it is a still greater 
presumption; but, you doubtless know that the 
greatest wisdom on the subject of marriage has been 
expressed by bachelors and the most wonderful 
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plans for the raising of perfect children are enunci- 
ated by old maids, consequently, the speaker may 
be presumed to have somewhat the same qualifica- 
tions as an expert on the clearing house. 

The objects of the Baltimore Clearing House are 
thus set forth in its Constitution, Article 2: “The 
objects of the association are the effecting at one 
piace and one time of the daily exchange between 
the several associated banks and the payment at 
the same place of the balances resulting from such 
exchanges, and also for promoting the interests of 
its members.” 

You will notice that this section sets forth clear- 
ly one object and then concludes with a blanket 
clause somewhat on the order of certain legal docu- 
ments in which the compiler, after exhausting all 
possible alternatives, discovers that he still has a 
few unused words in his vocabulary and tacks them 
on the end. Yet this little phrase in this legal docu- 
ment frequently turns out to be the most impor- 
tant of all and both there and in the case under 
consideration may become even “the tail that wags 
the dog.” : 

As to the definite object, effecting the clearances, 
this is the primary and original object of all clear- 
ing houses; it was the purpose in the original for- 
mation of such an institution and is the one mat- 
ter of business strictly carried on by every clearing 
house, whether progressive, conservative or dying 
of dry rot, and whether well or ill managed. The 
process of effecting these clearings need not be ex- 
plained in this assembly; it would be like “carrying 
coals to Newcastle” or trying to explain to a boy of 
12 how to spin a top. 

The function, however, is of great and constant- 
ly increasing importance, owing to the enormous 
increase in the number of checks now used. This 
importance is probably self-evident to you, as every 
one of you who has noted the total of checks brought 
back to his institution from the clearing house on 
@ busy morning will realize the inconvenience it 
would be if his bank had to pay out that gross 
amount in currency, and will also appreciate the 


risk that would be run with all the different bank - 


messengers carrying such amounts of cash daily to 
and from the various banks. In fact, so vital is this 
function that when a disagreement arises among 
the members of a clearing house and a bank threat- 
ens to withdraw from the organization, the threat 
alarms no one, as only a very strong bank could 
afford to carry out the threat, and it would have 
to carry such a large idle cash reserve that its 
profits would be interfered with. One may fairly 
ask, however, if this be the case, how the trust 
companies and non-members manage to cash their 
checks? In the first place nearly all such institu- 
tions have arranged for clearance through some 
member bank and have that advantage of the clear- 
ing house facilities and, besides, if a big check is 
presented to one of these non-members and they 
have not a sufficient cash reserve to pay it con- 
veniently they simply .certify the check as payable 


-at a certain bank and send the bearer to that bank 


for his money. This object then, of effecting clear- 


-ances, forms the great cord that binds the banks 


together, but the actual carrying out of this object 
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is simple and in the absence of other purposes I 
doubt whether a clearing house meeting would ever 
be of sufficient importance to require the attend- 
ance of the chief officers of any of the banks. 


What I have called the blanket clause, how- 
ever, opens up many possibilities for broader work 
of greater importance and the matters coming un- 
der it are not of the nature that automatically 
carry themselves on. Among the things we may 
mention: The matter of collecting out-of-town 
checks. I am not referring now at the moment to 
the question of charging customers for this col- 
lection, which will be discussed later, but to the 
general proposition of effecting these collections 
themselves in an economical and expeditious man- 
ner without assuming undue risk. To a great ex- 
tent all these problems must be worked out by the 
individual bank according to its own conditions and 
the arrangements it is able to make with various 
correspondents, just as a merchant must arrange 
for the purchase of his merchandise and the de- 
livery of same to his customers, in the way that 
seems most economical and most satisfactory to 
himself, but it sometimes happens that by co-opera- 
tion and consultation certain general improvements 
can be made to the advantage of all members, and 
it may be that by concerted action a: stop could be 
put to, or at least a great improvement made in, 
the present practice of exorbitant charges, un- 
necessary delays and the payment of remittances by 
checks on non-par points, all of which practices have 
been reduced to a science by some of the small 
country banks. 


As an instance of what can sometimes be done 
in this way, the Boston Clearing House worked out 
a splendid scheme for the collection of almost all 
New England items deposited in the Boston banks. 
The conditions there are so different, owing to the 
compactness of the New England banking situation 
and the fact that so many of their banks naturally 
keep accounts in a Boston bank, that it does not 
at all follow that any corresponding plan is feasible 
here, but I instance this as one of the directions in 
which some clearing houses could work and I am 
inclined to believe that with a wide-awake clearing 
house some steps might be taken to provide for 
the same economical collections of Maryland items, 
and possibly such a plan could be extended later to 
Delaware, West Virginia and perhaps other states 
as time goes on. ; 


There is another avenue of usefulness open to 
a progressive clearing house in looking out for any 
legislation that might affect banking interests. They 
may be in a position to recommend new laws, or 
amendments to existing laws, or by being ready to 
oppose any unfriendly legislation. It is manifest 
that they could act much more promptly than such 
a large organization as the Bankers Association and 
are more particularly concerned with the local effect 
of such measures. For instance, a bil! affecting Balti- 
more city solely would not be a matter of concern 
to the Maryland Bankers Association, and even a 
bill in Congress affecting all national banks would 
have very little application in the State of Maryland 
outside the City of Baltimore, and such matters can 
well come within the cognizance of the Clearing 
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House. I hope that before long a definite committee 
on legislation can be formed in the clearing house 
to whom all such matters can be referred from time 
to time. This is also the official body, to make 
any formal representations or protests to the Comp- 
troller of the Currency on any matter affecting the 
banks as a whole; in both this and the last-men- 
tioned case a delegation or a single official represen- 
tative of the clearing house will carry far more 
weight than a similar expression of opinion from a 
detached bank or by a committee formed off-hand 
by the banks. 


Another .very valuable power exercised by the 
clearing house is its ability to give aid in a quiet way 
to a weak bank, or even to a tottering business 
house. Cases have arisen, not infrequently, when a 
financial institution has become involved, the failure 
of which would have carried others with it, and 
precipitated a serious situation. The clearing house 
has come to the rescue and either tided it over and 
allowed the financial ship to sail on with few peo- 
ple knowing that the waters had been deeply troubled 


or else arranged for a quiet, gradual and economical 
liquidation, 


In many cities clearing houses have arranged 
for a special examiner to make periodical examina- 
tions of its members, reporting only to the bank 
examined, unless some irregularity is discovered 
when the clearing house is notified. Such an exam- 
ination has many advantages and is heartily en- 
couraged by the present Comptroller of the Currency. 
Under the National Bank Act all national banks are 
examined by the bank examiner at least twice a 
year, but this examination is largely confined to satis- 
fying the Comptroller that the said bank is solvent 
and that the law is being complied with. As these 
examiners cover considerable territory, it is impos- 
sible for them to have the local knowledge necessary 
to investigate thoroughly some very important points 
and, under the best of conditions, they do not get 
down to what every banker wants to know about his 
own bank. The deficiency is usually supplied by 
additional examinations made by expert accountants 
employed by the individual banks. These examina- 
tions are far more satisfactory in that these ac- 
countants examine pass-books to such an extent as 
is possible, attempt to reconcile differences in ac- 
counts and make suggestions for improvements in 
methods and in that they report fully to the bank 
examined, but even these fall short of covering an 
important field full of potentialities of loss. I refer 
to the comparison of amounts borrowed in different 
banks by the same merchant at the same season. 
Sometimes a shrewd borrower will deliberately open 
more accounts than he allows his own bank to 
know about; in other cases he will, perhaps, report 
four bank accounts each with a line of $25,000 and 
say that once a year he retires his indebtedness. 
Suppose he later goes to a fifth bank, borrows $25,- 
000, pays off Bank No. 1, later re-borrows this and 
pays No. 2 and so on; each of those banks will be- 
lieve that he has retired his indebtedness, whereas 
he has really only INCREASED it $25,000 tem- 
porarily. An examiner going through all the banks 
in a comparatively brief .period would soon discover 
either of the above conditions. 
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As to the question of expense, the examination 
referred to above by the individual banks would be 
done away with and that bank’s proportion of the 
cost of a single expert examiner employed on an 
annual salary would result in all probability in a 
saving, and to those banks which are not having 
independent examinations at all, the advantage would 
far outweigh the cost. 

Under this same blanket clause that we are dis- 
cussing comes the regulation of the exchange charges 
to be made by the banks to their customers, a mat- 
ter of the greatest complexity and one probably 
more widely discussed by more people today than 
any other banking question except the Aldrich bill. 


I had occasion a short time ago, as one of the 
judges, to read a number of papers by your mem- 
bers on this subject. They were excellent papers and 
showed careful thought and consideration but in 
many. cases it seemed to me the writers failed to 
grasp the real difficulties of the various suggested 
methods of solution, and hence I shall attempt to- 
night to briefly outline the various remedies pro- 
posed and some of the difficulties sure to be en- 
countered in each of them. For this purpose I shall 
draw freely upon an address which I made about 
a year ago before the Credit Men’s Association, but 
without quoting it accurately, as a number of changes 
must be made to meet the result of further con- 
sideration and new suggestions that have been made. 


As a general proposition, I assert that, in view 
of the trouble, expense, delay, risk and liability as- 
sumed by the bank and the direct and valuable 
benefit received by the customer, there is no charge 
made by a bank, not excepting interest itself, that 


is more thoroughly justifiavle than the exchange and 
collection charge. 


Suppose it was suggested to a customer of a 
bank that he should ask his bank to lend him $5,000 
for thirty days without any interest charge what- 
ever. He would laugh at the idea of this being a 
reasonable request, however good his account might 
be. Yet that same customer will deposit $20,000 or 
$30,000 daily of collectible items, expect that to be 
put to his credit immediately and although the 
average time on the road of these collections will be 
at least three days, he will only maintain a book 
balance of $15,000, under such circumstances the bank 
is really lending him $45,000 for which it is receiving 
no interest and, in addition, he expects the bank to 
pay whatever charges it may have to pay to its 
correspondents. Furthermore, if this man’s credit 
is good, the loan of the $5,000 suggested first can- 
not possibly cost the bank more than merely the 
interest on that amount, as it cannot lose the prin- 
cipal, but in the second case besides advancing the 
money free of charge, and being out of pocket, the 
bank runs the risk through some error in routing, 
failure to protest a paper when due, or through 
some technicality, of actually making itself liable 
for the principal involved, and therefore I repeat 
that the exchange charge is a more just charge 
than even the charge for interest in many cases. 
The complaint, however, at present is based not so 
much upon the intrinsic equity of making the 


charge, but upon the injustice of the present clear- 
ing house rule. 


To prevent any misunderstanding, 
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permit me to read you this rule as it stands: “On 
and after February 1, 1897, members of the Balti- 
more Clearing House shall charge and collect, with- 
out rebate or evasion of any kind, from all indi- 
viduals, firms or corporations, residents of Balti- 
more, except the City of Baltimore, State of Mary- 
land or the Government of the United States, who 
may after the above date become new depositors, or 
customers of banks, members of this Association, at 
least such rates of exchange on checks, drafts, notes 
and acceptances, payable out of this city, as may 
be named in schedules of the Baltimore Clearing 
House, and adopted and approved by the Association 
agreeably to Art. XXI, The payment of interest on 
balances, or the reduction of rates of interest in 
making loans or discounts by any member of this 
Association in consideration of, or as an off-set to 
charging the tariff rates of exchange, shall be con- 
sidered a violation of the provisions of Art. XXI. The 
penalty for each violation of these articles shall be 
a fine of $1,000, or in aggravated cases of violation 
the association may expel the member as prescribed 
in Art. XVII of this constitution.” 

You will note, at the outset, that this rule does 
not, as is often asserted, confer a right of free ex- 
change upon a man who had an account in a bank 
prior to February 1, 1897, nor do all the old ac- 
counts have free exchange. It merely says that on 
accounts received after that date the bank shall 
charge, and leaves the old accounts to stand on 
their own merits. Whatever injustice may have 
existed through this distinction is not nearly so 
great now as it was at first, for the number of those 
receiving free exchange has greatly decreased 
through the natural changes of time and the elimina- 
tion of unprofitable accounts from the benefits of 
free exchange, while th umber of those paying ex- 
change through the n. » organized concerns or 
those which have changed their bank accounts is 
steadily increasing. Still, whilst the injustice is not 
so great, the fact remains that there is a certain 
amount of injustice and the extent of it is, in one 
sense, immaterial. We will admit the existence of 
some injustice and ask what is to be the remedy? 
Prior to the time the above rule was passed the 
situation in Baltimore was very chaotic, the banks 
tried to charge each individual according to what his 
account justified on a business basis, but another 
bank would immediately offer special rates to draw 
the customer away from his own bank and this 
cutting would keep on until the business had to be 
done at an absolute loss to hold customers, and 
very often if you let a customer go because you could 
not meet the bid of the other bank, you ran the 
risk of his carrying with him other profitable cus- 
tomers. As for the remedy: The first and most ob- 
vious would be to remove all restrictions and let each 
bank decide for itself with reference to each ac- 
count. Such a plan would immediately bring back 
the chaotic condition referred to above, and would 
really be as unjust to the merchants as the present 
method, in that a closer margin would be figured on 
an account that was threatening to move and that 
was being solicited by other banks than would be 
expected of a contented, satisfied and more valuable 
depositor. 

A second suggestion is to remove the time limit 
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from the above rule and charge every one full ex- 
change. This would drive still more accounts to 
the trust companies, who would give free exchange 
and deposit the same checks back in the banks and 
the bank would then collect them free of exchange 
without having the whole of the original balance. 
If we attempt to guard against this by charging the 
trust companies, or refusing to honor checks on 
them, it would precipitate a terrific fight with a great 
deal of bad feeling throughout the city and prob- 
ably result in the trust companies transferring their 
accounts to other cities, 

Another alternative is to charge no one and 
perform this service entirely free. The cost of this 
would be terrific, for the entire actual cost now be- 
ing paid by the merchants collectively would be 
loaded upon the banks. New York tried this plan 
and gave it up as impracticable; Philadelphia has 
tried it and secured enormous deposits by adver- 
tising their willingness-to do it. They are ready to 
abandon it there and the cashier of one of their 
largest banks recently told me that their exchange 
last year cost them more than the amount of their 
dividend and that free exchange would probably soon 
be abandoned. It is much to be doubted, although I 
cannot’ answer the question positively, whether even 
in these cities that offer free exchange they do not 
charge exchange to their local customers, and use 
the offer of free exchange merely for the purpose of 
inviting any outside money which otherwise would 
not come to their city and thus secure additional 
business without adding to their overhead charges. 
This alternative, I think, can be absolutely dismissed 
from consideration. 

Still another suggestion has been made as follows: 
“All members of the Clearing House shall charge such 
rate of exchange as shall be fixed by the association 
on all checks, drafts, notes or other paper of every 
description accepted for collection or attention from 
any or all depositors domiciled within the limits of 
Baltimore City, excepting such checks and other paper 
as shall be payable in either of the three central re- 
serve cities and the cities of Philadelphia and Boston, 
and excepting that such items of the character named 
as may be deposited or cashed for the personal or in- 
dividual accounts of customers and representing the 
individual or private business or income of such de- 
positors may be accepted free of charge, and further, 
that accounts from the National Government, State 
of Maryland, City of Baltimore and any disbursing 
officers of either, as also accounts from carriers en- 
gaged in interstate commerce may be exempted from 
the operation of such rule.” This meets the point of 
bringing to the banks a great many personal ac- 
counts which now go to the trust companies and which 
may be willing to waive the interest advantage in 
order to be with a national bank, but still compels 
you to charge all business houses and includes a 
charge on the trust companies, which again precipi- 
tates the same conditions already referred to above. 

Now, I am offering no actual solution to the prob- 
lem and in a sense am throwing myself open to the 
criticism that wes once made of a certain architect 
of whom it was said that “he could criticise the archi- 
tecture of the Cologne Cathedral but had been unable 
to build a chicken-coop.” To a certain extent that is 
true, but, in the first place, if there is any one point 
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in this matter upon which my own mind is perfectly 
clear, it is that there is no solution that does not 
contain serious difficulties and I hope that sooner or 
later all who are interested will recognize this fact 
and make up their minds to accept A solution with its 
attendant objections, and if I had a PREFERENCE 
among the suggested theories, I do not think I should 
express it here, as I should prefer not to be tied to 
any one solution but stand ready to do what I ask 
others to do and that is co-operate in the adoption of 
almost any one of them that meets the views of the 
majority of those interested. 

I might remark in passing that owing to the in- 
crease in the number of banks which carefully analyze 
customers’ accounts, the banks of today have a far 
better idea than they had fifteen years ago of the 
real value to them of a given account, and of the 
folly of swelling their figures with accounts that do 
not pay, and I question very much whether the cut- 
throat operations referred to above would be car- 
ried to the same extent that they were at that time. 

In times of panic, or threatening panic, the in- 
fluence of the Clearing House is enormous. When the 
first signs come showing the threatening storm they 
.can do much to allay distrust and to make prepara- 
tions, and after the storm has broken not only may 
they look after the weaker brother and keep him from 
going to the wall but, as was done by the Baltimore 
Clearing House in the panic of 1907, they may issue 
clearing house certificates. Those issued at that time 
in Baltimore were of large denominations available 
only for the settlement of clearing house balances be- 
tween the banks, but they served to set free a large 
proportion of the very scant supply of currency ana 
permitting its use in trade channels, and had the 
panic continued a little longer we should have had 
to follow the example of Pittsburgh, St. Louis and 
numerous other places in the issue of clearing house 
certificates of small denominations to pass as -cur- 
rency. Fortunately we avoided this but the general 
public does not know that such certificates were ac- 
tually engraved and in the hands of the manager of 


the clearing house and the necessity for their use 


was avoided by a very small margin of perhaps not 
more than forty-eight hours. Glad as I am to be able 
to say that they were not issued and that Baltimore 
was not driven to this point, the power itself was 
most important and was sufficient to justify the ex- 
istence of the clearing house if it had had no other 
purpose. 


EXCHANGE. 


By H. P. May, Assistant Cashier of the City National 
Bank of Dallas—Address Before Dallas Chapter. 


HE first idea a young man gets of exchange is 
the charge the bank makes on drafts drawn 
with exchange, and he usually considers that 

it is a collection fee to cover the expense and trouble 
of presenting the draft, and in a degree he is correct; 
but, strictly speaking, it is a charge for making the 
transfer of the money to the owner of the draft. 

Every collector can recall many instances when 

the drawee protested against paying the exchange 
charge and abused the bank, and may be the col- 
lector for insisting on the payment of the exchange, 
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accepting no reason why they should pay it and yet, 
if this kicking party sold a bill of goods to some 
party in another town, he would expect to receive 
cash in hand, and not a credit in the town where the 
customer lived; and a check tendered is equivalent to 
a credit in the bank in which it is drawn, and some- 
one has to pay for the transfer of the funds to the 
owner. If this same party should be rendered a bill 
instead of having a draft conveniently presented at 
his office, he would go to his bank and (sometimes) 
pay for exchange, or buy a post office money-order 
and send it to the party owed, and think nothing of 
it. If the collector understood and could take time to 
explain these matters, it would possibly be easier to 
collect the exchange the next time, but it would neces- 
sitate shorter runs and more collectors, and, in the 
long run, cost the banks more than the amount of ex- 
change waived. 

The collector is mistaken, however, if he thinks 
his troubles of this nature will be over when he gets 
off the run. His next position will probably be in the 
foreign, or out-of-town, collection department. He 
will forward drafts, drawn with exchange, the drawee 
will refuse to pay the exchange, the country bank 
will waive it for the customer, deduct it from the re- 
mittance, and then the collecting bank will have to 
charge it to its customer. This generally brings on a 
controversy between the collecting bank and its cus- 
tomer, and very often the bank has to pay the cost 
or lose a customer. 

The same trouble is experienced with notes drawn 
with exchange. The maker signs the note with the 
exchange clause in it, and often times repudiates it. 
You can stick your slip of paper on the note stating 
that the clause “with exchange,” is a part of the con- 
tract and not to be waived, etc., but it does not always 
bring them to time. Sometimes the maker of the note 


will agree to pay principal and interest, but not the 
exchange. It is a mooted question, in some states at 


least, whether a note can be protested for refusal to 
pay exchange; so the bank will accept the principal 
and interest, deduct their charge and let the original 
bank have it out with its customer. The exchange 
trouble is still with you. 

From this department, you will probably go to the 
individual books. Some customer goes out of town, 
fills out a draft drawn with exchange; the draft prop- 
ably comes through one of the other banks, and the 
amount of exchange is added to the draft, and is so 
charged up by the bookkeeper. The customer finds his 
account out of balance a few cents, locates the cause, 
and then the bookkeeper is called to explain. The 
usual result is the exchange is waived and the boox- 
keeper told to consult an officer in future before 
charging up exchange to customers. This little sug- 
gestion is usually made to pacify the customer. It is 
still exchange trouble. 

Your next position will probably be that of re- 
ceiving teller, and here is where all the lessons of 
forbearance learned before will be put to the test. 
Just why the average customer should think that 
his bank should bear the expense of making his col- 
lections is hard to understand, but it is a fact that he 
does, and nothing will bring forth an expression of 
indignation quicker than to tell him that the ex- 
change on items on certain points {s so much. He 


will begin to tell you about the large balance he is, 
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or expects to be, carrying, and that he never heard 
of a bank charging a customer on out-of-town 
checks. When he lived in Chicago or St. Louis 
they never charged him. If you ask him what it 
costs to have a trunk transferred to the depot, he 
can tell you and is willing to pay for it, but objects 
te paying his bank which renders him all kinds of 
service for getting his money transferred from some 
out of the way town, and actually wants the bank 
to stand the cost. If you ask him why the bank 
should give him ten dollars for a check they get only 
$9.90 out. of, to say nothing of the expense of clerks, 
postage, etc., he sometimes sees how unreasonable 
his position is. Some individuals will pay a com- 
mercial collector 5 per cent. to collect ldcal bills, but 
want a bank to collect the out-of-town checks they 
accept in settlements and stand the expense of mak- 
ing the collection. It is a hard proposition to make a 
customer see that the exchange charge on out-of- 
town checks should be stood by him, as an inci- 
dental expense of his business, or the giver of the 
check made to pay the cost of transferring his 
morey. The merchant will sell a bill of goods on 
the basis of cash in hand, then accept a personal 
check on an out-of-town bank in payment, and is 
afraid to ask his customer for exchange for fear of 
making him angry and losing his trade; but he has 
no idea of paying this exchange himself, but wants 
to saddle it on his bank, and refuses to consider that, 
under such circumstances, he should stand the ex- 
pense, but attempts to make the bank believe that 
his balance warrants all such favors, when often 
times, if the account is analyzed, you will find that 
it has no actual loan value, for the balance is made 
up of a lot of items in transit. So you see the ex- 
change trouble is still with you. 

The banks themselves are responsible for this 
condition. New banks start up, and one of the first 
inducements offered to get accounts is a proposition 
to handle all out-of-town items at par. This pres- 
sure is brought to bear on the older bank by its 
customers and concessions are granted, and it is 
hard to draw the limit, and the result is a constant 
complaint by customers, which affects all depart- 
ments of the bank from collector to official. 

The transit department also has its troubles in 
this line, on account of banks endeavoring to humor 
their individual depositors by parring all items pos- 
sible for them, and they consequently have to get as 
large a par list as they can from their correspond- 
ents, and so on down the line; and all this on ac- 
count of the individual objecting to pay banks for 
transferring his money to the place to be used, but 
is perfectly willing to pay the post office or express 
company for the same service. 

I. have discussed exchange in this manner so far 
in order to show some of the causes that have led 
clearing house associations in some cities to form 
a country clearing house for the handling of country 
items. The demands made on banks by depositors 
requiring them to handle their country items at par, 
or at a rate that in many instances represents an 
actual loss, has forced. the banks to devise some plan 
for reducing the cost of such business and the sys- 
tem, as formulated by the Boston banks, is the re- 
sult. Without my going into details, you can readily 
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see how the cost on transit items can be reduced by 
all the banks sending their items through this clear- 
ing house, thus getting a rate on the total of the 
letter and not having to pay minimum charges on 
small individual items, but their pro-rata cost of the 
total. There is also to be considered the saving in 
postage and labor, and the possibility of regulating 
to some extent, the charges made by country banks. 
The system has proved to be practical, and is in use 
by banks in several of the large cities. The Dallas 
Clearing House Association has had the plan under 
advisement, but has come to no decision. at the pres- 
ent time as to the system and rates to be charged. 
On account of the stringent anti-trust laws in this 
state, it is the opinion of some that the clearing 
house, being an association of banks, could not fix 
rates of exchange without becoming liable to prose- 
cution, and they prefer to have their discussions with 
depositors rather than with courts. But this would 
not interfere with the country clearing house system 
of handling items, and, while the system would not 
stop contentions of depositors about charges on 
items, it would materially reduce the cost of col- 
lection. 

So far, we have considered exchange in an ele- 
mentary sense, and, as a cost or charge for getting 
money back from some more or less remote point 
for our customers. We will now briefly consider :t 
as a commodity, and from a local standpoint. 

A merchant buys goods in the North and East, 
and when he pays for them, he has to send the cash, 
or its equivalent. It being expensive and incon- 
venient to ship money, he resorts to his bank to fur- 
nish him with a convenient form of transfer, repre- 
sented by its draft drawn on its New York, or other, 
correspondent. The bank is simply selling its credit 
in the New York bank to the merchant, or ex- 
changing his New York credit for the merchant’s 
cash. The draft of transfer is commonly known as 
exchange, and is bought and sold at the market rate. 
As New York is the financidél market, we will take 
New York exchange as. a basis. As a matter of 
course, the bank has to maintain a balance in New 
York to protect its drafts, and, as it sells New York 
exchange to customers, it has to replenish its bal- 
ance by shipping money, buying exchange from other 
banks, or borrowing from the New York bank. As 
the majority of the country banks carry New York 
accounts, quite a volume of New York exchange is 
obtained by these country banks remitting New 
York exchange to cover cash collections sent them. 
Many of them, however, draw on their state reserve 
agents to cover, and this state exchange can be con- 
verted into Eastern by ordering the balances thus 
created transferred to New York, and paying the 
exchange rate. 

The rate of exchange between banks is regulated 
by the demand and supply, and, in this respect, we 
think of exchange as a commodity; as something 
bought and sold at a price. In the South, the move- 
ment of cotton during fall and winter months pro- 
duces an excess of New York exchange because the 
greater part of the cotton produced is either bought 
by the mills in the East, or exported, and financed 
through New York, local cotton buyers drawing on 
the firms in New York which they represent; the 
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banks in this section cash the drafts, charging ex- 
change for so doing, and «send the drafts to New 
York for their credit. When this condition is on, 
naturally the cash supply decreases, and we: have to 
look to New York to supply us with some cash 
against. these cotton drafts, or convert some of the 
New York exchange into St. Louis exchange, or 
other exchange at points convenient for shipping 
back currency. The New York exchange is nat- 
urally at a discount at this time in St. Louis for 
obvious reasons, but this is offset to some extent by 
the difference in cost of getting money from New 
York and from St. Louis. Of course, all of these 
cotton drafts are not drawn on New York. Many 
of them are on St. Louis, Philadelphia, Fall River 
and other points, but I have used New York and 
St. Louis for illustration. 

Another source of supply of eastern exchange, at 
least locally, is in settlement of clearing house bal- 
ances. The creditor bank can demand payment from 
the debtor bank in cash or exercise its option and 
accept eastern or other exchange at a premium or 
discount, as conditions warrant. In some of the 
larger cities, the clearing house settlements are 
made in cash with the clearing house manager. This 
eliminates the buying and selling of exchange be- 
tween banks in settling clearing house balances. In 
these cities, exchange is usually handled by brokers, 
which makes the exchange rate more uniform, and 
the fluctuations are not generally so great as in 
other cities where it is not bought and sold through 
brokers. 

It is this matter of exchange that gives the man 
who handles the bank balances something to think 
about each day. When you see him pouring over his 
balance sheet, you may know he is trying to get 
balances out of non-interest-paying banks into places 
that will yield something, either in interest, or in- 
terest and desirable exchange. And so we see ex- 
change in one sense or another is a subject of 


trouble and thought in all departments of the bank- 
ing business, 


INSTITUTE ADVANTAGES. 


By A. M. Dickerson of Chattanooga Chapter. 


HE advantages to be derived from membership 
in the American Institute of Banking may be 
classified under four headings: (1) advantages 

accruing to ourselves; (2) advantages bestowed on 
our banks; (3) advantages recieved by our families; 
(4) advantages to society at large. 

1. A member of the A. IL. B. will find in chapter 
work an opportunity for effective work along con- 
genial lines that will develop his own intellectual 
and social powers and be of lasting benefit to his 
associates. Should he possess latent and unsuspected 
talents, chapter work will bring them out; and 
whatever abilities he may display are open and 
patent to the attention of his employers, and will 
fix for him his proper place among his fellows. He 
has opportunities, if he desires to use them, of influ- 
encing his companions in the various banks, and 
particularly his own, for good. 
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He is a member of a nation-wide guild, and, 
should he travel, or change his abode, he has an 
open sesame to all that is most desirable in the 
social and business life of the city in which he hap- 
pens to be or in which he proposes to make his 
home. In his chapter, he enjoys the privilege of 
intercourse with a most representative, alert, and 
intelligent body of young men of high ideals, and 
should he be happy enough to attend one of the 
national conventions he wil! thrill with pride to 
count himself one of such an assemblage of loyal, 
energetic, hard working, high thinking, American 
citizens and bank men. 

2. The. spirit of chapter loyalty reflects itself 
in the life inside the bank, and the institution whose 
employees are, for the most part, chapter members, 
will feel the increased “esprit de corps” that found its 
birth within the chapter walls. Moreover, Institute 
educational work necessarily results in greater edu- 
cational efficiency; and greater individual efficiency 
means greater institutional efficiency; it means bet- 
ter service more cheaply rendered—increased divi- 
dends and larger salaries. Further, chapter work 
affords opportunities for the profitable interchange 
of valuable ideas between members employed in dif- 
ferent banks. 


3. The benefits that come to the family of a 
member of the Institute, are derived, of course, 
through him. The records show wunerringly that of 
promotions in banking circles, an increasingly large 
percentage are going to chapter members; and pro- 
motions go hand-in-hand with larger incomes, and 
with them, more comforts, and more luxuries, for the 
little group at home. I hold the fact more important 
than any material consideration, that chapter work 
makes for character; and the Institute man, en- 
grossed in chapter work, which pays dividends in self- 
help and helpfulness, his little time, and less taste, 
for vices that may ensnare, debase and ruin. 


4, After several years’ careful consideration of 
our banking and monetary problems, the findings of 
the Monetary Commission are now before Congress, 
and it is probable that Congress will act along the 
lines suggested. Most important changes in our 
financial fabric are pending. At this juncture, it is 
vital that the business world and the average citizen 
should possess an adequate and accurate knowledge 
of the factors embodied in the proposed legislation, 
This is the opportunity of the Institute man; and 
he should be alert, now, as ever, to foster, champion 
and disseminate sound banking and commercial 
ideals. 


To conclude: it is an old adage and a true one, 
that whatever is worth doing is worth doing well, I 
should be ashamed if I did not deem the occupation 
which fills most of my working hours (and some of 
my sleeping ones), and by which I earn my liveli- 
hood, to be worthy of my careful attention and 
thoughtful study. The very dignity of manhood calls 
us to give the very best of ourselves to that which 
alone can justify our existence—the work we do in 
the world. And so I invite the bank men of our city, 
whd have at hand such admirable and adequate edu- 
cational and social opportunities in chapter work, to 
use them for the benefit of their families, their banks, 
society and themselves. 


{ 


ALBANY. 
By Samuel Applebaum.’ 


]* is our great pleasure to report that Albany Chap- 

ter is progressing steadily and in a healthy man- 
ner. We held our final meeting of the season 
June 20th and were glad to hear O. Howard Wolfe, 
Secretary of the Clearing House Section A. B. A. on 
the Numerical System. Mr. Wolfe thoroughly ex- 
plained the idea to us and at the conclusion of his 
talk answered all the questions which were fired at 
him from our members. The committee on the Exe- 
cutive Committee election reported the election of the 
following members: Messrs. Louis H. Clark, First 
National; Harley J. Hotaling, National Commercial; 
Edward L. Buchanan, New York State National; 
Harry D. Smith, Union Trust Company; John Trow- 
bridge, Mechanics & Farmers; Cassimer F. Swann, 
Albany County. We also appointed three standing 
committees; Educational, Finance, and Membership 
and are now all prepared to plan our course of study 
and lectures for the Fall opening. We wish to ex- 
press our gratitude and appreciation to Messrs. Jason 
A. Neilson of New York Chapter, John Henderson, 
Jr., of Rochester Chapter and Jacob Frank of Phila- 
delphia Chapter for their aid and encouragement to 
us in organizing our chapter. 

At a regular meeting of the Albany Chapter held 
May i16th, the following officers were elected for the 
year: President, George B. Wilkinson; Vice-Presi- 
dent, Edward Corrie; Secretary, Samuel Applebaum; 
Treasurer, John C. O’Byrne. The Executive Commit- 
tee will be constituted as follows: Harley Hotaling, 
Commercial; Edward Buchanan, New York State; 
Harry G. Smith, Union Trust Co.; Louis H. Clark, 
First National; C. F. Swann, Albany County; John 
Trowbridge, Mechanics & Farmers. 

President Wilkinson spoke very feelingly to the 
members of the chapter and urged each of them to 
join with the officers to help make the chapter a 
success. He said the officers were always ready to 
receive suggestions and he wanted every member to 
feel they would be welcomed at all times. 


The meeting was addressed by Mac Naughton 
Miller, Manager of the Albany Clearing House and 
Treasurer of the Union Trust Company, who gave 
a very interesting talk on the history of the Clearing 
House, and also by Clarence B. Martineau, Manager 
of the Burroughs Adding Machine Company. Mr. 
Martineau gave a talk on the history of the Adding 
Machine and spoke of the new rapid calculating ma- 
chine. Both talks were very instructive and greatly 
appreciated by all present. 


At the close of the meeting representatives of the 
various banks competed on both electric and hand 
adding machines. Fountain pens were awarded to 
the winner of each contest. The electric machine 
contest was won by H. J. Kneip of the National Com- 
mercial Bank, who ran 150 checks in 2 minutes, 18 
seconds. The hand machine contest was won by 
E. J. Boyce of the N. Y. State National Bank, who 
ran 150 checks in $3 minutes, 18 seconds. 


The Albany Chapter is satisfied that the Insti- 
tute will be a great success in Albany, and of great 
value to the bank employees of this city. The pres- 
ent educational plans are to have weekly study 
classes under competent instruction, and to have 
monthly lectures by prominent bankers. The watch- 
word of the chapter is “The banker of today cannot 
know too much.” 


BIRMINGHAM. 
By H. H. Brown. 


IRMINGHAM CHAPTER held the most interest- 
ing meeting of its history on Tuesday evening, 
June 18th, although the summer months, and 

the attendant enervation thereto, seem to have quite 
an ill effect on the average attendance. 

After the usual routine of necessary business 
had been attended to, the matter of “O.K”ing 
checks after banking hours, a question that is a 
very live one, and is being discussed very widely 
at the present time, was brought up, and there was 
quite a lively exchange of private opinions upon 
this subject. There has never been a ruling in the 
State of Alabama upon this question, so the members 
were unable to settle it by referring to the law. It 
will probably be brought up again in the near 
future, after more information can be brought to 
bear upon it. 

Several months ago, W. P. G. Harding, President 
of the First National Bank, offered a prize of twenty- 
five dollars for the best individual paper on banks 
of the banking business, and although several ex- 
ceedingly good papers were handed in, the essay of 
M. H. Sterne of the Traders National Bank, entitled 
“Small Loans” was awarded the prize. The papers 
were not to be over 1,000 words in length, and were 
to be turned over to the judges as appointed by 
June ist. The judges of the contest were E. W. 
Finch, Asst. Cashier of the Birmingham Trust & 
Savings Co., Al. C. Garber, Cashier of the Merchants 
& Mechanics Bank, and Thos. Hopkins, Cashier of 
the First National Bank. These men decided that all 
of the papers were so well prepared, they should be 
printed in pamphlet form and distributed among the 
members. A committee was appointed which will 
attend to the matter at once. 

The study class is busily engaged in the study 
and discussion of “Clearing Houses.” 


BOSTON. 
By Robert H. Bean. 


F any member not actively connected with the new 
administration should be asked to tell what Bos- 
ton Chapter was doing just now, he would very 

likely say that it was not doing anything judging 


by outward appearances. Signs of activity are really 
lacking. As in many chapters, however, at this 
time of the year there is a lot of hustle and business 
on the part of certain chapter men indicating that 
down underneath the surface there is a great deal 
doing which will be for the good of the Institute and 
the glory of Boston Chapter in the coming season. 

Large bodies move slowly, and with nearly six 
hundred members to care for, a novice will understand 
that there is a great deal of preliminary work to be 
done before the “ship of state” is headed right. 

A program for a small group of men may be 
made in six days, but as many weeks may be spent 
profitably in preparing the season’s program for a 
chapter as large as ours. For the administration, 
these have been busy days since the annual meeting, 
but the reward is in the knowledge that soon the 
various committee chairmen will make their recom- 
mendations for the year’s work and will submit them 
to the Board of Governors for their approval. The 
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plans so far suggested are all in keeping with the ad- 
ministration’s purpose to make “elficiency through 
education” the keynote of our season’s work. Our 
educational courses will have front rank through the 
good work of the Educational Committee and will be 
ably seconded by the Committee on Legislation ‘and 
the Meetings Committee. While the latter cOmmittee 
provides the entertainment for the boys, it plans to 
make these evening meetings valuable because of 
the addresses and discussions of an educational worth 
which are to follow the informal monthly dinners. 


Our efforts to interest the members in the educa- 
tional work of the Institute were rewarded when on 
June 11th seventy-one men took the examination in 
Banking and Finance. The papers were prepared by 
Prof. Sprague, of Harvard, and the member who had 
faithfully followed the course had a good chance 
to show his Knowledge of many phases of Banking 
and Finance. Of the seventy-one taking the examin- 
ation, sixty-two passed, and of this number, twenty- 
six were holders of one credit, so that Boston Chap- 
ter now has twenty-six Institute graduates as follows: 
BE. G. S. Baltazzi, First National Bank; R. H. Bean, 
National Union Bank; H. W. Bond, First National 
Bank; P. B. Brown, Malden Trust Co.; A. J. Carter, 
American Trust :Co.; R. W. Coburn, Commonwealth 
Trust Co.; L. B. Dean, Boston Safe Deposit & Trust 
Co.; A. E. Fitch, National Union Bank; H. S. Ford, 
Old Colony Trust Co.; L. A. Frost, Shawmut Com- 
mercial Paper Co.; G. W. Healey, National Shaw- 
mut Bank; R. C. Kinney, American Trust Co.; E. 
F. Larned, National Shawmut Bank; P. P. Mason, 
American Trust Co.; J. P. Mountain, Eliot National 
Bank; A. B. Nash, Beacon Trust Co.; F. T.’ Olm- 
stead, National Union Bank; C. A. Rathbone, State 
National Bank; R. B. Raymond, Eliot National Bank; 
G. M. Rich, Eliot National Bank; P. Sayward, Bos- 
ton Safe Deposit & Trust Co.; H. E, Stone, Second 
National Bank; E. P. Upham, Jr., Boston Safe De- 
posit & Trust Co.; R. A. Whittier, National Shaw- 
mut Bank; A. O. Yeames, Suffolk Savings Bank; 
H. A. Yeames, Webster & Atlas National Bank. 


A very encouraging feature of our work is the 
growing interest in the welfare of the chapter by 
the officials of our largest and most progressive 
banks. These officers are beginning to realize that 
when their men are thoroughly interested in improv- 
ing themselves through the educational opportun- 
ities of the chapter, they become of greater value and 
usefulness to their institution. As an instance of our 
desire to make our chapter strictly educational, a 
special fund, contributed in the past by the banks 
and trust companies to be used as a general deficit 
fund, has now been transferred to a Board of Trus- 
tees and will hereafter be known as the Educational 
Fund. This fund now amounts to over $1,100 and will 
be handled by ‘three bank officials serving as trus- 
tees for one, two and three years. 


Considerable interest is shown in the coming con- 
vention at Salt Lake City. We are sure of fourteen 
or fifteen delegates, and it is hoped that by the time 
the party is fully made up, we will have the other 
ten so as to give us a complete delegation. 


Charles T. Conway has severed his connection 
with the banking business and has resigned as a 
member of the Board of Governors of the chapter, 
owing to his election as Treasurer of the Massachu- 
setts Employees Insurance Association. Mr. Conway 
entered upon his new duties June ist and has been 
receiving the good wishes of his many chapter 
friends, 


One of Boston Chapter’s best friends and earliest 
advocates, Charles P. Blinn, Jr., has just been elected 
Vice-President of the Massachusetts Bankers Asso- 
ciation. Mr. Blinn is Chairman of the Advisory Com- 
mittee of Boston Chapter and one of the Trustees of 
the Educational Fund. 


New executives are now installed in most of the 
chapters in the Institute and to these new leaders 
Boston Chapter extends its greetings and gives ex- 
pression to an earnest desire to be called upon 
through the chapter officials if they can be of service 
in the interest of the Institute. 
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CHICAGO. 
By Otto J. Krampikowsky. 


} ek HE annual election of Chicago Chapter was held 
Tuesday, May 28th, 1912, at the Northwestern 
University Building, at which the following 

officers were elected for the ensuing year, as well as 

88 delegates to represent Chicago Chapter at the 

Salt Lake City convention, which will be held Aug. 

21, 22, and 23rd: 

President, John W. Rubecamp, Corn Exchange 
Nat. Bank; Vice-President, F. E. Musgrove, Illinois 
Trust. & Savings Bank; Corresponding Secretary, © 
Wm, J. Bruebach, Merchants Loan & Trust Co.; * 
Financial Secretary, Bruce Baird, First National 
— Treasurer, J. C. Cosgrove, Jr., National City 

ank. 

Executive Committee: 8-year term, Guy Wickes 
Cooke, First National Bank; i-year term, Claude 
Edmonds, Northern Trust; 1-year term, Lee A. King, 
National City Bank. 

Delegates to the Salt Lake City Convention: Wil- 
bur Lyle, Live Stock Exchange National Bank; Hen- 
ry B. House, Allerton, Green & King; Lee A. King, 
National City Bank; David Johnstone, Union Trust 
Co.; Frank R. Curda, Glaser Savings Bank; John 
H. Grier, Merchants Loan & Trust Co.; Robert Kir- 
choff, Central Trust Co.; Theo. F. Elworth, Greene- 
baum State Bank & Trust Co.; A. G. Holmes, North- 
ern Trust Co.; Pierre M. Pederson, Continental & 
Com’l Trust & Savings Bank; J. F. Metzger, Corn 
Exchange National Bank; J. P. McElherne, First Na- 
tional Bank; James E. O’Riley, National Bank of the 
Republic; Guy Wickes Cooke, First National Bank; 
Robert I. Simons, Merchants Loan & Trust Co.; Thos. 
F, Walters, Continental & Commercial National Bank; 
John P, Scanlan, Illinois Trust & Savings Bank; 
Franklin Le Pelley, First National Bank; O. W. 


Draeger, First Trust & Savings Bank; Clarence A. 
Robb, Continental & Commercial National Bank; 
George Hill, First Trust & Savings Bank; Edwin C. 
Baur, Fort Dearborn National Bank; John J. Anton, 


Union Trust Company; Chas. Whittle, National City 
Bank; Jos. O. Grant, Cont. & Coml. Nat. Bank; 
Herbert C. Roerr, Fort Dearborn National Bank; P. 
C. Griffin, Cont. & Coml. National Bank; Geo. A. 
Malcolm, Fort Dearborn National Bank; James A. 
Russell, Northern Trust Co.; Carl Otto, Illinois 
Trust & Savings Bank; John W. Gorby, Peoples 
Trust & Savings Bank; R. G. Jones, Cont. & Coml. 
Nat. Bank; Richard S. Fletcher, Cont. & Coml. Nat. 
Bank; G. E. Bangs, First National Bank; Alfred R. 
Bennett, Corn Exchange National Bank; W. A. Ern- 
sting, Corn Exchange National Bank; W. F. Murphy, 
ee National Bank; M. F. O’Connor, First National 
ank. 

Harry S. Smale, the outgoing President of the 
chapter was endorsed by the chapter for the office of 
Secretary of the American Institute of Banking, to 
be elected at Sait Lake City. Mr. Smale is an In- 
stitute graduate, 

Harry N. Grut has been elected cashier of the 
newly organized Mercantile Trust and Savings Bank, 
to be opened soon in the new Burlington Building at 
Jackson Boulevard and Clinton Street. Mr. Grut has 
been with the Continental and Commercial and the 
Old Continental for the past fifteen years. 


CLEVELAND. 
By W. R. Green. 


HE annual meeting of Cleveland Chapter was 
held on Tuesday evening, May 28, 1912, at the 
chapter rooms, bringing to a successful close 

the first year in the chapter club rooms. The year 
just ended has been one of satisfaction to Cleveland 
Chapter in several ways, the success being due in 
no little part to the untiring energy of our retiring 
Président, L. J. Kaufman of the Guardian Savings 
and Trust Company. 

During the year the Educational class, under the 

direction of I. Freiberger of the Cleveland Trust 
Company, and H. H. McKee of the Garfield Sdvings 
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Bank Co., has been very successful, and more 
members of Cleveland chapter have passed the re- 
quired examinations than in previous years; the 
Program Committee, under the direction of G. J. 


Provo of the Guardian Savings and Trust Company, . 


has deserved credit for the work that they have 
accomplished during the year, and the consensus of 
opinion is that the musical part of the programs, 
under the direction of W. H. Kinsey of the Citizens 
Savings & Trust Co., has been the best in the his- 
tory of the chapter. 


The election of officers for the coming year 
proved to be very interesting and had more than the 
usual amount of political activity injected into it. 
For its President for the coming year, the chapter 
has its old friend Peter J. Slach of the Broadway 
Savings and Trust Co., a member of Cleveland 
Chapter since its organization, and one who has 
refused the honor upon previous occasions and whose 
refusal Cleveland Chapter declined to again consider. 
Mr. Stansbury of the Garfield Savings Bank Co., the 
newly elected Vice-President, has served as Secre- 
tary of the chapter for two consecutive terms and 
the successful carrying out of the duties of his 
present office are assured. 


H. W. Herrick of the Cleveland Trust Co., the 
Secretary and L, C. Haas of the Central National 
Bank, the Treasurer, are new faces in the official 
family of the Cleveland Chapter, and we know from 
the work that they have both done on various com- 
mittees that their duties will be well taken care of. 

The new members of the Board of Governors are 
W. D. Bissell of the First National Bank; Charles 
L. Corcoran of the Central National Bank; C., W. 
Oldroyd of the Union National Bank; R. P. Sears of 
the Cleveland National Bank having been re-elected. 
For the first time in several years the national bank 
men have had a good representation on the Board 
of Governors and we are looking to them this year 
for more support and greater activity. 


The close relations effected by Institute activities 
was well demonstrated on Saturday, June 15th, when 
about 125 members of Pittsburgh Chapter, accompan- 
ied by some ladies, were entertained by Cleveland 
Chapter. The special train over the P. & L. E, left 
Pittsburgh at one o’clock and carried a diner to 
enable those bank boys who had trouble in balancing 
their cash to get a bite to eat en route. In Cleveland 
the visitors were met at the depot with automobiles 
and special cars, and the fun commenced. Twenty 
automobiles, decorated with A. I. B. pennants, took 
the ladies on an automobile ride through the beau- 
tiful parks and boulevards of the Forest City. An- 
other group of automobiles carried two golf teams 
to the beautiful Euclid Club course where the teams 
battled for supremacy. Special cars carried about 
150 chapter members to Luna Park to witness a real 
ball game between the two chapters. At half past 
six the automobiles arrived at the Park, and also 
the golfers returned from the Euclid Club, and the 
whole crowd sat down to a real dinner served in the 
open. Appropriate remarks were made by represen- 
tatives of both chapters and after everyone had 
satiated their appetite the party proceeded to the 
Motordrome and witnessed the motorcycle races. 
After this the crowd dispersed, some remaining in 
the Park and taking in the side shows and others 
returning to the hotels. On Sunday afternoon the 
two chapters, with their friends, enjoyeg@ a most de- 
lightful ride along the shores of Lake Erie on the 
“City of Buffalo,” one of the largest steamers on 
the Great Lakes, which-had been chartered for the 
afternoon.. The boat returned to the harbor at about 
half past five, and it was a tired; though happy 
crowd that boarded the train back to Pittsburgh that 
evening. Possibly it was a keen sense of hospitality 
that prompted the Clevelanders to allow themselves 
to be beaten at both base ball and golf, but never- 
theless the two defeats did not mar the gaiety of 
the occasion, and everybody voted the affair a big 
success. Pittsburgh Chapter extended an invitation 
to Cleveland to come to the Smoky City and in all 
probability the invitation will be accepted in the near 
future. 
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CUBA, 
By W. H. Morales. 


A’ the Hotel Miramar by the sea, a banquet was 
given on May 26th by the Executive Committee 

of Cuba Chapter, American Institute of Bank- 
ing, to Herman Olavarria, ex-president and William 
H. Morales, the new president of the local organ- 
ization. It was an enjoyable affair, and after doing 
justice to the choice menu which had been prepared, 
several] speeches were made. 

At the psychological moment, Luis N. Menocal, 
attorney of the National Bank of Cuba, arose and 
health of the outgoing and incoming presidents, ac- 
in behalf of the committee offered a toast to the 
companied by a glowing address in Spanish, setting 
forth the vast deal of good which the Association 
has wrought since it came to Cuba two years ago. 
He spoke in commendation of Oscar Perez, the chosen 
delegate to the Salt Lake City convention in August. 
The election of delegates to these conventions, said 
he, is a most inspiring feature, and Mr. Perez may 
well feel that he, represents, not only his friends at 
the convention, but the educational side of Cuban 
banking. 

The toasts were duly answered “by Messrs. Olav- 
arria and Morales and a special one drunk to the 
health and progress of the President and officers of 
the general organization in the United States, as well 
as to the officers and members of Honolulu Chapter, 
which has just been formed in far-off Hawaii, Sand- 
wich Islands. 

The reason for holding a banquet at this time, 
said Mr. Olavarria, aside from the zeal and devotion 
of the Executive Committee who thus honor us, may 
be found in the response of the proverbial Irishman, 
who on being asked how he could abstain from going 
to a certain war, responded, “By giving the boys a 
picnic of the right sort.” The place selected for this 
occasion, said he, is full of historical interest. The 
old Spanish fort which we behold at the mouth of the 
Almendares River was assaulted and taken in 1761 
by the British man-of-war “Belleisle” and occupied 
by Colonel Howe during that famous siege of Hav- 
ana. In taking the place by storm today, it.is to 
celebrate with a hearty good will the triumph of 
education in Cuba, and let us continue to do our 
part in the work which pertains to banking. 

As guest of honor, William A. Merchant, Vice- 
President of the National Bank, spoke in terms of 
praise of the chapter work, stating that his institution 
would continue to give its support and influence to 
the chapter in the future as in the past. 

Messrs. F. O. Perez, Ramon Galceran and Guil- 
lermo Ruz contributed to the speeches of the day 
and were applauded. 

Those present were William A. Merchant, H. 
Olavarria, Virgilio Vidal, W. H. Morales, Rodolfo 
Padro, Dr. L. N. Menocal, F. O. Perez, Guillermo Ruz, 
E. Aguirre, M. Escobar,.Salustiano Garcia, Alfredo 
Stakemann, Raul’ Mora, Domingo Isasi, Francisco 
Alvarez and J, R. Bandujo, who compose the Ex- 
ecutive Committees of the past and present years. 


DAYTON. 
By F. H. Stachler. 


AYTON CHAPTER has announced the first feat- 
ture of its program, which will consist of a 
series of factory visits. These visits will cause 

the members of the chapter to know something about 
the workings of the factories with which they 
come in contact with daily. The members are also 
looking forward with great anxiety to the _ picnic 
which will be held sometime in July or August. 
A half holiday will be declared for this purpose. The 
Entertaining Committee is very busy arranging the 
details for this outing. Dayton Chapter is yet -in 
its infancy, is not known by what it has done, but, 
by what it expects to do. It has 151 members, 98 
active, and 53 associate. Membership is being so- 
licited from the surrounding banking towns, 
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DENVER, 
Welcome to Delegates. 


ENVER CHAPTER of the American Institute of 
Banking has arranged to entertain delegates 
enroute to the annual convention of the Insti- 

tute at Salt Lake City. This enterainment is planned 
for the afternoon and evening of Monday, August 
19th and will consist of a sight-seeing trip around 
the city, al fresco supper at Elitch’s Gardens and a 
theater party at the Elitch’s Gardens Theater. We 
would like to know how many of your delegates will 
be here to participate in tais entertainment, and their 
names also, if possible. Please advise us, as soon as 
possible, in order that we may have some idea of 
how many to provide for. A prompt reply will be 
greatly appreciated, Very sincerely yours, 
DENVER CHAPTER, 
GEO. A. BROWN, Causey Foster & Co., 
WM. O. BIRD, Colorado Nat. Bank, 
Committee in Charge. 


William O., Bird. 


HE fourth annual banquet of Denver Chapter 
was held in the Orange Room of the Albany 
Hotel, Wednesday evening, June 12th. The at- 

tendance was very good and everyone had a fine time. 
The program, which follows, was greatly enjoyed by 
all, 


PROGRAM, 
Will McPhee, Toastmaster, 


“A man who’s wit is sparkling 
Like bubbles in champagne.” 


Weston, President Denver Chapter, A. I. B. 


“Since Weston measures six feet two 
From dome of thought to heels, 
Would it be safe to say that he 
Must be a man with high ideals?” 


Hon Edw. J. Yetter, President Denver Chamber 
of Commerce. 
“With a man in his position 
We do not dare to jest, 
But leave him to the toastmaster 
And hope he’ll do the rest.” 


George Creel. Police Commissioner. 


“A gifted man, whose ready pen 

Wrote others out of office. Then 

To prove the writer has a mission, 
Wrote Henry J. for a position. 

He got it too. And then he wrote 

That thing about the “Mountain Goat” 
Which put D. S. in mood for fightin’, 

But George just smiled and kept on writin’.” 


John McDonough, President John McDonough Se- 
curity Co. 


“This man sells North Denver lots, 

He’s a salesman. None can doubt it, 

He’s got nerve too. He lives over there 
And openly brags about it.” 


Orville Jones, Cashier Denver Stockyards Bank. 


“Here is a man who wears good clothes 
And fillS those clothes up full. 

And, naturally (being a stockyards man) 
Knows how to “handle the bull.” 


The committee which has in charge the entertain- 
ment of delegates en route to the Salt Lake Conven- 
tion is working hard to perfect its plans and plans 
to have all arrangements made long enough before- 
hand so as to insure everything going off smoothly. 
A letter of invitation has recently been sent to the 
secretary of every chapter in the country with a re- 
quest for an early report as to the number each will 
have at the entertainment in Denver. If, through any 
inadvertance, any chapter should fail to receive its 
invitation we herewith extend said invitation through 
the columns of the Journal-Bulletin and hope that 
the secretaries of the various chapters will give the 
matter immediate attention. Denver is expecting a 
big crowd and a big time the afternoon and evening 
of August 19th, 


M. E. 
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Our annual picnic will be held, as usual, on Aug- 
ust ist, “Colorado Day,” and the Ways and Means 
Committee are working hard making their arrange- 
ments for that event. ; 


GRAND FORKS. 
By Harold S. Pond. 


RAND FORKS CHAPTER held their annual 
meeting and election of officers, Wednesday 
evening, June 26, in the private dining room of 

the Columbia Hotel. Twenty members sat down to 
the banquet, and the business session followed. The 
work of the past year was reviewed, reports of the 
outgoing officers received, and the following officers 
elected for the ensuing year. For President, W. M. 
Edmunds, of the Union National Bank, for Vice- 
President, H. A. Hunter, of the First National Bank, 
for Secretary and Treasurer, Paul Johnson, of the 
First State Bank, East Grand Forks, and for Corres- 
ponding Secretary, H. S. Pond, of the First National 
Bank, Chris Gilbertson of the First National Bank, 
East Grand Forks, was elected delegate to the Na- 
tional Convention at Salt Lake City, and J. P. Nelson, 
of the Northern State Bank was elected alternate. 
After having a group picture of the chapter taken, ad- 
journment was taken till September, when the work 
will be assumed with renewed vigor. 


HAWAII. 
By Ernest B. Clark. 


HILE we have enrolled thus far eighty-nine 
members, there are some who have intimated 
that they contemplated a change of occupa- 

tion or leaving the Islands. In view-of this and that 
we expect others to join later, whose adresses we do 
not know, report only the net number at this time, 
expecting to advise you of any additional members 
when we get down to work in September. We ex- 
pect to advise you in the near future of a fair per- 
centage of our membership who expect to take up the 
courses prescribed, probably the early part of Sep- 
tember, when our class here in Honolulu will begin 
work in earnest. 


INDIANAPOLIS. 
By Charles A. Rogers. 


NDIANAPOLIS bank employees are considering 
the matter of reorganizing the local chapter on 
the basis of systematic education. We have been 

watching chapters in other cities and are convinced 
that education is all there is to the Institute worth 
while. 

Brandt C. Downey has resigned the Cashiership 
of the Continental National Bank to become general 
manager of the Greater Indianapolis Industrial As- 
sociation in direct charge of the Mars Hill enter- 
prise. Mr. Downey was born in Indianapolis and has 
spent his entire life here. He is thirty-nine years old 
and has been active in the city’s commercial and 
civic work. He has been Cashier of the Continental 
National bank since it was organized in August, 1909. 
For eight years prior to that he was with the Amer- 
ican National bank, being Assistant Cashier when he 
left to go with the Continental bank. He has served 
as a director of the Commercial Club and is at pres- 
ent a director of the Indianapolis Trade Association. 
He has always been a moving spirit in the Amer- 
ican Institute of Banking, having served as national 
treasurer, trustee, and member.and chairman of the 
Executive Council of the Institute, as well as presi- 
dent of the Indianapolis Chapter. He is also prom- 
inent in Masonic organizations, 


KALAMAZOO. 
By George E. Fritz. 

“~ALAMAZOO CHAPTER is a new star in the In- 
stitute constellation. The Michigan Bankers 
Association has taken up Institute work in a 

practical way and appointed an Institute Committee. 
At the recent convention of the association here a 
special session was devoted to the Institute at which 
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Educational Director Allen explained educational 
methods and discussed the elements of success and 
failure. In his annual address President C. J. Mon- 
roe referred to the Institute and its work as follows: 

“Banking in common with other professions and 
lines of business, knows the necessity for special 
training of the officials and employees to fit them for 
the best service in their positions. In addition to the 
general schooling and business training, the bank 
clerk requires technical training, as the details of 
his work are exacting and require the best possible 
methods for accuracy and facility of execution. For 
the general management, to which every bank clerk 
should aspire, the most definite and widespread 
knowledge is required, for the banking business 
touches every part of the country and every branch of 
business. Probably the majority of bank employees 
come to their positions with the most meager fitting 
and are the most dependent upon the old apprentice 
system for their instruction and advancement of any 
class of employees. Not but what the apprentice 
system was good, but the bank clerks need additional 
training and advantages. For concrete and helpful 
instruction, the American Bankers Association edu- 
cational department seems to me the best for two 
prominent reasons: 

“First:—It was organized by bankers for the 
specific purpose of giving their employees practical, 
definite instruction, and 

“Second:—The association represents the bank- 
ing business of America, with a membership of 12,- 
000 to 13,000, covering every branch of the business, 
and by its certificate giving to the graduate of its 
chapter or correspondence course the best position. 
The chapter course, when once organized and its 
methods and purposes understood, should be com- 
paratively simple for its members to keep up, and 
it is similar to the ordinary school courses in having 
a gathering place for study and recitations, a teacher 
to instruct and to stimulate interest in the work, 
and the further inspiration of numbers for mutual 
help and encouragement.” 

The officers of Kalamazoo Chapter are: Geo. B. 
Rogers, President; Fred. S. Parsons, Vice-President; 
Geo. E. Fritz, Secretary; N. S. Pond, Treasurer. The 
Executive Committee is composed of Geo. B. Rogers, 
Fred. R. Baton, Claire Gibson, N. S. Pond, Geo. E. 
Fritz, E. H. Shepherd, A. C. Stout, F. S. Parsons and 
H H, Coddington. 

The Institute has a valued friend in Mrs. H. MW, 
Brown, the efficient secretary of the Michigan Bank- 
ers Association. 


LOUISVILLE. 
By W. J. Abrams. 


OUISVILLE, “the Convention City,” is very an- 
xious to have the A. I. B. Convention in 1913. 
Being centrally located, it would be the largest, 

and we predict, the most successful gathering of the 
Institute. Louisville can give ample entertainment 
to its visitors because of its excellent hotel facilities, 
and convention halls, A trip to Mammoth Cave, one 
of the seven wonders of the world, could be taken 
after the convention and would be both inexpensive 
and enjoyable. Meet our delegates at the convention 
this year and meet all of us in Louisville in 1913. 
You will find Kentucky true to her reputation for 
pretty women, fast horses and the best whiskey, to 
say nothing of Southern hospitality, for which Ken- 
tucky is noted all over the world. " 

The local chapter held its annual banquet at the 
Louisville Hotel, Thursday evening, May 17th, with 
a large and enthusiastic crowd in attendance. B. C. 
Downey, of Indianapolis, gave us a very interesting 
talk on the work of the Institute. He advised every 
young man in the chapter, who was starting out to 
make banking his life business, to aim high, shoot 
straight, and play the game for all it is worth. 

Samuel M. Green, our instructor in public speak- 
ing for the year just closing, made a very aggressive 
talk on the excellent work the local chapter has ac- 
complished. Mr. Green emphasized this fact—‘The 
banking business is unlimited.” To be a good banker 
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one must not only know banking but he must also 
know something about law, politics, manutacturing, 
wholesale and retail business, and also be a good 
judge of character and know human nature. This can 
be obtained by attending the Institute meetings, 
where you have a fine opportunity to talk over all 
lines of business, and an excellent chance to rub 
shoulders with and find out what the other men in 
banks know and are doing, which is bound to be 
beneficial. As a parting word, Mr. Green cautioned 
every one present to remember that all cannot be- 
come officers’ in banks, for some must be the privates, 

Lieutenant Governor E. J. McDermott was hear- 
tily applauded when introduced by our toastmaster, 
Mr. F. M. Gettys, of the Union National Bank. Mr. 
McDermott gave the members a rousing good talk. 
He referred to the victory of Japan over Russia and 
pointed out that it was caused by the bankers. The 
bankers were also given credit for averting a war 
between Germany and England, to say nothing of the 
number of times they have saved our own splendid 
government from ruin, 

After a most enjoyable evening—and one full of 
lessons—the chapter adjourned until fall when they 
will once more answer the trumpet call and fall in 
line behind our new hustling president, E. A. Con- 
verse, Jr. 

At our last regular meeting, the following of- 
ficers were elected to serve during the ensuing year: 
E. A. Converse, Jr., President; Preston P. Joyes, 
Vice-President; H. L. Earley, Secretary, E, A. Thom- 
son, Treasurer. Our delegates to the convention at 
Salt Lake City will be E. A. Converse, Jr., Preston 
P. Joyes, H, L. Earley and J. W. Pritchard. 


MEMPHIS. 
By Laurence C. Humes. 


HE fifth annual election of officers of Memphis 
Chapter was very largely attended and much 
enthusiasm was manifested, the date being 

Thursday, May 28rd. There were three tickets in 
the field “Coin,” “Currency,” and “Booster.” The 
Secretary announced a paid membership of 129, and 
a total of 97 votes was cast. The new officers are 
as follows: President, S. P. Fortune, with Central 
State Bank & Trust Co.; Vice-President, R. S. Polk, 
with Union & Planters Bank & Trust Co.; Secretary, 
Laurence C. Humes, with First National Bank; Treas- 
urer, P. J. Kent, with Williamson Trust Co. In ad- 
dition to these officers the following were elected to 
the Executive Committee: L. A. Thornton, with Bank 
of Commerce & Trust Co.; J. R. Craig, with First 
National Bank; E. Oppenheimer, with German Amer- 
ican Savings Bank; H. R. McGee, with Bank of 
Commerce & Trust Co.; L. H. Wyckoff, with Mer- 
cantile Bank; M. B. Tapp, with First National Bank. 

The chapter was pleased to have as its guest 

on this occasion O. Howard Wolfe, the Clearing 
House Secretary of the A. B. A., who made a very 
entertaining talk relative to the numercial system 
of handling transit items, at the close of which he 
was promised the hearty co-operation of all our 
members in helping promote this matter. 

Memphis Chapter is in very satisfactory condi- 

tion and expects during the coming season to have 
more of its members qualify for Institute certificates. 


MILWAUKEE, 
By J. G. Swift. 


N Saturday afternoon, June 22nd, under perfect 
weather conditions, the Milwaukee bank clerks 
held their third annual track and field meet at 

the Lake Park Stadium. In spite of a rather tardy 
start there was run off the usual list of events which 
go to make up the regulation track meet with the 
exception of the hammer throw and the mile run. 
However, by the addition of the fifty yard dash the 
program was made long enough and quite strenuous 
enough for even the hardiest of our athletes most 
of whom will admit that they were “All right in their 
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younger days, but—” that office work doesn’t give 
them nearly so much “pep” as their school day train- 
ing did, 

Considering the number of events in which many 
of the men competed there was some very com- 
mendable- work done and the Wisconsin Wational 
deserves a good deal of credic for rolling up the win- 
ning score of thirty-seven points. The German Amer- 
ican was second with twenty-six points, the Second 
Ward Savings coming third with a score of eighteen 
after which followed the First National with thir- 
teen and the National Exchange with five points. 

We are indebted to our merchants and dealers 
who, by contributing so many worth while prizes, 
added an extra incentive to every event from the 
steady wearying half mile to the “delicately executed” 
egg and spoon race and the twenty-five yard dash 
when the ladies made their spectacular sprint. 

The track meet being the last chapter event of 
this season the members have now turned their at- 
tention to getting the most out of the brief intervals 
of summer weather with which the weather man 
occasionally favors us. 

The following men who were elected delegates to 
the Salt Lake City convention are undoubtedly mak- 
ing their plans for the trip: P. A. Froehlich, Ger- 
mania National Bank; A. G. Netter, Wisconsin Na- 
tional Bank; A. W. Scheer, Second Ward Savings 
Bank; H. J. Dreher, Marshall & Ilsley Bank; C. W. 
Brew, National Exchange Bank; A. G. Casper, First 
National Bank; J. L. Kennedy, Marine National 
Bank; D. T. Leisk, Redgranite, Wis.; A. C. Nickell, 
Jr., Waukesha, Wis.; A. H. Jensen, Edgerton, Wis.; 
A. B. Froehlich, Jackson, Wis.; and H. H. Esser, 
Hartford, Wis. 

At the last meeting of the board of directors the 
president appointed a committee to serve during the 
summer who will make an effort to have larger and 
more suitable quarters in readiness for the resump- 
tion of chapter work early next fall. 


MINNEAPOLIS. 
By Walter J. Tobin. 


HE usual Summer season of quiet has settled 
down on the rank and file of the members of 
Minneapolis Chapter, but things are moving in 

fine shape for the fall activities. President Mulcahy 
has been fortunate in his selection of committees and 
all of them are keeping things moving. While the 
past history of our chapter has been uniformly suc- 
cessful it was thought this spring that several 
changes might serve to arouse the interest of a 
greater number of the bank men of the city than 
have held memberships in’ the past. Perhaps the 
most radical was the raising of the yearly dues to 
six dollars. It is believed that by charging this 
amount of dues and having a monthly dinner at some 
hotel at which prominent men and public speakers 
will come and address the members that a much in- 
creased scope can be given to the chapter work. The 
dues will cover the price of the dinner and all that 
will be necessary to obtain admission to the dining 
room on meeting nights will be to present a paid-up 
membership card. The dues will allow the giving of 
five dinners and leave enough to meet the incidental 
expenses of the year’s work. 

Recognizing the fact that the chief claim to ex- 
istence the chapter has lies in its educational work, 
steady progress in this line has been made by co- 
operating with the assistance given us by the Uni- 
versity of Minnesota. During the last year the 
University conducted a class in Banking Practice and 
Economics, which proved highly successful, in the 
club rooms of one of the downtown banks, and all 
those who completed the course were able to earn 
half of their Institute certificate. During the com- 
ing winter the university will again have charge of 
the course and greatly extended plans have been laid 
for the classes in Banking Law and Banking Prac- 
tice. It has been felt by the officers of the chapter 
that the requirements for the securing of an Insti- 
tute certificate have been too low and that a change 
would be made in Minneapolis, at least, by insisting 
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on a high grade of work and a larger number of 
hours in class than have been thought necessary in 
the past. It is thought that any bank man wishing 
to secure a certificate should be well grounded in 
the elementary parts of the work before starting 
the actual work outlined and with this thought in 
mind the requirements for this year’s work have 
been raised. About forty members have already 
signified their intention of entering the law course 
and the work of enrolling the students in banking 
practice is now in progress. 

Minneapolis will be represented at Salt Lake 
City by a large and enthusiastic delegation and 
plans for the trip are already being made. While 
there will be a few going who have been delegates 
before, the larger part of the party will be new 
faces. 


NEW ORLEANS. 
By W. W. Sutcliffe, Jr. 


$e hundred and fifty members and guests of 
New Orleans Chapter assembled in the beauti- 

ful Cave of the Grunewald Hotel, May 25, to 
hold their sixth annual banquet, the last event of our 
season. It was a grand sight, and would that you 
were there, fellow readers, to share with us the 
pleasant time we spent. We were especially favored 
with the best after-dinner speakers in our city, and 
are indebted to our toastmaster, Jas. J. McLoughlin, 
who by his extremely witty introductions and com- 
ments, allowed not one moment to drag. Resvonsi- 
bility of bank directors, federal control of levees, the 
necessity of technical education for bank employees 
and the functions of business bodies in improving 
civic conditions were some of the subjects -dis- 
cussed. 

Dr. Morton A. Aldrich, of the Department of 
Economics, of Tulane University, one of the best 
friends our chapter has, delivered a five-minute ad- 
dress. Eriefiy he said: “There has been but one 
bank failure in China in 600 years and the guilty 
men were decapitated. Equally severe punishment, 
almost, prevails in Germany. In striking contrast to 
them, we have the lax punishment in America. Dom- 
ination of many interests by a small group of men 
in this country is to blame. We have many in- 
stances of men of financial power holding places on 
the directorates of from twenty to eighty corpora- 
tions, and hardly one of the number so rare a man 
that he can do justice to any of the organizations in 
which he is so interested. Responsibilities of di- 
rectorship are not appreciated. There are three 
ways to curb the dangers irresponsible directors 
may do: The Cerebus-like interests of stockholders, 
legal restraints, and vigorous public opinion. And 
the greatest of these is vigorous public opinion. 
Bank employees, by admixing interest in the bank’s 
future with their purely mechanical duties, can put 
up a strong defense against scheming directors.” 

Our retiring President, Irwin A. Bourgeois, de- 
livered his farewell address, which was repeatedly 
applauded. Mr. Bourgeois is a delegate from the 
Hibernia Bank & Trust Co. to the Salt Lake City 
convention, and a candidate for National Treasurer. 
Mr. Bourgeois is a very hard worker, and a bright 
student in banking. New Orleans Chapter is proud 
to own him as our member. Here’s hoping that 
every delegate be instructed to cast his vote for 
Mr. Bourgeois. 

Our annual election was held that afternoon. and 
in some instances it was very spirited, especially in 
the Board of Governors ballot. Edward A. Saucier, 
of the German-American National Bank, our former 
Educational Chairman, was the unanimous choice for 
President, and well does he deserve the honor. Mr. 
Saucier is a delegate again this year to the con- 
vention. John Dane, of the Hibernia Bank & Trust 
Co., was elected Vice-President; W. W. Sutcliffe, Jr., 
of. the German-American National Bank. Secretary, 
and George Delery, of the Hibernia Pank & Trust 
Company, Treasurer. 

Our Commercial Law examination was recently 
held, and we can now boast of eight more success- 
ful students. It was quite an honor to pass this 
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examination, it being an extremely difficult one. Now 
that a season of hard work is completed, and vaca- 
tion time is here, we all welcome the “Closed for 
Repairs” until September, 


NEW YORK. 
By Harold S. Schultz. 


N*: YORK CHAPTER has begun another year 
in her eventful history, a year which promises 

to be full of golden opportunities, replete with 
success from the very start. With all due respect 
to the achievements of former administrations, and 
the noble work of the officers in former years, we 
have started this year with the firm determination 
to make it truly a banner one in our history and even 
greater if possible than those which have gone before. 
To be sure, we are beginning this year under far 
more advantageous circumstances than previously. 
We are firmly intrenched in our new quarters, and 
our establishment is fast becoming famous as a cen- 
ter of information for our members. The secretary’s 
office is now open practically all the time which 
gives an opportunity to every member to find out 
that it is a great and glorious privilege to belong 
to New York Chapter and that it is a stepping stone 


which will make him a potent factor in the banking 
community. 


At this time we have determined to raise our 
membership to at least the 2,500 mark by January 
1, 1913. The great army of men engaged in the 
bankiag profession in our city, each of whom is striv- 
ing to reach the top, puts upon our shoulders a 
responsibility which we dare not shift. We know 
that New York Chapter is a benefit to these men 
if properly conducted with the highest and best forms 
of educational facilities. Without this our chapter 
could not be a success nor have any right to seek to 
increase its membership. We know that during the 
past year with our five lectures each week we have 
offered the greatest opportunity to bank men that 
has ever been afforded in this city. All of our lec- 
turers have been authorities in their respective lines 
and a University would be proud to have an educa- 
tional staff as large as that of our own this last year. 
To reach this 2,500 mark it is up to us to lay before 
our banks a programme which will be the best and 
which will be an inspiration to the men in those 
banks. Such is the aim of our Educational Com- 
mittee this year. 


The course which we feel to be the most popular 
and which will appeal to the great number of young 
men in the profession is to be called the “Practical 
Banking” course, and will be given on Tuesday even- 
ings. The Educational Committee in charge of this 
course, which is composed of J. A. Broderick, of the 
State Banking Department, A. W. Hudson, of the 
Windsor Trust Co., Henry Billman, of the North 
Side Bank of Brooklyn, and John Williams, of the 
Broadway Trust Co., each one of whom has long ago 
proven his capacity for carrying on the noble work, 
has been working for months past to make this a 
course which will cover the practical inside workings 
of every department of our banking systems not spe- 
cializing on any one branch but containing that in- 
formation about the other departments that an am- 
bitious worker in any one department ought to 
know. It will be given by chapter men of high stand- 
ing in the profession and a full synopsis of each 
lecture will be distributed, to give every one an 
opportunity to prepare himself and follow the work 
logically. A brief outline of the material to be given 
is as follows: Beginning with banking organization, 
it will include all of the different forms of banking 
and will describe minutely the steps to be taken in 
this important part of the bank’s existance. The 
course will then cover each department of the bank, 
dealing particularly with the details necessary to a 
successful daily practice. 

The duties of the teller, of the bookkeeper, the 
discount clerk, and each other department will be 
clearly explained by men who have made this work 
their life profession and who have become success- 


ful in their various departments, by reason purely of 
their ability to concentrate and their broad-minded 
study of every branch of their work. The subject of 
Loans is one which should interest every body ,as 
the success or failure of any institution depends 
largely on the keeness of the individual under whose 
supervision loans are négotiated. The Credit Depart- 
ment and Commercial Paper will occupy an import- 
ant part in this course. There will be a number of 
lectures on Bond and Stock Investment in which 
every business man is more or less interested. Bank- 
ers in particular must be well versed in this branch 
to be able to interest clients and to hold them. 
There will be a lecture covering Theory and Practice 
of Foreign Exchange and on the Special Deposit De- 
partment. The administration of Trust Companies 
and Savings Banks will receive particular attention. 

It is safe to say that any man who begins in the 
fall and sticks to this course until it ends with the 
spring examination, and who has diligently followed 
the work will be in a position to grasp any oppor- 
tunity in the banking field, provided always of course, 
that he is a worthy and competent man himself, Such 
a course as this cught to instil an extreme sense of 
confidence in that man and destroy any private sense 
of inferiority which he might have had previously. 
In a word it is a course for the clerk or for the 
officer, the former aspiring, and the latter eager to 
make the best of his opportunities. 

The ascendant star of New York Chapter will 
be no less brilliant in other lines. The Thursday 
night course which will be the regular second year 
course for applicants for the certificate will deal with 
general business conditions and commercial law, 
conducted by a number of well known authorities on 
these subjects. The outline of this course has not 
yet been entirely completed but its scope has been 
decided upon, and it will be of a decidedly high stan- 
dard, particularly attractive to any man who is: am- 
bitious to obtain that superior judgment necessary 
to deal with the complicated business problems of the 
present day. On Monday night it has been arranged 
to continue the course in English and Public Speak- 
ing which under the leadership of Prof. H. N. Drury, 
proved to be a decided success last year. Bank men 
have recognized for a lomg time the advantages that 
come from a careful use of our language and know 
the confidence that can be gained only through the 
practice of hearing their ‘own voice in public, from a 
platform. The above is only a brief sketch of the 
work New York Chapter expects to carry on. next 
year. In a short time we will publish an announce- 
ment which will give in detail every thing that New 
York Chapter has to present. The programme will 
be published in the next Bulletin. 

Our social side has not been forgotten, in fact, 
very elaborate plans are being made to this end. One 
Thursday evening of each month will be chapter night 
and an invitation is extended to Institute men both 
far and near to help us make chapter night an estab- 
lished feature of our work. Short lectures by exper- 
ienced men will be given and there will be music 
and every effort will be made to foster a thriving 
spirit of good fellowship throughout. 

Each month brings its list of promotions. In- 
stitute men throughout the country may well be 
proud of the fact that as far as New York goes the 
number of such promotions increases each time. 

Orion H. Cheney, for a long time a member of 
the Board of Governors of New York Chapter, and 
formerly New York State Superintendent of Banks, 
has been elected President of the Pacific Bank of 
this city, succeeding H. B. Brundrett. As an active 
and interested worker of long standing for New 
York Chapter, Mr. Cheney, deserves the hearty good 
wishes of all of her members. 

Harry F. Burns, formely Secretary of the Nassau 
Trust Company of Brooklyn, has been made third 
Vice-President of that company much to the gratifi- 
cation of his many friends. 

John H. Hunt has secured a position in the 
Bloomfield Trust Co. New York Chapter has had the 
very good fortune of adding the name of A. Borge- 
meister, to her chapter roll. Mr. Borgemeister, is 
an Ex-President of the New Orleans Chapter and 
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manager of the foreign exchange department of the 
National Bank of Commerce of this city. 

John H. Stoddard and William M. St. John, both 
sincere: workers. of our chapter, have been made 
Assistant Cashiers of the National Bank of Commerce. 

George B. Williams, formerly with the State 
Banking Department, is now Cashier of the Chelsea 
Exchange Bank. 

R: W. Brett, of the Chemical National Bank, and 
for-a long time a member of the Board of Governors 
of New York Chapter, has accepted a position as 
Secretary of the B. G. Volger Manufacturing Com- 
pany in Passaic, N. J. ’ 

The eyes of all Institute men in New York should 
be turned westward at this time, for the convention 
is to take place at Salt Lake City on the 21st, 22nd 
and 23rd of August. R,. B. Hungerford of the Bryant 
Park Bank, Chairman of the Institute Transporta- 
tion Committee, and J. B, Birmingham of the Citizens 
Central National Bank, Chairman of the Local 
Chapter Committee, have been working for a consid- 
erable length of time on this proposition, communi- 
cating with all chapters enroute as well as with those 
of New England and the northern part of our state, 
with a view to getting the whole body of Institute 
men together for this journey which will be mem- 
orable to any one who finds himself able to take it. 
At present the outiook for a special train over the 
Pennslyvania seems most probable, the situation of 
this road being convenient to the greater number of 
our chapters. All Institute men whether they be 
active chapter men or those taking a correspondence 
course are urged to communicate with Mr. Birming- 
ham and arrange to take the trip in a body. Will 
you talk this over with your friends and make an 
extreme effort to take advantage of this golden op- 
portunity? 

It has been the good fortune of New York chapter 

to entertain several visitors from other chapters. 
Sooner or later every one makes a visit to our city. 
We extend a cordial invitation to chapter men to 
visit us at our rooms on 35th St., and assure you that 
if we can be of any assistance to the Institute men 
from any part of the country, we shall be only too 
giad to do our best. 
‘ The numerous friends of W. Irving Dey in New 
York Chapter and throughout the national organiza- 
tion of the Institute are delighted to learn that he 
has been advanced to the position of Assistant Cash- 
ier of the People’s Bank of New York. Mr. Dey is 
one of the oldest members of New York Chapter to 
which he has rendered inestimable service in many 
offices including the Presidency, and which he still 
serves as member of the Board of Governors. We re- 
joice with him, and feel that this is but another 
case of a good chapter man coming into his own. 


OAKLAND. 
By George W. Ludlow. 


AKLAND CHAPTER has elected the following 
members to represent them at Salt Lake City 
in August: F. M. Cerini, delegate-at-large, The 

Oakland Bank of Savings; George R. Gilmore, The 
Oakland Bank of Savings; Golden L. Downing, De- 
puty Receiver ofthe California Bank, W. F. Morrish, 
First National Bank of Berkeley; Lester H. Heacock, 
Security Bank & Trust Co.; A. Moyer, First National 
Bank; H. A. Mosher, Central National Bank; C. F. 
Dunsmoor, First National Bank of San Francisco, and 
M. R. Bronner, Central National Bank of Oakland. 

On May ninth, we listened to a very interesting 
and instructive talk on “The Bank Clerk and the De- 
positor,” by W. H. L. Hynes, Assistant District At- 
torney of Alameda County, and director of the Se- 
curity Bank & Trust Co. 

On May 30th Oakland Chapter team defeated 
San Francisco Chapter team at baseball, thus adding 
another beautiful cup to our collection. 

By an error of one cent Oakland lost to San 
Francisco in the adding machine contest which was 
held on June 5th and San Francisco Chapter was 
compensated for the loss of the baseball trophy. 

Arrangements are under way for an_inter-city 
debate to be held in the near future. 
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PITTSBURGH. 
By H. E. Hebrank. 


HE classes having closed for the year, all atten- 
tention turned to the annual election of officers 
and directors for 1913 with the following re- 

sults: President, B. O. Hill, Second National Bank; 
Vice-President, J. A. Mead, Fidelity Title & Trust 
Co.; Treasurer, Wm. E. Scheibler, Diamond National 
Bank; Secretary, Jno. M. Luther, Farmers Dep. Nat. 
Bank; directors, Jno. M. Crumrine of the First Na- 
ional Bank; Chas. R. Shaw of the First National 
of McKeesport; P. S. Space of the Fidelity Title & 
Trust Co.; E. A. Owens of the City Deposit Bank; 
Geo. Rankin, Jr., of the Central National of Wilkins- 
burg and H. E. Hebrank of the Union National Bank. 
While the votes were being counted a vaudeville en- 
tertainment and smoker was enjoyed by the large 
crowd in attendance. 

On Saturday, June i165th, Pittsburgh Chapter 
boarded a special train for Cleveland, arriving there 
at 2:45 p. m., where an inter-city athletic day was 
held with Cleveland Chapter. The Cleveland boys 
met the train and after placing the ladies in waiting 
autos for a ride over the city, parks, and boulevards, 
special cars carried all to Luna Park where on the 
U. S. League Grounds occurred the great ball game. 
Here at a glance could be seen the Wagners, Cobbs, 
and Bakers of the financial world. The large crowd 
present had good opportunity for rooting and it was 
a treat to see the staid old bankers forgetting their 
dignity for even this short time. Following was the 
lineup: Pittsburgh Chapter—Naley-Saint, r.f.; ‘Ward, 
1.f; Reushaw, ist; Neeley, s.s.; Gunn-Hosack, 3rd; 
Peters, c.; Werner-Beadling, c.f.; Griffith, 2nd; Shaw, 
p. Cleveland Chapter—Bennett, r.f.; Reynolds, ‘1.f.; 
Stupka, ist; Seegert, s.s.; Liddengton, 3rd; Arm- 
strong, c.; Thie, c. f.; Shank, 2nd; Glove, p. 

Runs—Pittsburgh, 15. Cleveland, 3. 

While the ball game was on, a battle was raging 
at Euclid Country Club where a game of golf was 
on between the two chapters. Pittsburgh—Ullery 3; 
Ballard 3; Eyster 3; H. A. Miller 0; Elder 0; Stephen- 
son 8; D. C. Wills 3; Powell 0; Smith 0; Brown 0; 
total 15. Cleveland—Rutherford 0; Woodworth 0; 
Enright 0; White 2; Christian 0; Ward 0; Krause 
0; Miller 1; Coulton 1; Saunders 1. Total 5. 

Saturday night a dinner, reception and dance 
was held in honor of the visitors at Luna Park and 
Sunday afternoon the City of Buffalo took both chap- 
ters for a ride on the lake, at six o’clock the Pitts- 
burgh party boarded their special train for the 
homeward journey and though tired out completely 
by the past day’s events, all were happy. The Cleve- 
land boys certainly showed they are past masters in 
the art of entertaining for every one was entertained 
royally. Pittsburgh Chapter will have to “go some” 
to ever return, or come any ways near returning, 
the great kindnesses shown them. 

Saturday, Aug. 3rd, at West View Park, Pitts- 
burgh Chapter will hold their big picnic and field 
day. A baseball game will be played between the 
chapter and the Credit Men’s Association and al- 
ready plans are being made for a gay old time. 

Sept. ist, the new administration takes hold and 
every one will be prepared to make the coming year 
a good one. 

Pittsburgh Chapter extends a cordial invitation 
to Eastern and Southern delegates to arrange to 
stop over in the Smoky City and be entertained by 
that chapter, either on their way to or from the con- 
vention at Salt Lake City. Pittsburgh Chapter hopes 
that as many of their friends as possible will take 
advantage of this invitation and allow them to show 
the many points of interest in the Iron City. Keep 
this in mind when arranging for your transportation 
for the boys in Pittsburgh are arranging to show 
every one a great time. Points of interest to be seen: 
Homestead Steel Mills, Heinz Big Plant, Carnegie Mills 
at Bessemer, Old Fort Duquesne, Westinghouse Elec. 
& Mfg. Co., Schenley and Highland Parks, Wm. Pitt 
Boulevard, Hans Wagner and the-Pirates, Steel Mills 
at night. 

At the recent convention of the Pennsylvania 
State Bankers Association D. C. Wills was selected 
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as one of Pennsylvania’s representatives on the Ex- 
ecutive Council of the American Bankers Associa- 
tion. Mr. Wills is a graduate of the Institute and 
has always been interested in Institute work, both 
locally and nationally ever since he became the first 
president of Pittsgurgh Chapter eleven years ago. 
Mr. Wills is cashier of the Diamond National Bank 
and a citizen of recognized influence. 


PROVIDENCE. 
By H. C. Owen. 


CHAPTER held its annual meeting 
and election of officers, on Tuesday evening, 

June 25th, and the following were elected to 
take charge of the chapter’s affairs during the season 
of 1912-1913: President, Alfred M. Mitchell, Indus- 
trial Trust Co.; Vice-President Leroy V> Elder, R. I. 
Hospital Trust Co.; Secretary, John W. Wells; R. I. 
Hospital Trust Co., Treasurer, Chester W. Martin. E. 
Naumburg & Co., Executive Committee. Retiring 
President, William McCulloch, Industrial Trust 
Co., Pawtucket; Henry Y. Stites, Atlantic Na- 
tional Bank; Augustus J. Wood, Fall River; Fred 
H. Bratesman, Union Trust Co.; Fred A. Church, 
Mechanics National Bank; J. Harry Marshall, 
R. I. Hospital Trust Co. Eight delegates to the 
Salt Lake City convention were elected, but as it was 
not known that they would be able to attend, the 
President was authorized to fill vacancies, and the 
names of delegates will be announced when definitely 
known. The meeting recommended to the new Ex- 
ecutive Committee that a sum be appropriated, suf- 
ficient to defray the expenses of our delegate to the 
convention and authorized the committee to select the 
delegate. 

Our minstrel show is now a thing of the past. It 
was a great success both artistically, and financially, 
and was quite generally conceded to have been the 
best amateur entertainment ever given in Provi- 
dence. The show was given two nights in Infantry 
Hall, the largest auditorium in the city, and played 
to capacity houses both nights. Dancing was en- 
joyed after the performance the second night. To 
those who have frowned upon minstrel shows, and 
entertainments of a like nature, as things foreign 
to the purpose of the Institute, I would say that 
Providence Chapter realized more than $1,200.00 from 
its recent enterprise, and realized it without, so far 
as we know, “sacrificing any dignity,” whatever that 
means. 

Our chapter is now, for the first time in its his- 
tory, financially, in a position to purchase educational 
“bear-meat” in case lots, and President Mitchell will 
see that the commissary department provides it to 
any and all members who may be found hungry for 
that kind of diet. 


Nothing to do till September—but work.. 


RICHMOND. 
By George H. Keesee. 


“T Salt Lake City in August, the Richmond, Vir- 
ginia Chapter will extend an invitation to the 
American Institute of Banking to hold their 

1913 convention in the City on the James. Richmond 
is the birth place of the Institute for it was in 1901 
at the convention of the American Bankers Associa- 
tion that the educational movement for the Junior 
bankers was first started, and now that the baby 
has grown to be such a robust child, entering into 
her teens at the period of our next convention, we 
wish her to return to her mother-land to pay a visit 
where the warmest of welcomes await the delegates. 
The Southeastern States have never been so fortunate 
as to have the convention in their section, therefore 
as the Institute first saw light in Richmond, we trust 
you will now pay us the honor of holding your next 
convention in our city. Virginia since the early days 
of our forefathers -has ever played an important part 
in history, which gives us the opportunity of points of 
interest for the visitor from the four corners of our 
vast country. In addition to the many natural at- 
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tractions and advantages in and around our city and 
the novel entertainments which are already to an ex- 
tent planned for the Institute visitor of 1913, to the 
delegate from afar, owing to our geographical situa- 
tion, there is the opportunity of visiting with little 
delay many of tae Eastern cities, for the National 
capital is oniy a run of two hours and forty minutes 
distant, while New York can be reached in eight 
hours. Again, it is only a two hours’ trip down to 
the Beach, where the restless breakers of the Atlantic 
ever hold out an inviting arm for a dip in the deep. 
We will extend our invitation with the hope that it 
will be unanimously accepted, for a hearty weicome 
awaits you all and an ideal climate is promised, with 
the certainty that it will not be dusty on the river. 


ROCHESTER. 
By Fahy A. Smith. 


N May 28, 1912, Rochester Chapter held their 
annual election of officers, and the following 
were elected for the ensuing year: President, 

Fred M. Simpson; Vice-President, J. Herbert Kael- 
ber; Secretary, Fahy A. Smith; Treasurer, Harry L. 
Edgerton. Executive Committee, D. M. Rose, W. D. 
Niven, Harvey Miller, W. H. Staeckel, John Hender- 
son, Jr. 

Mr. Simpson, our President, has served formerly 
as Vice-President of the chapter and also as one 
of the delegates to the Chattanooga convention. 

The chapter anticipates a good showing for the 
coming year. A course of study has been outlined 
which no doubt, will be very attractive to the bank 
men of Rochester and we are expecting a large en- 
roliment in the study classes, 


SACRAMENTO. 
By H. M. Weston. 


HE organization of a chapter of the Institute 
in Sacramento has been perfected by the elec- 
tion of George W. Cramer of the Sacramento 

Bank, President; Al. S. May of the D. O. Mills Bank, 
Vice-President; H. M. Weston of the California Na- 
tional, Secretary, and Frank Conn of the Sacramento 
Bank, Treasurer. 

A delegation from the bay cities banks, consisting 
of T. G. Spillman, President of the San Francisco 
chapter, A. I. B., with the Bank of California; Wil- 
liam S. Day, past President of the San Francisco 
chapter, Assistant Cashier of the Savings Union 
Bank, San Francisco; Golden Downing, President of 
the Oakland Chapter; Frank C. Mortimer, Cashier 
of the First National Bank of Berkeley and Elmer 
Breckenfeld, formerly of this city, and now transit 
manager of the Wells-Fargo National Bank of San 
Francisco, were present for the purpose of initiating 
the new chapter. 

The meeting was presided over by Walter W. 
Bassett, Cashier of the Capital National Bank, and 
H. M. Weston acted as Secretary. 

The officials of the San Francisto, Oakland and 
Berkeley chapters addressed the meeting, setting 
forth at length the purposes of the American Insti- 
tute of Banking. According to their statements the 
organization is largely educational in nature, the 
aim being to acquaint bank clerks with all branches 
of the banking business. To attain this aim the best 
lecturers obtainable are booked to give lectures at 
meetings of the chapters, each lecturer to devote his 
time to a discussion of some particular branch of 
the banking business. Particular attention is paid 
to banking laws and the general operation of banks. 

For the Sacramentans, Mr. Bassett and Egbert 
A. Brown spoke strongly recommending that a 
chapter be organized, assuring the clerks that the 
movement would meet with hearty approval of the 
bankers. Mr. Brown, it transpired, had been a mem- 
ber of the San Francisco Chapter for six years, and 
he spoke from practical knowledge of the benefits of 
such an organization. 

After the addresses were concluded, it was unan- 
imously resolved to form a local chapter. The move- 
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ment had been afoot for some time in the city, and 
all of the clerks, prior to the meeting, had signed up 
as charter members, 

After the election of temporary officers a com- 
mittee on constitution and by-laws consisting of 
Harold Robinson of the Fort Sutter Bank, Frank 
Conn of the Sacramento Bank and Charles Lauppe of 
the California National Bank was appointed, and a 
draft of the by-laws of the San Francisco Chapter, 
having proved acceptable, the committee reported 
back favoring its adoption. This was done, and the 
temporary offcers of the chapter were made the per- 
manent officers, : 


ST. PAUL. 
Fairchild for Executive Council. 


EAR SIR:—On behalf of St. Paul Chapter we 
present to you the name of H, R. Fairchild as 
candidate for the Executive Council from the 

Fellowship class. Our chapter was organized eleven 
years ago. We have never been represented in the 
Executive Council. We have a membership of two 
hundred and eleven. You have perhaps met Mr. 
Fairchild at some of our conventions. You will meet 
him again at Salt Lake City. He was president 
of our chapter for two terms, 1909-1911. His execu- 
tive ability and administrative capacity were shown 
in the results to our chapter of those two years. His 
last term closed with a larger membership than ever 
before in the history of St, Paul Chapter. Practical 
banking education received its first serious boost 
during his administration. Our financial condition 
for the first time was put on a “reserve” basis. Mr. 
Fairchild is an Institute graduate. But he is more 
than that. You will recognize in him the best type of 
the Institute man, A more genuine fellow worker you 
never met. Will you not write one of us, saying that 
Mr. Fairchild will have your support from the Fellow- 
ship class? 

(Signed by E. W. Finck and John A, Pearson, 
Fellows and Ex-Presidents, G. W. Ekstrand and R. 
W. Lindeke, Ex-Presidents, and C. S. Diether, Presi- 
dent, of St Paul Chapter). 


SALT LAKE CITY. 
By Frank Beckwith. 


N Saturday evening, June ist, just after the 
strain of getting out the pass books and state- 
ments for May, the Salt Lake Chapter held its 

fourth annual banquet at the Commercial Club. Never 
before in the affairs of the Institute has this annual 
gathering been so enthusiastic, interest so keen, or 
the individual ambition so perfectly welded into the 
aims of the chapter in general. 

Toastmaster C. R. Mabey—well May be you think 
he wasn’t there! He rose to his duties like a pitcher 
in the box, taking for the whirling spheroid the speak- 
ers each in turn, whom he introduced over the home 
plate to the delectation of the oratorial fans—some 
with a whiz and snap, a straight arm throw into 
favor—and others with the cutest off-shoots of wit 
and pleasantry; and when he played to the grand 
stand—well, the circumambient atmosphere was 
punctured by plaudits reverberating from horizon to 
horizon of the empyrean blue. Yes, he went some. 

Ezra T. Stevenson kept the interests of his 
hearers sustained in a delightful talk on “Chapter 
Work,” as stimulating as inspiring. He was followed 
by Glen Miller, President of the Home Savings & 
Investment Company on “Why the Convention?” Mr. 
Miller summarized “Why the Convention,” and “Why 
Salt Lake City” for this year in a manner coaxing 
every banker and bank clerk to attend, and his 
speech was a compelling argument. This article 
will borrow largely from his remarks after treating 
of our local meet. 

Cc. C. Neslen, in “The Young Man and the Com- 
munity,” himself a young man of the type taken as 
the subject of his speech, gave the cue to the follow- 
ing address of W. W. Riter, President of the Deseret 
Savings Bank. In close contrast were the two speak- 
ers—youth with ambition, daring, incentive and the 
steady flow of experienced age, the two speakers 
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covering the ground in a most happy and gratifying 
manner, 

Reminiscences of early days were given by E. C. 
Penrose, ex-editor and present orator. By his re- 
marks, the boys were initiated into the early details 
of men now filling executive chairs, and the story of 
their growth and development into responsibility was 
eagerly listened to by all. Reverend Goshen delivered 
the closing address in his usual finished style, culti- 
vated during long years of public speaking. 

Altogether the banquet was a rousing success 
and stimulated the large attendance of representativ 
business men to outdo themselves in recognition 0 
the convention. All bids fair that convention week 
will find the city turned over to our visitors and that 
so important a gathering of bankers will be royally 
received, hospitably entertained, and sped home- 
ward happy in having attended. 

To do justice to the address of Glen Miller, “Why 
the Convention,” would require reprint in full, which 
space prohibits; he covered the ground of the Amer- 
ican Bankers Association and the American Institute 
of Banking, rising to an eloquence befitting this na- 
tional organization. Local pride induced him to 
dwell at length on the points of interest to eastern 
and western bankers attending the tenth annual con- 
vention to be held here August 21st to 23rd, 

That Salt Lake City is a point of interest is con- 
ceded; that it is a city of great wealth is as well 
known. Therefore, every banker will come here to 
get the accounts of our banks and huge corporations, 
and so mix his visit with entertainment that the fray 
will be a business relish. With good roads for autos, 
long stretches of delightful scenery, and every point 
accessible to the machine, conditions certainly exist to 
mix pleasure with business most delightfully. Inland 
sea bathing, a run up the canyon nearby to an altitude 
of 7,000 feet in two and a half hours, country joys of 
the sequestered little town of Farmington where is 
located the pleasure resort called Lagoon, the second 
largest smelter in the United States at Garfield, the 
fresh water Utah Lake with the inviting run to Provo 
canyon—are all attractions easily made by auto, and 
whether president or clerk, bankers of all means will 
find entertainment to their capacity. And lastly, Salt 
Lake City is the intermountain basic point from which 
extended travels can best be added to your proposed 
trip. 

Our chapter itself, and as spokesman for the city 
in whole, invites fellow bankers to attend the forth- 
coming convention. 


SAN FRANCISCO. 


By Wm. A. Marcus. 
N Thursday evening, May 23rd, San Francisco 


Chapter members were treated to an illustra- 
ted lecture on “Early California” by Chas. B. 


Turrill. Slides were shown of places, persons, scenes 
and happenings of various kinds in the early days, 
showing contrast between then and now in San 
Francisco and other localities. 

The annual baseball game with Oakland chapter 
was handily captured by our friends across the bay 
on the 30th of May by a score of 23 to 6, but San 
Francisco retaliated by bringing home the adding 
machine cup and all the prizes at the inter-city con- 
test on the 5th of June. 

A clam-bake held on one of the Marin county 
beaches, Sunday, June 16th, was productive of much 
enjoyment to all those who walked the four miles 
to get there. 

Several of our members visited Sacramento in 
the early part of June and were present at the or- 
ganization of a chapter in our Capitol City. 


SCRANTON, 
By Walter B. Kramer. 
CRANTON CHAPTER, closed the year with a 
banquet at Hotel Casey, June 6, more than 
200 bankers were present. The affair was on 
a more extensive and elaborate scale than any event 
of its kind ever given in this city. The speakers were 
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all well known not only in the financial affairs of 
this community but in banking and political circles 
throughout the country. William H. Berry, former 
Pennsylvania State Treasurer, in an address on 
“Bank credit as a circulating medium” made a stir 
when he vigorously opposed the Aldrich Currency 
bill as “the wildest and craziest piece of financial 
legerdemain ever proposed in the history of the 
financial world.” Our beloved President, Raymond 
B. Cox, spoke on the aims and the meaning of the 
A. I. B. and suggested that the officials might help 
some if they, too, joined the chapter and took a more 
active interest in chapter work. Mr. Cox, who is 
well known in Scranton, made a lasting impression 
on the boys, not only as an entertaining speaker but 
as a sincere and successful leader. Lewis E. Pierson, 
President of the Irving-Mercantile Exchange National 
Bank of New York, former President of the Amer- 
ican Bankers Association and himself a\‘chapter man, 
a fact of which he is justly proud, in a brief ad- 
dress commended the work of the Institute, locally 
and nationally and urged on the members that they 
stand steadfast in the path of progress. Former 
Mayor J. Benj. Dimmick, President of the Lacka- 
wanna Trust & Safe Deposit Company, talked on 
“Bank Assets,” he spoke at length on the various 
kinds of bank assets and their preferability. Former 
Deputy Attorney General Frederich W. Fieitz gave 
a brief history of banking in Pennsylvania and at 
times furnished a good deal of amusement. The 
President of Scranton Chapter, Walter B. Kramer, 
of the Lackawanna Trust and Safe Deposit Company 
presided at the opening exercises, and in a brief 
address told of the aims of the chapter what it 
means to the coming bankers and what is hoped 
to accomplish this coming year. He made an 
appeal for new and permanent quarters and the 
local banks have to a large extent agreed to assist 
in financing the movement. 

Scranton Chapter desires at this time to an- 
nounce to the A. I. B. a sincere desire for the 1913 
convention. Scranton was admitted to the Institute 
mine years ago and has always been loyal to its 
purposes. Scranton is the metropolis of the anthra- 
cite coal fields of America and has a population of 
130,000. It is the third city in size in the state, and 
the commercial center of over six hundred thousand 
people. I will briefly mention some of the things 
for which we are famous: Produces 20,000,000 tons 
of anthracite coal annually, worth at the mines 
$46,000,000; second largest silk manufacturing city in 
the country, handles one-third of all the raw silk 
imported into the United States; leads the world in 
the manufacture of composition specialties, a single 
plant manufactures 3,000,000 buttons per day; has 17 
banks and 8 trust companies; has 10 colleges and 
academies; has 125 churches and chapels; has six 
theatres. Last but not least has a reputation second 
to none as an entertainer and Scranton Chapter ex- 
tends a cordial invitation to the American Institute 
of Banking to select this city for 1913. 

The following delegates have been elected to rep- 
resent Scranton Chapter at the convention in Salt 
Lake City in August. John Greiner, Jr., Lackawanna 
Trust Company; J. D. D. Gladding, Traders National 
Bank; Alfred Hunt, First National Bank; Charles 
Ross; Traders National Bank; Harry J. Ryan, First 
National Bank, Pittston, Pa.; W. D. Howarth, Miners 
Savings Bank, Pittston, Pa. 


SYRACUSE. 
By Willard W. Seymour. 


N anticipation of the little breathing spell which 
the summer months bring to A. L B. members, 
Syracuse Chapter held her first closing dinner on 

Saturday evening, June 15th, in the spacious dining 
room of the Vanderbilt Hotel. When we consider that 
this date marks the opening of the bass season in 
Central New York, together with the fact that it 


was a beautiful summer day and all nature seemed to 
be extending her luring invitation to join her in a 
holiday, we feel highly grateful that approximately 
one hundred bank employees, including a good per- 
centage of our officers, were on hand at the appointed 
hour to welcome Messrs. Knox, Allen, McWilliam and 
Parsons, who spoke to us immediately following the 
dinner, 

Another pleasant feature of the evening were the 
songs sung by the 7:30 Quartette who, in conjunction 
with several orchestra selections, filled in the breath- 
ing spells between courses in a most delightful man- 
ner. In fact,’ we feel that the quartette is entitled 
to mention at this time, it being their initial appear- 
ance in our midst. While their co-workers in the 
Trust & Deposit Company did not have any doubts 
about their ability to entertain, nevertheless we were 
pleased to see that they made good. It may be in- 
teresting to those who do not know, that the name 
7:30 Quartette has been earned by them in the fol- 
lowing manner. In as much as Messrs. Schultz, 
Breckheimer, Gehm and Gramer are firm believers in 
the old saying that “early to bed and early to rise 
makes one healthy, wealthy and wise,” it has been 
their custom to arrive at the office of the Trust & 
Deposit Company on or about 7:30 a. m. and if one 
of the older men should happen by accident or other- 
wise to arrive at the office between that time and 
8 a. m., he would invariably find these four young 
men working and singing in apparent forgetfulness 
of the time of day and the fact that the average 
bank man had not as yet had his breakfast. 

After the dinner was over we were all in just the 
right mood to listen to the able addresses which fol- 
lowed. Dr. Philip. Parsons, Professor of Sociology 
in Syracuse University, spoke on*“The Fine Art of 
Spending Money.” Dr. Parsons told us in a few 
earnest and convincing words that real pleasure from 
the expenditure of money can only be obtained by 
spending it in a purely unselfish manner. E, 
McWilliam, Secretary of the Savings Bank Section 
of the American Bankers Association and President 
of New York Chapter, followed Dr. Parsons with 
some well chosen remarks on “The Banker’s Greatest 
Present Day Needs.” William E. Knox, Comptroller 
of the Bowery Savings Bank, New York City, gave us 
a helpful and interesting talk on “Time.” Any one 
who has heard Mr. Knox knows how witty he can 
be without departing from the serious side of his 
subject, and it was a real treat to hear him. George 
E. Allen, Educational Director of the Institute, also 
spoke. This is the first banquet Syracuse Chapter 
has had and we are indebted to George L. Clift, 
Chairman of our Entertainment Committee, and W. 
H. Kniffin, Jr., Chairman of our Speakers Committee, 
for its success. 

Mr, Kniffin announced that considerable head- 
way had been made in the plans for our fall work, 
a more detailed statement of which will appear in 
our next chaptergram, 


ANALYSIS AND THE NUMERICAL SYSTEM. 
Prize Papers. 


S described in the June Bulletin, a first and 
A second prize of $50 and $25 are offered to In- 
stitute members by the Clearing House Sec- 
tion for papers on a system for analysis of incoming 
transit items described by number instead of name. 
Papers of not less than 1,000 nor more than 2,500 
words may be sent, not later than August 1, to the 
Secretary of the Clearing House Section, Five Nassau 
Street, New York City. The papers should be un- 
signed and are to be forwarded together with a sealed 
envelope containing the name and chapter of the 
author. 
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CHANGES AFFECTING MEMBERSHIP REPORTED DURING 
JUNE, 1912. 


The membership of the Association is now over 12,700. There are frequent changes which 
come about through consolidations, mergers, liquidations, etc. The General Secretary of the 
Association would appreciate receiving from our members notice of any changes which occur, 
for the purpose of keeping our membership list correct and giving publicity through the 
columns of this Journal. 


California Healdsburg .........Sotoyome Bank succeeded by Healdsburg National Bank. 
Madera Commercial Bank converted into Commercial National Bank. 
San Francisco Swiss-American Bank sold their business to Anglo California Trust 
Co., and will liquidate. 
Bank of Tulare converted into National Bank of Tulare. 


Pajaro Valley Savings & Loan Society changed to Pajaro Valley 
Savings Bank. 


District of Columbia. Washington 14th Street Savings Bank succeeded by United States Trust Co., 
Branch, 14th and U Streets. 
Washington International Banking Corporation Branch, succeeded by United 
States Trust Company. 
Washington United States Trust Co., Center Market Branch, consolidated with 
10th Street & Pa. Ave. Branch. 


Florida First National Bank succeeded by American Exchange Bank. 


Illinois -Chicago W. L. Rohrer & Co., succeeded by Breitung & Co., Ltd. 


Decatur L. Burrows & Co., consolidated with National Bank of Decatur. 
Mason Exchange Bank succeeded by Farmers State Bank. 
..Exchange Bank succeeded by Bank of Dewey, Burge and Gould. 


Citizens Exchange Bank succeeded by Citizens State Bank. 
Peoples Savings Bank succeeded by Peoples National Bank. 


Columbia Trust Company & Fidelity Trust Co., have consolidated 
as Fidelity & Columbia Trust Co. 


Louisiana Teutonia Bank & Trust Co., in liquidation. 

Maryland Home Bank succeeded by Bernstein, Cohen & Co., Bankers. 
Minnesota Security Trust Company changed to Capital Trust Company. 
Nebraska National Bank of Pawnee City succeeded by First State Bank. 


New York Bank of George W. Hallock in hands of receiver. 
Brooklyn Broadway Bank merged with Citizens Trust Company. 
New York Bankers Trust Company, Mercantile Branch, discontinued. 


New York Columbia Trust Company & Knickerbocker Trust Company, have 
merged as Columbia-Knickerbocker Trust Co., Main office, 60 
Broadway, Branches, 34th Street & 5th Ave., 100 West 125th 
Street, and 148th Street & 3rd Ave. 


Cincinnati Cincinnati Trust Co., taken over by Provident Savings Bank & Trust 
Company as a Branch. 


Cleveland Otis and Hough changed to Otis & Company. 
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State Guaranty Bank converted into Carmen National Bank. 
Bank of Enid succeeded by Enid National Bank, 


Pennsylvania .......Ambridge First National Bank closed. 
Clarion Second National Bank closed. 


Philadelphia ........Continental Title & Trust Co., merged with Equitable Trust Co., as 
Continental-Equitable Title & Trust Company. 


South Carolina .....Sumter Sumter Savings Bank converted into City National Bank. 


Tennessee .....+++..-Memphis Central Bank & Trust Co., succeeded by Central-State Bank & 
Trust Company. 


Memphis ,:State National Bank changed to Central-State National Bank. 
Washington Kahlotus Bank of Kahlotus closed. 


Mabton First National Bank in voluntary liquidation. 


Waterville Douglas State Bank, Douglas, Wash., purchased by Waterville Sav- 
ings Bank of Waterville. 
Wenatchee Farmers & Merchants Bank succeeded by Commercial Bank & 
Trust Company. 
West Virginia Ravenswood McKinley & Co., succeeded by McKinley Security Bank. 
West Indies Neuva Gerona, Isle 


of Pines National Bank of the Isle of Pines succeeded by National Bank & 
Trust Co. 


NEW MEMBERS FROM JUNE 1: TO 30, 1912, INCLUSIVE. 


Selma Savings Bank. 
Pioneer State Bank. 
Elk River State Bank, 
First State Bank. 
Michigan Miners State Bank. 


Missouri Cabool Bank of Cabool. 
Herculaneum Bank of Herculaneum. 
Maryville Real Estate Bank, 
Moberly Moberly Trust Company. 


Vanduser Bank of Vanduser. 


New Jersey Jersey City oeeeeeeeeeCartaret Trust Company. 


Oregon Ladd & Bush, Bankers. 
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Correspondence Instruction 


NSTRUCTION BY CORRESPONDENCE isin some ways the most efficient 
form of education, and is particularly well adapted to the Institute course of 
study in practical banking and such principles of law and economics as pertain 

to the banking business. In correspondence instruction, as conducted by the In- ~~ 
stitute, each student is supplied with the serial lesson pamphiets and collateral ~~ 
exercises which constitute the Institute study course. The exercises in connec- 
tion with each lesson are to be submitted to instructors whenever done. The 
- work of students thus produced is corrected and returned with such criticism and 


suggestions as may be helpful in each case. Average students get little benefit — 4 


from books alone. What most of them need is a teacher to direct and encourage 
‘them. The usefiilness of a teacher is not so much to impart specific information 
as to stimulate the ambition and interest of students and to systematize and 
verify their work. The correspondence method of study lacks the inspiration of 
social contact, but the personal relationship established between students and in- 
structors stimulates ambition, and the fact that all lessons must be written in- 
sures thought and thoroughness. So far as actual acquirenient of knowledge is 
concerned the advantages of the correspondence method of instruction fully offset 
its disadvantages. The cost of correspondence instruction thus provided to in- 
dividual students who are Chapter members or employees of banking institutions 
that are members of the American Bankers Association, including lesson pamphlets 
and all serial as well as final examinations, is‘$10 for Part I pertaining to bank- 
ing and $10 for Part II pertaining to law. Payments for each of the two parts 
may be made separately. 


Specimen Lessons on Application 


American Institute of Banking 
5 Nassau Street New York City 
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